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LOOKING AHEAD 


#t debate in the two Houses of Parliament on the 19th 
tis month addressed itself both to the past and to the 
ture, and it was concerned with a domestic as well as an 
‘tational crisis. In disposing of the domestic crisis, 
id also of the past chapter of history, Parliament has 
one its Work thoroughly. The ‘‘ Anglo-French peace 
4 has been certified dead, and we now have an assur- 
it—which rests on the strength of public opinion even 
hore than on Mr Baldwin’s words—that there will be no 
vempt to revive it, or anything remotely resembling it. 
yr samuel Hoare has fallen—the first and probably the 
ast guilty, but certainly not the last or the most sensa- 
vial, of the casualties which the crisis is going to inflict 
- ‘ie disperata squadron of European statesmen. 
deewith, our own ten days of national humiliation are 


. 
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But 
ut do not let us be tempted, on that account, to relapse 


. “ie comfortable illusion that we can rest, inert and 
upon the status quo which the Government’s re- 
cigs seem at first sight to have restored. For 
“ ‘4 another aspect of the debate which was con- 
~» hot with home affairs, but with the international 
: nd looked, not to the past, but to the future. 
bo js en comfortable but utterly unrealistic status 
itveen hy seen that has been ground to pieces 
hendment t ty On the one hand we have the 
ord Winterto, “ir Attlee’s motion which was moved by 
by 3 a a by the Government, and adopted 
bent binds ‘ 7 the House of Commons. This amend- 
‘lemen tly = pavernment to remain faithful to the 
EMS for = aimed policy of the nation. Any 
lates, must rs the Italo-Abyssinian dispute, it 
Mad it js omit € such as the League can accept. 
Fed to this re in that the Government will henceforth be 
eaffirmation of its previous pledges by a lively 
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recollection of the force of the national indignation at its 
recent attempt to adopt an easier, but dishonourable, 
option. Thus, country and Government together are 
pledged, and re-pledged up to the hilt, to accept no settle- 
ment that does not uphold the Covenant. They are 
pledged to vindicate the collective system of security, and 
prevent the perpetrator of aggression trom profiting from 
his crime at the expense of his victim. 

This, now doubly endorsed, national will and deter- 
mination is a hard fact that is about to make history. 
Another is the fear which was expressed, in his speech 
on the Thursday before last, by Sir Samuel Hoare: — 

More than once in our history (the late Foreign Secretary 
reminded the House) we have given—and rightly given— 
all our sympathies to some threatened or downtrodden 
race; and, because we have been unable to implement 
the effect of those sympathies, all that we have done has 
been to encourage them; with the result that, in the end, 
their fate has been worse than it would have been without 
ourselves. 


Is our conduct now going to have the same disastrous 
outcome for Abyssinia? In repudiating, as a scandal, a 
‘‘ peace plan ’’ that would have left the Emperor some 
four-sevenths of his kingdom, are we heading for ‘‘a 
moment of disillusionment ’’ in which we shall find that 
we have allowed Abyssinia to be ‘‘ destroyed altogether 
as an independent State ’’? There are many who re- 
member how, both during and after the Great War, 
we “ Jet in’’ and “‘ let down ’’ the Armenians. We en- 
couraged them to compromise themselves hopelessly with 
the Turks. We relieved our own feelings by rejecting all 
half-measures for Armenian independence, in the spirit 
in which we have just rejected the East African ‘‘ peace 
plan.’’ And so, while we indulged our sentiment, we 
led the Armenians to their destruction. Nor, indeed, was 
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this the first time that the moral indignation of the British 
people had merely encouraged a wronged people to immolate 
themselves upon the altars of alien oppressors. For these 
same wretched Armenians were encouraged to resist the 
Turks in the pre-war era by the righteous wrath of the 
British public. And, for them, with dire results. Is there 
to be the same final reckoning between the British people 
and the Abyssinians? 

Sir Samuel Hoare was profoundly right to raise this ques- 
tion, but we can reply without hesitation that the answer 
is in the negative. In the case of the Armenians, Britain 
assumed a moral responsibility which had no counterpart 
in the realm of law and contract. In the case of the Abys- 
sinians, our equally heavy British moral responsibility is 
brought home to us, in terms which we cannot evade, by 
our solemn and precise contractual obligations, under the 
Covenant, to a country which is a fellow-member of the 
League. It is our pledges under the Covenant, reinforcing 
the voice of our conscience, that have compelled us to 
repudiate the ‘‘ peace-plan.’’ These same pledges now for- 
bid us to content ourselves with the sentimental relief which 
this gesture has brought. The Covenant does not allow us 
simply to relieve our feelings about H.M. Government and 
M. Laval and Signor Mussolini, and then leave Abyssinia 
to her fate. The Covenant pledges us to sever all our 
economic relations with a _ constitutionally certified 
aggressor, completely and immediately. We have so far 
taken the feebler and more dangerous course of implement- 
ing this duty piece-meal; but we have now also flatly re- 
fused to take refuge from the further execution of our duty 
by becoming accomplices in a shameful betrayal. 


The alternative to the discredited and discarded peace 
plan is not to stand at ease and fall out, but to take the 
next step forward. This, of course, is the step which the 
peace plan was deliberately intended to forestall and pre- 
vent. We are back again face to face with the vital oil 
sanction, and with the threat of war which Signor Mussolini 
has breathed—probably without knowing, himself, whether 
he means business or not. To impose the oil sanction is 
part of our covenanted pledge; for it does not become a 
military sanction through Signor Mussolini’s choosing to 
make it a casus belli. It is one of those strictly economic 
sanctions which are compulsory, and not optional, under 
Article XVI. And this brings us to Mr Neville Chamber- 
lain’s speech, which was much the most important of the 
forward-looking speeches in the debate. 

In answering Dr. Dalton’s question whether we had asked 
the other Powers besides France what their attitude would 
be in case of an attack upon this country by Italy, and 
whether any of them had refused assistance, Mr Chamber- 
lain remarked that, if there were danger of attack, this 
attack must be in the Mediterranean. All the States- 
members, therefore, were not asked, but only those border- 
ing on the Mediterranean. The attitude of France was by 
far the most important to us; and ‘‘ from the Powers we 
asked, and from France in particular, we had the most com- 
plete and loyal assurance that they would come to our aid 
if we were attacked by Italy.”’ The Government, he con- 
tinued, had had a good deal of information from various 
quarters that, if they were to proceed with oil sanctions, 
Signor Mussolini might depart from his declared intention 
of replying to economic sanctions by measures of a non- 
warlike character. But this, Mr Chamberlain announced, 
need not necessarily retard the imposition of oil sanctions. 
If the League should decide that oil sanctions should be 
applied and that they could be effective, and the British 
Government were satisfied that ‘‘ all the members of the 
League who matter are not only ready to give us assur- 
ances, but are prepared to take their part in meeting an 
attack which might be sudden and unexpected, then we, 


too, are prepared to play our part and to agree to the 
imposition of an oil sanction.’’ 


Here is a fair, open and honourable offer, and we believe 
that it will be accepted. We believe that those assurances 
will be implemented. We believe that the oil sanction will 
be imposed. We believe that it will be effective. We 
believe that, at last, the rule of law and justice will be vindi- 
cated. This, and this alone, will bring Signor Mussolini to 
his senses; and by so doing will illumine with a ray of hope 
the darkest corners of the world of international affairs. 
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THE FATEFUL YEAR 


THE world well knows when “‘ the post- 
It does not yet know if that epoch is 
after 1935, however, when the history of that <. 
epoch comes to be written, we can be tolerably ec a 
the year now drawing to its close will mt. oe 
chronological watershed. In 1935, apart oe ae 
lesser occurrences which in any normal year ae 5 
passed for great occasions, three outstanding ni "ee 
limned ‘* the shape of things to come.”’ a 
The first in order of time was the peaceful return of + 
Saar territory to Germany, according to the plebiscite he 
in January under League auspices and in strict nals a 
with the Treaty of Versailles. Without the uniqy | 
antees of order and impartiality under League a 
tion—to secure which Britain as well as other non-intereste 
Powers sent military contingents—an occasion alress 
embittered by traditional animosities might have acte 
tinder for a conflagration, , 


War epoch ” begs, 
ended. Many hecis 
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The second great event of 1935 was more disquieting 
more sinister in its implications. On March yth Her 
Hitler, pleading the abortive Disarmament Conterence ¢ 
1932-34 in aid, tore up the disarmament clauses of : 


Versailles Treaty by decreeing compulsory military service 
This was the first overt breach in the juridical foundation 
ot post-war Europe—for, since 1919, Europe's affairs ha 
been regulated by scrupulous adherence to the provision 
of this great international instrument. Herr Hitler's ag 
evoked the Stresa Conference between Italy, France a 
Great Britain, at which, on April 14th, the three Goven 
ments condemned the German action. Three days later 
at Geneva, the League Council unanimously endorsed thi 
protest at the unilateral rupture of solemn engagements. 
Not only did the League protest; but on French initiativg 
a sub-committee of experts was appointed to advis 
technical economic measures which might be necessitate 
by the automatic entry into force of Article XVI oft 
Covenant, the ‘‘ sanctions article,’’ against a State defaut 
ing on its engagements. 

The third great event of 1935 was to prove the ms 
fateful. A petty border affray at the wells of Wow 
occurred in December, 1934, which in the sequel shatter 
the ‘‘ Stresa front.’’ For this tiny incident served & 
pretext to Signor Mussolini for a war of aggression cuits 
Ethiopia; and this in turn drove a wedge between Frax 
and Great Britain over collective security, as envisages! 
the League Covenant. 

On January 7th, in Rome, M. Laval con luded his {af 
reaching Franco-Italian entente. The French gav Tray 
a good deal of desert south of Libya; ceded to them 4 5. 
of French shares in the French railway from Jibut t 
Addis Ababa: and finally regulated the status of 
Italians in Tunis—a matter which had always beet i 
cause of acute tension between the two counties. © 
return, Italy agreed with France to maintam —_ 
integrity, if necessary by force of arms; and, as an earns 
of her friendly intentions towards France, moved aa 
Italian divisions from the French frontier, thus —_ 
the French in their turn to denude their Italian bores" ¢ 


Ou 


ee t At th 
to strengthen the forces on their German front. a 
time it was freely reported that M. Laval had also promis 


‘ disinterest hers¢ 


the Duce that France would free hand 
ee a €e@ des 


Abyssinia; and that the Duce might have ae 
there. M. Laval has always stoutly denied that he ee 
“a free hand ’’ for military measures. But the ae a 
tory of the last nine months of diplomatic _ om 
that M. Laval has proved himself less —— 7 
principles than of his new-found Italian frien _ — 

Scarcely a single observer imagined 1n snap ¢ ooression 
mate consequences either of an Italian wat saree nt 0 
upon Abyssinia, or of the Franco-Italian ao sprung 
January 7th. For from these two commen vossibilties. 
events which are now pregnant with beer the Duce 
In the first place, the aggressive war upon eof Nations 


League 


. 


» League ¢ a 
has wantonly embarked has brought the —_— of collecti¥¥ 
itself, and therewith the entire post-war SY° ot. js we 
security, to its acid test. The chronicle of ev* ; 


ing crisis! 
known. At the end of the year came the amazins ut for 


British politics as a result of an “ ata Sir Samue 
ward in Paris by M. Laval and agree® © 
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Hoare. Finally, the dénouement of the 1935 act of the 
crama was Sir Samuel Hoare’s resignation, upon the 
Paris ‘‘ arrangements ’’ being disowned by public opinion 
and—somewhat tardily—by the British Cabinet; and the 
advent of Mr Eden as Foreign Secretary. 

But there have been lesser events, too. On February 3rd 
there was the Anglo-French Memorandum on European 
security, which aimed at substituting for Part V ot the 
Versailles Treaty—the part limiting Germany’s arma- 
ments—a new and negotiated agreement. This hope was 
shattered; for the British ‘‘ White Paper ’’ followed; and 
Herr Hitler’s advisers knew that Germany's armaments 
-adalready progressed too far to be screened further. The 
wiglo-French Memorandum also proposed a Western Air 

Locarno’’ Pact, and a Security Pact for Eastern 
curope as a corollary, which would have greatly eased 

tension in Europe. Again, however, the British 
amaments programme followed so swiftly that Sir John 
»mon's and Mr Eden’s exploratory visit to Berlin was 
tponed. The Eastern Pact idea proved abortive owing 
tne German and the Polish refusals to conclude anything 

t bilateral non-aggression pacts with their neighbours. 

scarcely had the ink dried on the Stresa and Geneva 

idemnations of Germany’s breach of the Versailles 
‘teaty than the British Government concluded a bilateral 
teement with Germany, setting a limit to Germany's 
navy at 35 per cent. of the total British naval strength. 
\s the result of this agreement Anglo-French relations 
a ied; and this made it more difficult, later on, to rally 
‘. Laval to a hundred-per-cent. League policy against 
“av over the Abyssinian dispute. 
rinally, towards the end of the year, the delegates of 
American, Japanese, French, Italian and_ British 


—— a ; “eye 
veriments, together with representatives of the British 


vominions, assembled in London to begin the onerous 
ag ot finding a successor to the Washington and London 


Vd \ 


‘al Treaties, in order to avoid the outbreak of a lively 
“ce in naval re-armament. This tas! had not been ren- 
o ed easier by the foreign policy of the Japanese Govern- 
_— Which, all the time that the West had been em- 
‘tolled over European and African problems, had been 
“ctated by the Japanese Army chiefs. These, in their turn, 
- been steadily absorbing, im situ, larger and larger tracts 
Northern China and Mongolia. General Smuts’ 
oud in the East, no larger than a man’s hand,”’ is 
“cadily looming larger on the horizon. 
US, IN 1935 we have witnessed great revolutions in 
mod affairs, First there has been the revolution in 
en ign policy. M. Laval has largely thrown over- 
Wotested reg French alliances, and France's loudly- 
Italian cooaee to League principles, in exchange for 
ittle Ent —— This has had the effect of ranging the 
the Seeade n e and Balkan Entente States, together with 
Russia are countries, Holland, Belgium and Soviet 
had a seen the British. In the second place we have 
tion has ntation of British foreign policy. This revolu- 
* been solely due to the pressure of freely-expressed 








public opinion. 
League policy in the tamous ‘‘ Peace Ballot ’’; and these 
greatly assisted the National Government in the General 


Last summer 11} millions voted for a 


lection of November 14, which was fought largely on 
foreign policy. Thirdly, however, we have harvested the 
combined results of these two revolutions in foreign policy. 
We have been compelled to witness a world of distraught 
States, rushing hither and thither in search of any ex- 
pedients to attain national ‘‘ security.”’ 

lhe high hopes raised by the Saar settlement and the 
Franco-Italian entente in January, and by the Anglo- 
French otter to Germany in February, were dashed to the 
ground by Elerr Hitler on March 16th. At the close of the 
vear German re-armament still spells the substitution of an 
arms race for all hopes of disarmament; the outcome of 
the Italo-Ethiopian dispute still lies on the lap of the gods; 
and, in the Far East, Japan, undeterred in her designs on 
China now that Europe is so preoccupied, is making hay 
while her rising sun shines. This is a sorry ending to a 
vear which began so auspiciously. Yet one thing stands 
out for our comfort. It is the supreme merit of the League 
of Nations and its Covenant that it offers a simple principle 
of collective security, behind which all can rally and to 
which all must contribute. Sir Samuel Hoare did a great 
service to civilisation when, in September, on behalf of 
H.M. Government, he gave the nations a lead towards 
‘“ peace by collective effort.’’ The League is now being 
tried out, in action against an aggressor, for the first time. 
If 1936 sees the victory of collective reason and collective 
effort in restraint of wanton aggression, mankind will be 
better able to sleep sound o’ nights; and the dark days 
of 1935 will not have been passed in vain. 





BRITAIN’S EXPANDING INDUSTRIES 


A GRADUAL transfer of labour from the basic manufacturing 
industries to the ‘* secondary "’ trades, and to the provi- 
sion of services, is the natural accompaniment of a rise in 
the general standard of living—and of the technological 
progress that makes that rise possible. Such a transfer has 
been proceeding steadily in this country for a long period, 
and it is clearly discernible despite the cyclical disturbances 
of the last five years. 

The Ministry of Labour publishes annual figures of the 
distribution by trades both of the insured and the employed 
population. In the 12 years between July, 1923, and July, 
1935, the total insured population increased by 17 per cent. 
Some expansion in the insured population was recorded in 
each separate group of trades, with the single exception of 
‘mining and quarrying ’’; but the ‘‘ manufacturing ”’ 
group increased only by 5.7 per cent. 

The same story is told in an even more illuminating form 
by the figures of actual employment. The following table 
gives the total of persons employed in the different groups, 
as a percentage of the total of persons employed 
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throughout the country, during a succession of years 
between 1923 and 1935 :— 


Percentages of the Total Number of Insured Persons 
in Employment in different Industry Groups, at 
| the end of June 





Industry Group ' 

a - | 
1923 | 1929 | 1932 | 1934 1935 

} i ! 

{ | | { 
Fishing . 0-2 0-2 0-2 0-2 | 0-2 
Mining and Quarrying 12-8 | 8-9 | 70 «4 6-5 | 6-5 
ul 49-3 } 49-4 45°9 } 47-0 46°9 
wting 7-2 82 | 82 | 87 | Ot 
nsport and Distnbution I8s-2 20-9 24-2 j 23-2 | 22-9 
Gas, Water and Electricity 1-6 1-4 1-6 | 1-7 ! 1-6 
Miscellaneous Service 405 5:7 | 6-7 | 6-38 | bo 
Banking, Insurance, et 28 | -"0 2s | as | oo 

National and Local Gover 
nent 3:8 3-3 3:9 ' 3°6 | 3-6 
Lotals .. 100-0 | 100-0 W000 =| lou 100-0 


The most marked general trend since 1923 is the relative 
decline of mining and manufacturing, and the relative 
growth of building, transport and distribution. Indeed, 
the comparative importance of the demand for labour of 
the mining and building industries has been completely 
reversed. Nevertheless, there has been a distinct tendency 
for the shift in relative importance to slow up in the 
recovery years since 1932. Depression hits the heavy in- 
dustries hardest, and ‘* manufacturing ’’ consequently 
shows a greater relative revival in years of cyclical recovery. 
In order to analyse these general movements in more 
detail we may accept the Ministry of Labour’s division of 
the national economy into expanding and contracting in- 
dustries. An ‘‘ expanding ’’ industry is one employing 
more persons in June, 1935, than in June, 1923, and a 
contracting industry one employing less. It is impossible 
to make an exact quantitative comparison between years 
before and after 1927 because of a change in classification; 
but with the help of the Ministry’s index number a general 
comparison can be made. If we adopt this method, we 
can show in the following table the shifts in employment 
in the most important ‘‘ contracting ’’ trades: — 
(INDEX NUMBER. JUNE, 1923—100) 
Number | i | | | 


nlov } ' 
"ec. | 8028 | 1929 


Industry PPro 1930 | 1931 | 1932 | 1933 | 1934 | 1935 
. lli June, ' i | 
1935 | | 


| 69-2 | 56-8 | 52-7 | 54-3! 53-0] 54-2 


! 

Coalmining | 
113,751 (100-6 | 93-1 | 89-9 | 87-7 | 85-6 | YS-d | B94 

} ! } 


: 638,502 735-8 ' 74-0 
Boots and shovs 


i 
' 
} G6 
General | \ | 
engineering | 466,420 |103-9 |105-8 | 98-7 | 81-6 | 77-3 | 78-4 | 87-7 | 9-0 
Cotton } S44,100 [117-7 [109-0 | 75-1 | 74-4 { 79-8) S52 | B14 | 78-4 
Iron and steel... | 123.992 | 8-1 49-6 78-8 54:5 54-0 62:7 | 79 == 4 
Woollen and | | 
worsted ........ | ISS,578 | 81-7 85-2 73°3 66-4 70-7 82-2 74:9 78-2 
Shipbuilding and } } | | 
sip repairing | = 89,540 (103-6 [108-9 | 97-5 | 38-3 | 46-4 | 45°35 ) 55-5 | 61-5 
Dox k, harbour, | ' | 
me, .. | 113,646 | 92-5 | 87-9 | 83-7 | 79-1 | BBS) 8V-5 SBT 1 85-5 
Railway = (non- | | | 


permanent) 


128,013 | 88-3] 76-1 | 74-5 
National Govt. 7 


0 65-6 Ho-4 69-9 73-8 
106,787 | 91-7 | 72-5) 6 


, 
1-6 oy -9 | 64°3 65°5 


| Yo 
i 


The influence of recovery is sharply apparent. Even 
among the ‘‘ contracting ’’ trades there were increases in 
employment between 1934 and 1935. Coalmining actually 
recorded a slight rise; though it still remains, with 54.3 of 
the 1923 employment figure, the most ‘‘ contracted ’’ of 
any industry in the Ministry’s list—with the exception of 
‘“ carriages and carts ’’ (52.9) and pig-iron (51.0). The 
industries which contracted turther during the year in- 
cluded cotton and, curiously enough, iron and steel (steel 
melting and iron puddling, iron and steel rolling and 
forging). Substantial recovery, however, was achieved by 
general engineering, woollen and worsted, shipbuilding and 
railway service. 

Continued revival is also apparent among the ‘‘ expand- 
ing ’’ industries, most of which have advanced further this 
year. “‘ Electric Cables ’’ now employs over twice as many 
persons as in 1923; and the trade which actually heads 
the Ministry’s list of increases is another electrical one, 
‘‘ electric wiring and contracting ’’ (313.2). Substantial 
advances are also shown by motors, furniture, the metal 
and food industries, building, transport, hotels, etc., and 
professional services. The fact that employment in build- 
ing has increased by something like 240,000 in the last 
three years shows to what extent the general recovery of 
employment has been dependent on the housing boom. In 
the distributive trades there has been a surprising, though 
only fractional, relapse this year, after a series of uninter- 
rupted gains. Nevertheless, the increase in employment 
in the distributive trades since 1923 is still around 600,000, 
and equals the whole of the decrease in coalmining. It is 
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noteworthy, however, that this year distribution 
‘ ™ : : oo = . , “h; 
expanding *’ industry, shows a loss, and coalmi oe 103% 
- = ae ° ’ ° oO ’ 
chief ‘‘ contracting ’’ industry, shows a gain. Th ae ).2 pr 
table shows the detailed changes in the chief ‘‘ = wowing the 
industries : — *panding cent. ¢ 
: ne Cel 
(INDEX NUMBER. JUNE. 1993_1¢ pa 
JUNE, 1923100) ag 
Number | | | ?,100,! 
empioyed) ° } ! z : 
Industry “i June, 1925 | 1929 | 1980 | 193] ial 1933 | 1935 g in¢ 
1935 } | from t 
| { | j | If m1 
Res er nt beet ¢ 
electric cables,ete.} 130,689 116-4} 139-3 | 146-6} 144-4! 158.5 1 : , 
Lnadustries not se | | | WO" | 189-3 
parately specified) 120,114 | 113-6 | 130-4) 126-8! 124-4) 195 5 | 134 ; 
Motors, ete | 257,029 | 116-4) 134-4] 125-21 115-5| Mag) gos) 
Furniture, ete... | 121,683 | 110-5) 135-21 134-2) 130-8) 126-9! ae 
Metal industries | 213,541 | 110-1) 123-21 118-6) 1-4 112-6) Ly ti 
} ood industries | 110,993 | 108-0) 122 0| 120-7 1) 119-8! 120-0} 130 alee 
Hosiery .. } 102,193 | 106-0} 121-21110-7/ 109-1) 118-9) 13 pe 
Printing, ete. ... | 255,701 | 107-9] 119-7 | 122-2! beo-d | be2-d) pag 
Drink | 98,708 | 113-4) 11-7 | 109-3) 107-7 | 101-7 | W06-s | Jon 
Tailoring ) 186,198 | 106-0) 108-9) 107-9) 109-5) 107 5 | 110-9! yor i 
Bread, et } 152,706 4 9-9 | 96-2 | 47-5 97-4) 10-3 104-5 - - 
Public works los,194 | 125-1 los 0| 146°7 | 213-5) Iss | 159-6 7 
Building. $43,576 | 112-6) 126-8] 121-8) 117-9! 106-21 Ls-8 149 I 
Pramiway "bus | 180,438 | 110-2) 147-51 153-8) be2-2 | 167-0] lesz) oo 
Distributive }1,799,371 | 116-9} 136-9} 140-0} 144-31 149-01 159-3! 1300 we 
Road transport, 180,202 | 113-2 | 196-01 185-41 141-7) 138-5! 189-7 147 g| 1s ane] 
Hotels, ete....... 372,747 | 117-6) 136-3) 136-0 142-2! 141-8) 149-8 [S67 ae ee 
Vrotesmional ser | / | { } oe Aiter 
Vices . | 145,438 | 105-91 115-6 119-3) 125-3) 126-2) 131-9! paso! uu ‘ 
Local govt. {294,903 | 104-7 | 120-1 | 132-21 198-2) 133-9} 138-2) 139 6 





The total of persons employed in all ‘‘ expanding”’ indw. 
tries in June, 1935, Was 7,930,405, an increase of 40 px: 
cent., or rather over 2,100,000 persons since 1923. About 
175,000 persons a year have consequently been absorb! 
into employment in the ‘‘ expanding ’’ industries in the Ja 
12 years. The total employed in all ‘‘contracting’’ industri. 
in June, 1935, Was 3,123,595, a decrease of 26.2, or rather 
over 1,000,000 since 1923. And the total employed in al 
industries was 11,054,000 in June, 1935, an increase o 
11.7 per cent., or about 1,000,000 persons since 102). 
During these 12 years, therefore, which cover most of the 
ups and downs of the trade cycle, the broad picture is not 
one of a steady discharge of workers from all industne: 
owing to technological progress. It is rather one in which th 
“expanding ’’ industries have absorbed into employment: 
number of persons equal to (a) all those losing employme 
in industries suffering a fall in demand; () all those losing 
employment as a result of technological progress; &. 
(c) 1,000,000 additional persons. The total insured popu: 
tion, however, has increased by about 1,900,000 during tt 
12 years; so that we are left with about 900,000 more Uc 
ployed at the end of the period than the beginning. — 

How far have the 2,100,000 persons absorbed into ‘ 
‘ expanding "’ industries been actually transferred from th: 
‘contracting ’’ industries, and how far have they de® 





1 . — lation? We ¢a 3! 
drawn from the increase in insured populatic ; he 
assume that something like 200,000 must have deen tl os 


of 3 onl 
if tne MAC] 


ferred from the ‘‘ contracting’’ industries; since even P ° 





increase of 2,100,000 in the ‘‘expanding’’ industries Incue c 
the whole 1,900,000 increase in insured population, t" 7 
would remain 200,000 to come from another source. Agr a 
cultural labourers, further, are uninsured, and any agi sn 
tural labourer finding employment in the “expanding .; : 
dustries in the last 12 years would appear in a oe io 
figures as emanating from an ‘* increase 1) the insu! 7 


population.”’ the 

; ; a at an: rom | 
Would it be true to say, however, that _ - var 
above 200,000, the 800,000 others who have fost ©": 


ment in the ‘‘ contracting ’’ industries have was > NG 
mained unemployed there? Some light !s _ be th a 
question by a special inquiry recently contacto’ al . 
Ministry. This shows that the “ net transfer oie a a 
persons away from the coalmining industry in 1934-3) | 


. ‘d the building mnee 
about 20,000 (of whom 10,000 entered the bu 


: lation | 
try). Between 1923 and 1935 the insured a9 00H yea! 
the industry fell by about 300,000, or about 25,00" " 
We may take it therefore that about 20,000 a hoth as 
sons have been leaving the coal industry every r Aecision® 
a result of individual transfers and as a oye ie : 
by boys who might otherwise have entere’ : | indust" " 
But the total decrease in employment 1D the : a year. | i: 
in these years was about 600,000, OT aa + about halt 
seems reasonably safe to assume, therefore, seine have : 
of the persons losing employment !” °™ half have . 
actually transferred to other trades, while hi 
mained unemployed. J - ac is a little mom 

To apply the same test to other industnes ! shipbuilding 


: ——— steel, ant 
difficult. For employment 1n iron and Between 1923 ane 


t 


oe T 


and cotton has been rising since 1932. 
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, however, there was a decrease, in shipbuilding, of 
x2 pet cent. in the insured population, and 63.6 per cent. 
the employed population; in iron and steel of 17.7 per 
“nt, and 46 per cent., respectively; and in cotton of 7.4 
sor cent. and 20.2 per cent., respectively. In general, there- 
"we may not be far wrong if we assume that of the 
> 190,000 persons absorbed into employment in the expand- 
-, industries, about 500,000 have actually been transferred 
om the contracting industries and about 1,600,000 have 
so) drawn from the increase in ‘‘ insured population. 
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NEW CAPITAL IN 1935 


actively engaged in the London new issue market, 
sar 1935 has been satisfactory and not unprofitable. 
rojer the stimulus of continuing cheap money, there has 
won a steady flow of prespectuses, whose quality, by 
wneral adrnission, has been somewhat above the average. 
Mer a brisk half-year, the pace slackened perceptibly in 
‘ye third quarter on the intrusion of the Italo-Abyssinian 
Before the end of the year, however, the Treasury's 
ntervention, as a borrower on unexpectedly favourable 
worms, restored at least an appearance of market confidence, 
aod the year closed with an approximation of its opening 
trength. 
Public issues, as analysed in the Economist's regular 
y ekly computations, fall into two main classes—offers for 
wversion of existing obligations and offers involving sub- 
vription of new money. Conversion issues reached a higher 
|in 1035 than in any vear since 1928, apart from 1932, 
ven the figures were swollen by the Treasury’s conversion 
i nearly {2,000 millions of 5 per Cent. War Loan. The 
i's aggregate was {312.2 millions, against {241.9 
millions in 1934 and £223.1 millions in 1933. These figures, 
»wever, include British Government conversion issues of 
:204.0 millions, {105.0 millions and £50.8 millions respec- 
iwely. It is clear that the pace of conversion issues by other 
mrrowers—including British industrial companies—has 
ptibly slackened : — 
CONVERSION IssuES BY OTHER BORROWERS TilAN THE 
British GOVERNMENI 


(Million +) 


1933 1934 1935 
172-3 136-9 108-2 
100 79} 63 


mice the amount of ** callable ’’ stock bearing high in- 
“test rates is limited, the benefits of cheap money are 
‘ktly, henceforth, to accrue mainly to ‘‘ new ’’ rather than 
) “old ’’ borrowers. Our estimates of total ‘‘ new 
money ’’ issues are grouped under two headings. The first 
“mprises offers of all kinds made by prospectus (including 
nereases of capital by existing companies), while the 
~vond is concerned with offers by way of a Stock Exchange 
introduction." The former group includes all issues 
7 the British Government, which can scarcely be omitted 
»llany computation, in view both of their magnitude and 
a moral effect on the market. Their aggregate, however, 
'fes so considerably from year to year as to make the 
total few issue figures misleading as a guide to activity in 
™ market as a whole. We show below, therefore, for 
“ty year since 192g, first, the aggregate totals for all 
“ues and secondly, the figures exclusive of British Govern- 
ment borrowing Site 


Torat Caprrar INVOLVED IN ‘‘ PROSPECTUSES” AND 
‘INTRODUCTIONS ”’ 
ie tes . s s 
Prospectus Figures at Issue Prices; ‘ Introductions 
at Opening Stock Exchange Quotations) 
zs (Million /) 










1929 1930 1931 | 1932 | 1933 | 1934 | 1935 
dy ® 2 = 
$288 | 201-7 11-0 | 204-5 | 283-8 | 21-4 | 281-5 
cai 8 } | 
Te we . 
ee TAL (EXCLUDING British GOVERNMENT ISSUES) 
Mite - 
| pee ere | en 
| 1929 | 1939 | 1981 | 932 | 1933 | 1934 1935 
-" in cai : : a . ET 
‘= 109. | 265-4 | 296-4 {| tor-3 | tor-8 | 133-0 | 167-3 | 193-5 
. | 100-0 | 835-8 | 38-5 | 38-7 | 50-5 | 63-5 | 73-5 
seen 
LL 
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Sun Life Assurance 
Company of Canada 


(Incorporated in Canada in 1865 as a Limited Company) 
The Company has been rendering service 
to the public in Great Britain for more 
than 41 years by enabling prudent men 
and women to safeguard their own and 
their families’ future, through comprehen- 
sive Life Assurance and Annuity plans. 


Total New Business in 1934 in Great Britain and Ireland 


£& 7,000,000 


esin farce at Nivember 15th, 1934,1" Great 


£&67,000,000 


H. O. LEACH (General Manager), 2. 3 & 4 Cockspur St., Lonpon, S.W.1 


Total Assurar Britain and Ireland 





ihe volume of new borrowing (excluding British Govern- 
ment issues), fell in 1931 and 1932 to little more than one- 
third of its dimensions in 192a. It has been steadily re- 
covering, however, during the last three years, and is now 
approaching a level a little less than three-fourths that of 
1929. Although the total new capital involved in Stock 
Exchange ‘‘ introductions ’’’ is slowly increasing (it was 
$45.4 millions this year, against {42.3 millions in 1934 and 
£39.0 millions in 1933), much the larger part of all new 
offers is still made direct to the public or to shareholders. 
The amount and destination of this “‘ public ’’ money, in 


every year since 1928, are set out in the next table :— 


ToTaL “ Prospectus " Borrowina 
(Million 4) 


{ 
British 
| } 
; ' 
Ca lar Yea Empire | | zt Tota 
{ H ° ? Issue 
; Govt Corps.* —_—T Home | | 
2 a —_—- - ‘: a ican 
1928 83-9 | 14-9 | 1648 | 263-6 | 63-2 42-3 | 369-1 
1929 65-4 S-4 124-3 i a 61-4 20° 285-2 
14) | 63-6 | 41-7 | 63-3 | 170-6 |] 61-4 3-7 | 267-8 
i193 10-7 su 5-8 4-5 38-5 1 102-1 
1982 102-7 28-8 sit 15-1 25-5 Os 188 9 
148 150-8 24-5 4409 [0-2 24 5-4 | 2448 
1934 441 ii 1 57-5 |) 1873 29-9 15> | 169-1 
1935 } S8-O | 51-1 S1-6 220-7 i5-2 0-2 236-1 
| — 
wa iding county and public board loar 


The total for 1935, under all headings, was £67.0 millions 
higher than in 1934, and almost equal to the figures for 
1933. Although this year’s aggregate is less than two-thirds 
that of the boom year, 1928, it is only 14} per cent. below 
the average for the active years 1929 and 1930. Such com- 
parisons, however, do not teil halt the story, for certain 
far-reaching changes in the distribution of new borrowing 
have occurred in the meantime. New British Government 
borrowings (including amounts used to reduce floating debt, 
but excluding conversion issues), though they have 
fluctuated widely from year to year, have recently been less 
considerable than in 1932 and 1933—the first two years 
of the cheap money regime. The total of ‘‘ home corpora- 
tion ’’ issues, on the other hand, has tended to increase as 
low-interest rates have become established, and is running 
at a much higher level than in the 1428-29 period. The 
figures include borrowings on behalf of ‘ public boards,’’ 
and are swollen in 1935 bv the issue of £32 millions by a 
Treasury company on behalf of the participants in the 
London railways electrification scheme. Total borrowings 
by ‘‘ others ’’ are a near approximation to the volume 
of new capital raised publicly by home industry. Although 
this vear’s aggregate is more than twice that of any one 
of the three years of depression, 1931-33, it is only 56} per 
cent. of the average for the active vears, 1928-29. The 
igures strongly support the view that trade activity, rather 
than the level of interest rates, is the chief determinant of 
the volume of new industrial borrowing. 

The latest figures under the headings of ‘‘ Empire ’’ and 
‘* foreign ’’ borrowing stand in sharp contrast to those of 
domestic capital issues. Not only are they far below the 


ae 


1306 


levels of the years immediately preceding the depression; 
they have shown no tendency to recover in the last year or 
two. In 1935, the total capital raised publicly for employ- 
ment overseas was only 6} per cent. of the total for all 
purposes, against 284 per cent. in 1928 and 30$ per cent. 
in 1929. During the four years in which the Treasury 
‘embargo ’’ on foreign lending has been in force, issues 
jor oversea countries outside the Empire have shrunk to 
vanishing point. It is clear that present low interest rates 
are operative in a market which is limited, partly by pre- 
vailing economic conditions and partly by deliberate Trea- 
sury policy, mainly to domestic borrowers. The pendulum 
has, indeed, swung violently since 1913, when over 80 per 
cent. of the total new capital included in our analyses was 
destined for use abroad. 

What proportion of the whole has been raised, in recent 
years, by companies, as distinct from governments, cor- 


porations, etc? The figures are shown below: — 
Loral COMPANY Issves (By PRospPEcTUs 
Million 4) 
7 tial a = 7 ee | = ; ee ee ie: — ail 
| 1928 | 1929 19300 | 1931 | 1932 1933 | 1934 | 1935 
Deb 46-4 29-8 49-7 24-9 4s | 17-3 | 1 | 25-2 
Pref. ... 45-1 | 31-5 | IAS | BY I2-8 | 12-7 | QS | be 
Ord lil-2 116-0 22:1 | 20-3 6-0 Ww | 449 | 37-3 
fotal | 202-7 | 177-3 | 87-6 | St-a | 33-6 | 4-0 | 80-5 | 942 
| | | | 


Company issues in 1935 represented only 40 per cent. of 
the total new ‘‘ prospectus ’’ borrowings under all cate- 
gories. Ot the year’s aggregate of approximately {94 mil- 
lions, debenture issues accounted for 27 per cent., prefer- 
ence shares for 33} per cent. and ordinary shares tor 39} 
per cent. The table affords no support whatever for the 
suggestion that British companies are tending markedly to 
increase their debenture indebtedness under a low interest 
regime. Indeed, the average amount raised by ‘‘ new ”’ 
debentures in the last three years has been less than half 
that of the 1928-30 period when rates were high. A more 
noteworthy result of current conditions has been the return 
to semi-popularity of the preference share, which, four 
years ago, had almost disappeared from the new issue mar- 
ket. The detailed tabies given on page 1332 show that the 
largest company borrowers last year were mining, explora- 
tion and finance companies, which accounted for 28 per 
cent. of the total company issues by prospectus. Public 
utility concerns (electricity, telegraphs, gas and water) 
obtained 14 per cent. of the total raised, and the steel and 
engineering group came third with 6 per cent. of the whole. 
Particulars of the largest individual issues will be found 
in our supplementary tables. 

Altogether, the figures given in this review suggest that 

‘ recovery,’ in the new issue market, as in industry, has 
made steady progress in the last three years. Its activity 
is far more msular than before the depression. Whether it 
is likely to regain its former level while overseas borrowers 
(even those in the sterling area) are virtually excluded and 
home borrowers of trustee status are officially ‘‘regulated’’ 
is an open question. Company borrowing is steadily ex- 
panding, but not at a rate anything like sufficient to fill 
the gap. If, as Mr Chamberlain suggests, the Treasury 
sees no prospect of a long succession of State-guaranteed 
loans for big public works, on the lines of the London elec- 
trification loan and the forthcoming Railway Loan, the 
British Government seems likely to remain the chief pace- 
maker in the market. 


FOLLOW-MY-LEADER 


(BY A CORRESPONDENT) 


THERE is a growing tendency to-day to conceive and apply 
new industrial legislation in the spirit of a famous Christ- 
mas game in which the players, one by one, seek to escape 
from their seats, but are forcibly restrained by others repre- 
senting Authority’s sentinels behind each chair. The sug- 
gestion, express or implied, is that unless uniformity is 
rigidly imposed over a whole industry or occupation, such 
chaos will intervene as to make a breakdown inevitable. 
If one producer cuts his prices by 5 per cent., the rest must 
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fall into line. Then someone else cuts again - % 
cumulative process is set up which 1 sain, and s 


ae He nay have " 
limit, short of zero. The popular remedy nO necessary 
dr 


a ‘‘ code ’’ and enforce it without exception ow Up 

Great Britain we are witnessing the authoritariay sr . The 
of this doctrine to agriculture, and a growing te —— . ave di 
apply it in industry. Severe Star Chamber tee we — 
the milk producer or distributor, for exam ms _— sateen 
attempts to dispose of his produce below the Ay ” 
by the Milk Marketing Board. PTice fixed League 


> co 8 > . : sé . . — tie DIe 
but is it true that, if ‘‘ unbridled individualj ah 


' . Ism "” Wer, ecke 
permitted, the consumer in the long run—and not too 7 me prokt 
at that—would be completely deprived %f his sup lies 
If so, then surely such a state must be reser a 


Ved for thos 


industries in which—to take an extreme case—certain p: _ 

ducers are willing not merely to “ cut’’ their prices bi a ie 
to give away their output for nothing. Yet such brigandas sed 
actually prevails in many occupations not yet sheltered es ce 
the State’s protective wand. Journalism is one of the, “iin ti 
The bane of every editor's life is the gratuitous contributi; ne ne 
Chere is no ‘* gentlemen’s agreement ”’ among literar 3 on 
gentlemen, and no Manuscripts Marketing Board. Y¢ York 

despite an occasional growl from Fleet Street, professions! heae 
journalism continues to exist as an occupation, 4) a | 
writers still find it a remunerative industry, and free env: ay 
prise riddles out the small potatoes. ae 


Again, for how many years has the publishing tad 
been on the brink of ruin, owing to the host of amar. 
novelists, who are frequently prepared to publish even « 
their own expense, i.e. at a “‘ negative ’’ price? For cx: 
turies the stage-struck have been strangling the drama: 
profession. In sooth, the arts in general began to pers) 
from the moment when the first dilettante lifted voice, pa 
or brush without stipulating for Chelsea terms. An am 
of unscrupulous charitable busybodies crowds a sick room 
in every emergency, but nurses do not yet walk the stree's 
And what a case might not the professional economist 
all men, make for protection by the State! At the enc « 
an arduous and expensive apprenticeship to his trade : 
finds that, on a conservative computation, at least halt t 
population is prepared to deliver lectures, gratis, on 45) 
economic problem whatever, everywhere, at any time. I 
is undercut by politicians, bankers, company chairme: 
retired lieutenant-colonels, bishops, coroners, and ¢\+% has 
Demosthenes around the Marble Arch. fora 

The truth is that, in every walk of economic life, ma: 
people are prepared to work for a price which others wm ssue 
deem inadequate. Their existence undoubtedly altects “ engi 
terms on which the others are remunerated, but there a ret 
usually not enough of them, and what they offer s belie 
good enough, to make experitse too common. There " ~ 
of course, a few exceptions. Professional Sunday a a 
teaching has been swamped by so many amateurs that a LU 
pay has been reduced to nil. At least one correspele’™ 
of the Economist would be prepared to be a most a 
M.P.; but his minimum fee is {1,000 per annum, and Ut 
are 615 blacklegs willing to do the job for £400. wi PS : 
magistrates are disgracefully undercut by unpale J." Bagg 


Hed m tiny 
Every local government councillor displaces a skilled mai mn 
from what might have been a remunerative post. ; 
In industry and trade proper, however, there : 
philanthropy. The motives of ee to alt 
are usually the precise opposite. They are out = ian ( 
a larger, not a smaller, remuneration, and _ eed kn 
tion whatever of indulging in action which will —* onl oth 
final extinction. There is a certain irony in the ss 
of the early lives of great captains ot industry ee 
spent years of struggle and hardship ae anit and 3s 
terms which no decent legislative code wou hi rs wuild 
now proclaim that interlopers, struggins i selling at 
up a business, threaten industrial annihilation 9} 
I per cent. below the list price. 





Mi 





—_ 


latians wc! . 

But who are the draughtsmen of the one’ like : 
bind us to close early, charge by rote, am og civil 
cobblers, to our lasts? Usually they are distingt are’ 7 n 
servants who, to their credit, are prepare? i offices. do ah 
work twelve to fourteen hours a day in = articles £0" c 
dramatic criticism three nights a yrange oe entries £0! i 
the best reviews, and work out ss their gS oll i 


acrostics and crosswords while wey ‘ 
Sundays. And that is the humour Of it. 
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The New Foreign Secretary.—Mr Baldwin could not 
jone better than recommend Mr Eden for the Foreign 
—eretaryship. Mr Eden has not only gradually and con- 
ently built up a sound popular following in the country 
~ the basis of his sincere advocacy of a “* 100 per cent. 
League policy.” He is also one of the two members of 
. present Cabinet who were at school when the war 
ce Ke out. At 38, he is our youngest Foreign Minister 
bor a very long time; and, as such, he represents not 
; the post-war outlook, but, we believe, the post- 
yar combination of idealism and hard-headedness. 
\jart from one or two discordant notes—in quarters 
ahete discordancy was manifest long before Mr Eden 
neame Foreign Secretary—his appointment has been 
ceived by the country with something very nearly 
san toa sigh of relief. And the exasperation produced by 
-», jews in Rome has almost recommended the appointment 
7 even the most sceptical British eyes. In Geneva, New 
\ork, Scandinavia, the Dominions, and the Low Countries 
-e news has been heartily welcomed. In Paris good wishes 
save been tempered with an understandable apprehension 
-ow that British foreign policy looks like being direct 
ad consistent. In Berlin, opinion is mainly favour- 
ve. The facts speak for the appointment. Mr Eden 
oung; he acquitted himself well in the war, then took a 
oniliant First in Oriental languages at Oxford; is a remark- 
.ble modern linguist to whose personal gift of “* getting on 
vith the other fellow ’’ all parties bear witness; and he has 
cady performed many of the tasks of Foreign Secretary 
wth great ability for two years. We believe that Mr Eden 
wil abundantly justify the great confidence which the 
intry has placed in him. 


have 
an 


* * * 


Miners and Owners.—The situation in the mining 
dustry remains critical, and the crucial meeting between 
‘ners and miners on January 8th will be awaited with 
eh anxiety. Some success has attended the owners’ 
‘orts to Taise coal prices against large consumers. This 
wk the Coal Merchants’ Federation ot Great Britain 
“> Tecommended its members to accede to the request 
‘ran Increase of contract prices on January Ist. The Co- 
erative Union Coal Trade Association, however, has 
sued a statement which appears to accuse the owners ot 
“zineering advances in prices without making any con- 
‘te offers of increased wages to the miners. We cannot 
vvieve that the margin now left between the miners’ 
‘umand the owners’ offer is large enough to provoke a 
“nike, particularly as it is only the next six months’ wages 
uch are really now in question. If the difficulty of 
* “ering substantial wage increases in the export areas is 
' “the chief obstacle, it should be possible to organise 
rt some kind of wage pool in the four weeks still remaining 

fore the strike notices take effect. And should this 

_—_ ulty be overcome, and the claim for national negotia- 

“!S conceded in principle, the miners might be well 

‘sed to accept what would then be offered them. 


* * * 


| gullective Security in the Mediterranean.—We now 
er te that the Government have directed inquiries to the 
nts “tea Members of the League with seaboards on the 
7 — to discover whether, if the Italians attacked 
sistance atl we could count upon the support and 

bot merely ese States. We are anxious to be assured, 

concern ; Of co-operation by the navies of the countries 
ed, but also—and perhaps even more—of being 


| eae seapitality of their territorial waters, harbours 
im untowar “ S for the use of our own navy in such an 
- then pay event. France was approached in October, and 
" . wks apo, - outwardly satisfactory reply. But three 

to ee aa en Sir Samuel Hoare met M. Laval in Paris, 
RE ability to ’ y aperind that M. Laval had expressed his in- 
x Over, ae ement his October promises, unless the British 





Mussolint  yaereed to put up the “ peace plan ’’ to Signor 
Uepelavi: Now the inquiry has been addressed to Spain, 
'a, Turkey and Greece, and prompt affirmative 
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replies have been received from all but the first of these 
four Powers. Moreover, at Geneva on December 20th, the 
representatives of the Little Entente and Balkan Entente 
countries—that is, Jugoslavia, Greece, Turkey, Czecho- 
slovakia and Roumania—unanimously reaffirmed their 
desire tor the strict application of the League Covenant and 
their pledge to adhere to its terms. Roumania is reported to 
have given an explicit assurance that, if any of the three 
Mediterranean members of the two interlocked groups were 
to be attacked by Italy for having honoured their promise 
to the British Empire, then she would intervene with her 
own armed forces in their defence. The affirmative 
response ot Greece is particularly important—and also par- 
ticularly praiseworthy—in view of her geographical posi- 
tion. But the hesitation of Spain is little to her credit; for 
both France and French North Africa screen the Mediter- 
ranean coast of Spain from any direct Italian attack. The 
situation in the Mediterranean will not become entirely 
clear until we have seen what happens during the next few 
days in France. But it already looks as though Signor 
Mussolini would have to reckon with a formidable array of 
forces if he did take the desperate step of running amok. 


* * * 


A Useful Adjournment.——[he British and American 
view at the Naval Conterence is that, owing to the insulation 
of Japan's home territory by its great distance from any 
danger of an effective American or British naval attack, 
equality of security can be attained by Japan at a level ot 
naval strength very much below that needed by the British 
Empire and the United States. The Japanese seem inclined 
to criticise this view—and the French and Italians to concur 
with them—on the ground that it is simply an attempt to 
introduce the old ratio system under a new guise. The 
answer is that the most vigorously expressed Japanese 
objection to the ratio system was psychological. And the 
British plan is an attempt to satisfy Japanese psychological 
needs, without a sacrifice of British and American material 
security. We are asking Japan, in effect, to assess her own 
ratio upon herself. The suggestion cannot be dismissed as 
tricky or inept; for this was precisely the basis of that 
‘‘ gentlemen’s agreement ’’ under which Japan herself used 
to restrict the immigration of her nationals into the United 
States, until this admirable arrangement was unhappily 
abrogated by the extension to the Japanese of the Oriental 
Exclusion Clause of the United States Immigration Restric- 
tion Act of 1924. The British proposals will remain under 
consideration during the Christmas recess—the Conference 
adjourned on December 2oth in order to meet again on 
January 6th. Meanwhile, the gravity of the dangers ahead 
has been brought out in rather a startling way by a state- 
ment that is attributed to Senator Key Pittman, the chair- 
man of the Foreign Relations Committee of the Senate at 
Washingon. The Senator is reported to have expressed the 
opinion that a war between the United States and Japan is 
inevitable, sooner or later; and he is said to have gone on to 
suggest that it would be a good plan to bring the Japanese 
to their senses in good time by a joint Anglo-American 
naval demonstration in the Western Pacific. | Explosive 
stuff, indeed! 


* * * 


The Japanese Army Goes On. — The Japanese 
generals—for the politicians and Foreign Office seem to be 
completely overshadowed—are making the most of our 
preoccupations in Europe in order to press forward with 
their aggressive policy in Eastern Asia. During the last 
few days they have demanded the cession to Manchukuo 
of six districts of the Inner Mongolian province of Chahar, 
adjoining Jehol. The so-called autonomous Government 
at Tungchow, in Eastern Hopei, has made further en- 
croachments, outside the demilitarised zone. These have 
now extended not only to the important, half British- 
owned, Kailan coalmines, but also to Tangku, at the mouth 
of the Peiho River, just below Tientsin. Finally, on 
December 19th Moscow reported a raid on an Outer Mon- 


1308 


ei 


golian frontier-post by a Japanese force which had crossed 
the border out of Manchukuo in the neighbourhood of 
Lake Dolonor. This last is perhaps the most dangerous of 
the three encroachments. Outer Mongolia is a Soviet 
Republic in alliance with the Soviet Union; so that a con- 
flict between Outer Mongolia and Manchukuo could easily 
resolve itself into one between the Soviet Union and Japan. 
At the same time, the Russians are quite as anxious as the 
Chinese to prevent the Japanese from having any pretext 
for waging war upon them on the grand scale. It is there- 
fore probable that both of these victims of Japanese aggres- 
sion in the Far East will obstinately continue for the 
present to turn the other cheek every time that the Japanese 
inflict upon them some further buffet. The truth is that 
to-day, as during the Great War, the fate of the Far East 
depends upon the outcome of events in other parts of the 
world. At the present moment Far Eastern destinies are 
being decided in London and at Geneva. The Russians 
and the Chinese are waiting to see whether the collective 
system of security is going to be vindicated successfully 
against Italy, and whether the United States and the 
British Empire are going to be drawn together by their 
common concern over the intransigence of the Japanese at 
the Naval Conference. If these two things were to happen, 
the combined effect would be to transform the Far Eastern 
situation profoundly—and this altogether to Japan’s dis- 
advantage—without any local change at all in the military 
situation in the Far East. 


* * * 


Land Workers’ Insurance.—At last the unemploy- 
ment insurance system is to be extended to agricultural 
workers. This week, a year after the Report of Sir William 
Beveridge’s Statutory Committee, the Government has 
published a Bill based on its main recommendations. Some 
750,000 persons, including 50,000 women, will be affected 
by the scheme; and it is estimated that the average rate of 
unemployment will be 74 per cent. There is to be a weekly 
contribution of 44d. each from the worker, the employer, 
and the State; a higher rate than that proposed by the 
Beveridge Committee. The benefits are also to be higher. 
An adult male worker will receive 14s. instead of the 12s. 
proposed; and his wife 7s. instead of 6s. 6d. For the first 
child 3s. will be paid, and for subsequent children 2s. 6d. 
A family of four will therefore obtain 26s. 6d.; but the 
Beveridge Committee’s maximum of 30s. is to be retained. 
The problem in fixing benefits has been to find a level sub- 
stantially above public assistance rates and substantially 
below wage rates. It seems to have been felt that the 
Beveridge Committee’s 12s. would have been scarcely 
above the public assistance level. We are glad that it has 
been found possible to raise the benefit figures; but it must 
be admitted that the contribution of 43d. will be by a no 
means imperceptible deduction from the incomes of some 
households. And it is not certain that in some cases the 
public assistance authorities may not still offer higher rates. 
The whole problem, however, has been beset by so many 
perplexing practical difficulties that to have devised a work- 
able scheme, and given 750,000 agricultural workers the 
chance of obtaining relief out of their own savings, is itself 
a considerable achievement. 


* * * 


Britain’s Social Services.—How much do we as a 
nation spend on our social services?) And who are ‘‘ we ’’? 
For Unemployment Insurance ‘‘ we ’’ are the State, the 
employers and the registered employed, in roughly equal 
proportions. For National Health insurance and widows’, 
orphans’ and old-age contributory pensions ‘‘ we ’’ are the 
State and, to a very great extent, the employers and the 
beneficiary contributors themselves. For the still-continu- 
ing unemployment “‘ transitional benefit ’’ in the localities 
it is the State who pays. For poor relief it is mainly the 
local government region, but also the State, who pays. For 
expenditure on education the local citizens pay part of their 
rates, the Exchequer makes block grants and direct grants, 
and there are also voluntary contributions, endowment 
revenue, and teachers’ superannuation contributions. For 
expenditure on housing, local ratepayers, central tax- 
payers, and municipal householders all contribute—the 
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latter through their rents. The following table i : 
from the annual White Papers on « Public csc aCted the OF 
vices,’’ the latest issue of which, carrying the laud 
the end of the financial year 1933-34 (Cmq ps 
published. It shows the total expenditure from all's 
for each social service which, coming under meee Gd 
public control or another, is known as “ public” 
EXPENDITURE ON SOCIAL SERVICES: ENGLAND anp Warr reires 
AND SCOTLAND 7 nor 
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While the increase in the ‘‘ good years "’ between 1924 and parti 
1930 can be ascribed to social progress, unemployment rth 
insurance alone accounts for the great increase in the tota Prim 
from 1929-30 to 1930-31 and 1931-32. Thereatter, as th nets 
scope of this insurance is narrowed, expenditure on poor Lor 
relief begins to rise. In 1933-34 the reduction in unemploy. 

ment expenditure more than accounts for the reduction 

the total. While war pensions are naturally decreasing the | 
annually, other pensions are increasing. Rut in the a 
figures there has been in recent years considerable redist- ured 
bution of the burden of expenditure. For example, 1 stl 
education, working-class housing and poor relief, local ert 
authorities have had to decide either to damp down ther 
activities or to maintain them on purely local resoure:s- 
i.e. mainly the ratepayers. ‘“‘ we ’’ as a nation at 


Without War Pensions 








Thus, ‘* we 
maintaining our public social services; but it is not cut 
the same group of contributors who are providing th 
resources. 


* * * 


Shipping— Subsidies or Self-Help? — The rem 
announcement in the House of Commons by Dr. Burg 
that the tramp shipping subsidy will be continuec I 
another twelve months is not exactly ‘‘ news "(writes ou! 
shipping correspondent), since it was understood from te 
outset that the subsidy was to run for two yeals. Le 
authorities are apparently satisfied that the subsidy his 
effected some improvement in British tramp shipping, a (roy 
are prepared to ask Parliament for a further £2,000,000 0 opp 
the same terms as before. That some revival has occur: Wa) 
in recent months is incontestable; but there 1s room Sea 
difference of opinion how far it has been due ~s it i 
Government’s intervention as paymaster, and how far pre 
the proverbial disposition of Providence to help those a t 
help themselves. In particular, credit must be gt nes 
results of the organised efforts of the ee \ 
Administrative Committee, under its chairman, >IT a 
Thomson. This representative body was formed under q 
egis of the Chamber of Shipping and started its — * 4 
in the River Plate trade. A schedule of mmimum U's Th 
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was drawn up and the support of tramp ownet® * . he 
and abroad solicited to make the schedule bine ww of the 
minima were fixed at reasonable rates, and pho’ t0 for 
forward tonnage into the market was regulated ? n unex: cla 
the needs of the trade. The response pane many cla 
pected degree of unanimity among tramp owne ace {rom mm 
nationalities. After the withdrawal of Italian _—, “a lig 
the River Plate (for war purposes), the va autumn ac 
operated with encouraging success, and in hemes were the 
minimum rates were raised. Similar es Coa trades. ha 
applied to the Australian, Canadian and -~ to be the St. iec 
with the same result. The crucial test provec’ eason until Dr 
Lawrence scheme. From the beginning of = a carrie’ for 
September, the bulk of Canada’s grain er al , 
in liners and the chartering of tramp steamer hartering ¥* Ge 
to a standstill. In September, howevéT, a and in gel 
resumed, the minimum rates were readily . nett recently 20 
October improved rates were obtained. Sti 
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she open winter ports of Canada and the Northern Range, 
"i the United States have been added to the schedule, 
nt outward canal freights from United Kingdom and Con- 
-pental ports to these destinations have been incorporated 
“to the scheme. The fruits of self-help among tramp ship- 
«pers, in a period of gradual (but by no means universal) 
swprovement in trading conditions, have been rare and 
aeshing. The lesson should be neither overlooked 
: misconstrued by the industry. 


* * * 


Northern Talks.—The heads of the three Scandina- 
.» Governments, Mr Hansson from Sweden, Mr Stauning 
f = Denmark, and Mr Nygaardsvold from Norway, met 
. Helsingfors a fortnight ago, where they attended 
conference of Socialists of the four Northern countries. 
The three Scandinavian countries have Social Demo- 
atic Governments, but the Finnish Government is a 
eoalition Ministry in which the Socialists have no 

_ In these circumstances some surprise has been 
expressed at the choice of Helsingfors for the conterence, 
aid official quarters in the Northern countries have been 
natticularly anxious to emphasise the informal character 
‘tthe meeting. Nevertheless, Mr Kivimaeki, the Finnish 
Prime Minister, took advantage of the opportunity of 
meeting his Scandinavian colleagues. In spite of their 

»tormal character the Helsingfors consultations will have 

certain bearing on the future policy of the Northern 

as a Whole and of Finland in particular. Whereas 

» three Scandinavian countries are following the course 
‘a growing political and economic orientation towards 
Great Britain, Finland’s attitude has so far been one of 
sillation between the Scandinavian and the Polish- 
vrman combines. The recent friendship between France 

i Soviet Russia has considerably strengthened the pro- 
(erman under-current, especially among the ultra- 
‘itionalists and in military quarters, which for obvious 
reasons keep their eves constantly on the Eastern frontier 
id look for security in co-operation with the militarily 
‘rong Polish-German combine. For the moment, how- 

er, the course of a Scandinavian orientation has again 
suned the upper hand. In statements made on Decem- 
er 5th in the Finnish Parliament, both the Prime Minister 

id the Foreign Minister emphatically declared them- 

‘ves in favour of a close Finnish-Scandinavian co- 
neration. Since this pro-Scandinavian political course is 
upported in the Finnish Parliament by the Social-Demo- 





' ratic Party as well as by the Swedish Party, which to- 
rf ther hold gg seats out of 200, it can be taken for granted 
: that under the prevailing political constellation the Finnish 
’ ‘overnment will be able to follow this line in spite of the 
‘position of the ultra-nationalists and siren songs from 
: Warsaw and Berlin. The termination of the Anglo- 
7 ‘andinavian Trade Agreements is not very distant, and 
“Is to be hoped that the Foreign Office will not be so 
7 're-occupied with the Mediterranean that it cannot foster 
7 “© growing sentiment of commercial and political friendli- 
7 “ess to Great Britain in Scandinavia. 

; * * * 

ns A Creditanstalt Settlement ?—The collapse of the 
ts “ustrian Creditanstalt in May, 1931, ushered in the crisis. 
ne The »tate took over its debts; and the National Bank took 
7 Over its deposits, on Government guarantee. But, both for 
: = enone creditors of the Austrian Creditanstalt and 
2 tog Austrian Budget, a settlement of the external ‘‘ live 
‘ a a the Austrian State has long been overdue. These 
7 tion “hs — about 180 million schillings; no appropria- 
a liquidation. t ~ made in any Austrian Budget for their 
a ; om - an this pendente lite situation has always been 
re 1,1 1Y Overhanging Austrian finances. A few weeks ago 


sliena nee Minister, Dr. Draxler, made the Inter- 
jected —oee Creditors an offer, which was re- 
til Dressed the C e has made a new offer, which has so im- 
fot its acce ommittee as to merit their recommendation 
vet been cee to the various creditors. Details have not 
Government a out, but it is reported that the Austrian 
schillinos’ ae ry Committee an immediate 60 million 
2 annuitie rth of foreign currencies, cash down, plus 

les In foreign currencies of 2,000,000 schillings 
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each, divided proportionately among the creditors. If 
foreign creditors representing 75 per cent. of the total ‘* live 
claims ’’ ratify, the agreement will enter into force in about 
two months’ time. The National Bank is to provide each 
creditor with his own currency through the B.I.S. The 
new offer is greatly to be welcomed, for it will relieve the 
Creditanstalt of pension charges for the ‘‘ standstill ’’ 
bonds, and, finally, regulate the financial chaos left by the 
1931 collapse. And the foreign creditors can feel relief, too, 
for obvious reasons. Many of the world’s creditors would be 
content with a cash repayment of 33} per cent. of their 
original capital, plus an annuity worth ro per cent. 


* * * 


British Shipping in the Pacific.—Recent events 
have brought to a head the question of subsidised competi- 
tion by American and Japanese lines in the Pacific (writes 
our shipping correspondent). The statements of the Hon. 
Alexander Shaw and Sir Alan Anderson, about the 
imminent withdrawal of British services, have been 
followed by the passing of an urgent resolution by the 
Liverpool Chamber of Commerce, calling the attention of 
the Government to the grave concern with which that de- 
velopment is viewed. The services affected are those of 
Ikmpire-owned companies which link Australia, New 
Zealand and San Francisco. It is possible, further, that 
similar action may be taken for the Canadian-Australian 
liner services between Australasia and Vancouver, and for 
British services between Vancouver and Hongkong. The 
resolution further declares that the termination oi these 
services would break a vital link in Empire communica- 
tions, and calls for an immediate decision by the Govern- 
ment on policy in the Pacific. The menace to the British 
lines is undoubted. Japan’s subsidy to its Pacific service 
last year totalled £450,000, while the American Matson 
line received subsidies of £205,733 for its mail steamers and 
£43,349 for its cargo steamers. It also effected a saving 
in shipbuilding loans, as compared with British market 
prices, estimated at £176,239. The American Dollar line 
service from Seattle receives a subsidy of {£120,000 a 
year, and the States Steamship Co. of {80,000 a year. 
British ships, on the other hand, receive gnly payment for 
the carriage of mails, the Union Steamship Co. of New 
Zealand, the chief British line in the Pacific trade, being 
paid but £68,640 for this service. The maintenance of 
Empire communications is a vital matter, but the Govern- 
ment’s decision will be anything but easy to make. To 
join in a holocaust of subsidies may be merely to make a 
distressing situation intolerable. In any case, the matter 
calls for close consultation with the two Dominions con- 
cerned—and probably for a formal round table discussion 
with America and Japan. 


* * * 


Socialism in New Zealand.—The new Government 
in New Zealand, a correspondent writes, is Labour, not 
Labour with a dash of Liberal. Whatever Mr Savage, 
the new Prime Minister, may have said in recent weeks, 
however, there are unlikely to be revolutionary experi- 
ments, still less repudiation of external obligations, or really 
ill-advised monetary changes. The commercial banks are 
strong and solidly administered, so that the problem of 
1893-95, when the Labour Government had to rescue the 
Bank of New Zealand, does not now arise. The Reserve 
Bank is not under Government control and holds very 
large London funds. No alteration in its status is contem- 
plated for the immediate future. There is an apparent 
contradiction, however, between the Government’s ex- 
pressed intention to appreciate the currency while spending 
more freely and guaranteeing export prices; but all the 
circumstances need to be taken into account. The most 
important proposal is that to guarantee export prices. This 
reflects a wholly understandable desire to insulate the 
Dominion’s economy from the wild fluctuations of the 
external market. If the guaranteed price is fixed at a level 
low enough to build up sterling reserves that can be drawn 
on when prices fall, the results may be very good. Export 
is well organised through the semi-governmental Export 
Control Boards, and much production, for example that of 
dairy produce, is soundly based upon efficient rural 
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co-operation. The Dominion is at the moment well placed 
with high production, favourable export prices, a heavy 
excess of exports over imports and a growing accumulation 
of sterling assets largely in the hands of the Reserve Bank. 
If the guaranteed prices are reasonable, there should be 
in the next year or so an interception of funds that might 
otherwise be dissipated in rising land values and _ freer 
expenditure. While it may be hoped that in fact little or 
no appreciation of the New Zealand pound will be found 
desirable or even possible, there is little likelihood of 
fantastic monetary experiments. Major C. H. Douglas has 
been in New Zealand and his practical proposals were too 
absurd to be seriously considered. What does exist is 
exasperation and even desperation at the economic and 
financial consequences of such wide fluctuations of export 
prices as have recently been experienced. Moreover, the 
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increased tariff protection which is certain to Com 
ANE, s 


the backbone of the new Government js ; 


n the towns. ys) 
have a bearing on the exchange position lenpatts ne 
7 ‘S Will be 


discouraged. There are already signs also that 1} 
nounced intention to appreciate will cause eae 

import of short-tefm capital. As usual, the ti See 
new policies will lie in administration. Of a]] Brit: - ve 
tries, New Zealand is probably the most typi liv — 
in its opportunist empiricism. The Labour Party has 
too long in opposition, its leaders are too expe ciensed P 7 
liamentarians, and the temper of their constituents ic nel 
conservative, to warrant apprehensions of reyolytion. 
proposals. They resemble, particularly in their cake 
tionism, the Labour Party which ruled Australia . re 
early days of federation, rather than the Lang faction whi. 
later came into power in New South Wales. en 


l€ an. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


BUSINESS AND THE NEW DEAL 


Tue long-smouldering conflict between organised business 
and the New Deal found expression in the past week in the 
outspoken resolutions of the National Association of Manu- 
facturers. This follows the open defiance by the utility 
companies expressed in their refusal to register with the 
Securities and Exchange Commission as prescribed by the 
Holding Company Act. It is a reaffirmation of the attitude 
disclosed by the replies to a referendum submitted to the 
members of the United States Chamber of Commerce. 
Other evidence is found in the fact that only about 2,500 
acceptances were received by Major Berry (N.R.A. Admini- 
strator) in response to some 5,000 invitations for the con- 
ference schedule@ for this week. It appears that the major 
industries, such as stee], automobiles, chemicals and tex- 
tiles, are not represented. 

These events mark the opening of a new phase. Initially, 
the attitude of organised business to the New Deal was one 
of enthusiastic co-operation; this evolved gradually into 
passive, and has now developed into aggressive, opposition. 
It must be understood that this is not, at least as yet, 
political opposition, for the simple reason that there is no 
organised political machine to which it might adhere. The 
Republican Party exists as a skeleton political mechanism, 
but the Party itself is divided between its right and left 
wings, and few are willing to predict whether in next year’s 
campaign the party will take a platform and candidate from 
its ‘‘ radical ’’ or its reactionary faction. 

The immediate battleground is the Courts, and the engage- 
ment is the Processing Tax case now being heard. This case 
is awaited with more interest than the Gold Clause decision 
of last January, whose result was generally anticipated; or 
the N.R.A. decision of last May, for the N.R.A. had long 
been moribund. The processing taxes are of vital interest 
to everyone. For some months payments have been sus- 
pended under injunction—that is, they have been paid into 
escrow. These taxes are unpopular with producer, pro- 
cessor and consumer. Their disappearance would not neces- 
sarily affect the agricultural programme vitally, as the 
benefit payments now attributed to the processing taxes 
might simply be added to the deficit. As has hitherto been 
stated, there is as yet no consensus of opinion as to the 
probable decision of the Court; even if the Court upholds 
them, there is a possibility of their abolition by Congress. 

For the first time, Washington has released its official 
estimate of the number of unemployed. It must be con- 
sidered an estimate merely, as the only census of unem- 
ployment was that of early 1930. Since that time various 
Sea Coc sant, Ameen 

c “ e National Industrial Con- 
ference Board; and these estimates have rarely been close 


to each other. The figure commonly cited has been abo 
10 millions; but this was difficult to reconcile with the 
reliet rolls, which before the separation of the ‘* unemplo 
ables ’’ were continuously around 5,000,000. The otticial 
estimate 1s now given for September, 1935, as 10,915,0 
compared with 15,071,000 at the brief period of the Bank 
Holiday. For October, 1933, it is put at 11,176,000, and 
it seems to have fluctuated near that figure ever since; tha 
is, the gain in employment has virtually equalled those 
coming of age. 

If that figure is accepted, the 3,500,000 provided for unc 
the present Works Progress Administration are scarcely mote 
than one-third of the total unemployed. It is impossible t 
reconcile this figure with the range of personal observation 
there is a demonstrable scarcity of skilled labour in may) 
fields; casual labour is by no means plentiful nor press". 
on the market; and the trend of hourly and weekly wags 
seems still to continue its persistent rise. None of tee 
facts can be readily harmonised with data which show t 
more employable unemployed persons left to thei 
resources than are provided for by any formal relief. 1 
figure stands, however, as the only available official et 
mate; but it is by no means unanimously accepted. 

THE RISE IN REAL INCOMES 

Although the wholesale price index is little higher ta 
it was eight or nine months ago, the rise in the cost of N05 
persists, and is rapidly making up the lag that was nov 
earlier. About half the decline from 1929 to 1933 has Deca 
recovered. As the greatest decline occurred in 100, © 
greatest increase is also found there. The data ot &* 
National Industrial Conference Board shows an advat 
in food prices of nearly 4o per cent. from the low of I 0. 
and of almost 10 per cent. in the past year. Rent Is a 
estimated to have risen about 16 per cent. from Its ' : 
point, and most of this has occurred in the past year, On 
the counterpart of the increase in residential NE 
the other hand, clothing prices are estimated to a 
than a year ago. It is extremely difficult to relate 
increase in the cost of living to individual income. = 
general trend of hourly wages has been up this vid hich 
more important, the continued maintenance of a _ “hours 
level of production has increased the number » labour 
worked. The conclusion seems justified that ee an : 
in 1935 has received some increase 1n real as ae in- 
income. Among the so-called white-collar we to highet 
stances of increased salaries, or of Ts they cal 
salaried positions have not been uncommon, he goregate 
not be described as general. Probably - vn the current 
this group has felt some loss of real income ay) in 1932 
year. On the other hand, its real income both factorY 
and 1933 was relatively high. On the whole 


r ¢} 
I 


ong a 
t : e recelVins 
workers and office workers, if employed, ar 


real income not far from that of the late 20's; ! 
duced money income has been offset bs * low 
living. And for the majority of emp!0o} 


for the T 
er cost oF 











Th 
marke 
remin 
enunec 
policy 
et sist . 


ment 












December 28, 1935 
ease 
, an increase in money income has kept pace with the 
easel cost of living. Persons who were but intermit- 
atl emploved in 1932 and 1933 have, of course, experi- 
ed the gain that comes from more regular employment. 
“minority of persons, whose salaries are comparatively 
+ Jike some but not all municipal employees) have 
oneV incomes equal to those of the late 20's, and a sub- 
‘antial gain in real income; in some instances, however, 
is has been offset by the increase in taxation. 
fhe fall in the cost of living was rapid and deep and 
se has been almost equally rapid, and by no means 
at completed. The effect of the g¢vo movements on indivi- 
family fortunes is as yet secondary to the question 
{ actual employment. For the money income of factory 
rkers is the composite of a high hourly rate applied to 
giving a high hourly rate and a low weekly 
monev wage. Thanks to lower living costs, the weekly real 
wage is fairly satisfactory. In other words, the benefit of 
the lower cost of living has been absorbed by the shortened 
week, leaving the worker a net gain in the form of leisure— 
an item of value not included in ‘‘ real income ”’ statistics. 
This year, however, there has been a tendency towards 
longer hours and rising costs of living. 


ye 
lal OF 


\ 
short week, 


SILVER SHOCKS 


The sudden withdrawal of the Treasury from the silver 
market took New York by surprise, and was an emphatic 
rminder of the doctrine of the Secretary of the Treasury, 
euunciated many months ago, that our entire monetary 
plicy is on a twenty-four hour basis. Essentially, the 
episode is an illustration of the conflict between the Govern- 
menit’s silver policy and silver programme. The silver 
policy is directed toward the international re-monetisation 
and the Government took the lead in the move- 
ment by adopting, in the legislation of 1933 and 1934, a 
p-metallic standard of unfixed ratio. The programme of 
raising the price of silver indefinitely militated against the 
plicy, forcing the demonetisation of silver in the only area 
where it was fully monetised, and affecting adversely its 
monetary status in other areas. 


of suvel 


With these developments, the amount of silver offered in 
London greatly increased, and U.S. imports in September 
‘ud October exceeded $40 million in each month, while 
tr November they were above $60 million. Altogether it 
vould appear that in three consecutive months the Treasury 
mported a sum of silver exceeding one year’s current world 
mne output. The sudden suspension of buying, however, 
‘rows no additional light. The Treasury buys silver under 
the Act of Congress of June 19, 1934, which directs the 
weretarv of the Treasury to purchase silver ‘‘ at home or 
toad ’’ ““ whenever and so long as the proportion of 
‘iver in the stocks of silver and gold of the United States 
s less than one-fourth of the monetary value of such 
“ocxs “" ““ at such times and upon such terms ’’ as he may 
“em advantageous, provided that no purchases be made 

ata price in excess of the monetary value thereof.’’ The 
monetary value of silver is $1.29 an ounce. 

: Apart from the legislation itself, it is important to recall 
ie diverse interests of those who forced this legislation. 
— sil er block includes the traditional bi-metallists, those 
= fe interested primarily in a subsidy to a local industry, 
and intflationists who ally themselves with silver, not 
because of a love of silver, but because it offers the least 
pposed medium for expanding the currency. But even 
“ Synthesis does not fully include the silver interest. 
aoe a silverite and find an Anglophobe. For reasons 
. , - ¥ave never been clear, silver has always been identi- 
ree pen MeaON against London’s control of the world 
multitud el, and the silver programme has the support of 
ion es who are not silver miners, nor outright infla- 
metal ane theoretical bi-metallists, but who see in the 
of the Cie stical shield and buckler against the fiery darts 
tons is 0 of London. The summary of these considera- 
dtopped a) that there is little prospect of silver being 
there is aS an integral feature of the New Deal; and (6) 
aaa no basis for conjecturing in detail the future 
norphoses of either the policy or the programme. 


XN ° . 
EW York, December 12. 
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FRANCE 


‘ ”? ee ”” 


THE BUDGET, THE LEAGUES AND THE PEACE PLAN 
THE first reading of the Budget Bill has been voted by 
the Chamber, and there is much probability that the final 
vote will be taken before the end of the year. Public 
attention is therefore concentrated on two major problems: 
the question of the Fascist ‘‘ Leagues,’’ and secondly the 
Abyssinian conflict. 

The position of the ‘‘ Leagues ’’ and the whole political 
situation has been altered by the debate in the Chamber 
on December 6 and the ‘‘ reconciliation ’’ which then took 
place. There can be no return to the position which 
existed before the ‘‘ Croix de Feu’s ’’ spokesman declared 
the wish of that body to ‘‘ reform ’’ rather than abolish 
the Parliamentary system. Great progress has conse- 
quently been made towards an appeasement of political 
strife. 

The failure of the Hoare-Laval ‘‘ peace plan,’’ on the 
other hand, has produced a most involved situation. 
The primary purpose of this plan was to organise con- 
cillatory negotiations which would postpone the oil em- 
bargo. The plan is now dead, but no decision has been 
taken at Geneva about the oil sanctions. A move by the 
French Government in this direction is inconceivable; and 
Paris is therefore in suspense. 

The Laval Cabinet was formed in June with a definite 
programyne, for which special powers were asked by M. 
Laval himself: the ‘‘ defence of the franc ’’ and the avoid- 
ance of devaluation. This policy necessitated the issuing of 
500 new decree-laws and the acceptance by public opinion 
of a 10 per cent. cut on all State charges, including rentes 
interest. By these economies, which were estimated by 
the Government at 5,000 million francs, the deficit on the 
ordinary Budget was eliminated and the Budget total was 
cut to the following figures : — 

hrs 
40,434,512,653 
40,431,074, 137 


PI Enh cunccipeaniunniiienaicncess 
Iexpenditure 


a 3,438,516 


But an extraordinary Budget for ‘‘ exceptional ’’ mili- 
tary and public works expenditure, the total of which 
reaches 6,230 millions, must be covered by loans; and to 
this a 4,500 million railway deficit must be added. Large 
loans must therefore be expected, and some have already 
been issued by the Government. These are sometimes 
effected by direct loans on Treasury account, and some- 
times through various public departments such as the 
Crédit National. If there is no new accentuation of the 
crisis, and if fiscal receipts remain at their present low ebb, 
it is anticipated that the borrowing needs of the Treasury 
will be 12,000 million francs (about £160 millions) during 
the first six months of 1936, and 3,000 million frances in the 
second six months. It is also known that the Bank of 
France has rediscounted in the last few months a certain 
amount of Treasury Bills. 


PUBLIC OPINION AND DEVALUATION 

If the Laval Cabinet fell while the financial situation 
was so unstable, what would be the position of a new 
Prime Minister? Would he pursue the same policy? Or 
would he refuse to assume such heavy responsibilities? 
Perhaps he would lay before Parliament a balance sheet 
and emphasise the importance of the public debt, par- 
ticularly of the short-term Treasury debt. But it would 
be difficult in that case for him to adopt the present 
loan policy. He would be hindered by the hoarding of 
money which would be the necessary consequence of the 
publication of the figures. Confidence would have been 
destroved, and the chance of raising loans rendered very 
slender. Devaluation in such circumstances might become 
inevitable as a first consequence of the impossibility of 
realising Treasury payments. The alternatives before the 
new Cabinet would be: deflation and loans on the one 
hand, or devaluation on the other. 

In that case there would probably be devaluation, and 
not ‘‘ adjustment ’’ of French prices into equilibrium with 
foreign ones. Devaluation would enable the State to meet 
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its payments by means of an immediate revaluation of the 
gold stock of the Bank, and so would stimulate a revival 
of business. But the whole problem is still dominated by 
the political outlook, which depends on the reactions of 
the ‘‘ man in the street ’’ to a new “ fall of the franc.’’ 
It these reactions could not be held in check, and if the 
devaluation was not accepted by public opinion, great 
social disturbances might follow. The fact of the de- 
valuation would probably not be as important as the subse- 
quent course of policy. The presentation of the operation 
and the precautionary commentaries which accompanied 
it would have more significance than the operation itself. 

Such are the lines of reflections which are depressing 
the rentes. These now stand at the lowest of the year, as 
the following table shows:— 


1935 
High Low Dec. 2Ist 
3 per cent. perpetual 84-97} 72-20 71-30 
3 percent. . sass hie 86-15 73°75 74°35 
4 per cent., 1917 ........ ‘ioe «Ce 73 73-60 
6 por cent., 1906 ........... . 89-75 73°40 73-65 
® per cent., 1039 ................. 8 101 101-45 
41 per cent., 1932, ““ A” ...... 95-85 80-50 80-55 
44 per cent., 1932," Bo... 94-05 79-20 79-25 


Industrial shares, on the other hand, are much better; 
and the index stands at 180, against a ‘‘ low ”’ of 175 and 
a ‘‘ high ’’ of 206. But how much of this rise is due to 
hopes of devaluation and how much to hopes of a recovery 
which would naturally produce a rise of industrial stocks 
first and rentes afterwards? That is the question. 

Paris, December 24. 





GERMANY 


‘“ A REVOLUTION IN ENGLAND ”’ 

THE statements by British Ministers to Parliament last week 
failed to modify Germany’s views on international co-opera- 
tion. The British Government, it is still held, committed a 
breach of faith, which has not been made good by its con- 
fession of error. To Germans the ‘* family party ’’ theory 
of the League seems to have been confirmed. Great 
Britain, it is officially established, acted under French pres- 
sure; and France has never concealed her ‘‘ family party ”’ 
view that devotion to the League must not prejudice her 
friendship with Italy. To egoistic ‘‘ family party ’’ diplo- 
macy no German objects. It is merely the Dual, Triple 
and Multiple Alliance system of history immemorial. The 
objection is to the simultaneous profession of impartiality 
implied by membership of the League. 

If on this issue the British Parliamentary debate yielded 
nothing new, amazement was created by the uprising of 
the British public. Not a revolt, but a revolution was the 
impression in Germany. German newspaper correspon- 
dents in England chose the word “‘ revolution ’’; and they 
might have added that a country which achieves revolution 
by vote of confidence must be sincerely pacifist. But was 
the revolution, it is asked, logically against the ‘‘ family 
party ’’ principle, or, with less logic, only against its inevi- 
table application in a concrete case? Of the future Ger- 
mans remark that sanctions, though their sphere may be 
extended, have irrecoverably lost their vigour; and it is 
surmised that the peace terms will be determined mainly 
by the military position at the time when they are nego- 
tiated. It is therefore noteworthy that Berlin press experts 
paint the military outlook for Italy in dark colours. Ger- 
man judgments of this nature are more impressive than 
English; for in view of the impartiality officially imposed 
on the German press there can be no suspicion that the wish 
is father to the thought. 

The November foreign trade returns show an almost un- 
diminished export surplus, which, after the official warning 
of October that no more active balances might be expected 
this year and that the whole year’s account would there- 
fore only about balance, is regarded as satisfactory. The 
export surplus on the eleven months is Rm. 77 millions, as 
against an import surplus of Rm. 240 millions in the same 
months of 1934. No increase in*exports to Italy is men- 
tioned, but there was a substantial increase in imports 
of Italian goods. It is announced that Russia’s orders 
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under the German Rm. 200 millions ¢ 


oe redit plan of Anyi 
far total only Rm. 80 millions, but that ‘org TL 
near completion. The November trade return oon are 
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Oct Noy oc! 
Imports : (Millions «cae Noy 
‘EILIONS of V4. 
BE ci ec 4-9 ee 
I a a 87-4) rs Si+2 
: . OF Yh oN Ress 
Kaw and half-manufactured materials... 205.9 9 vy 4. 
Manutactured goods ............ al 9-9 0" ? 
see Jos 4] 0 317 9 
MMO” ansivceceue cis 336-1) 346.9 S774. 
2 377408 
Exports : 
ae eT OT EA mae ().9 0.3 , 
EE RR ee ieee ee ae 7-1 8-1 eo : 
Raw and half-manufactured materials 75°4 77-3 Wa 
Manutactured goods ................, 307-8 311-6 Wn : 
pe S90-5 397 «3 3.859 


The number of unemployed in November increased }y 
150,000 as against an increase of 86,000 in November “ 
Internal trade is irregular. In most articles the whol. 
turnover in the third quarter of the year was 15 to 1 
cent. higher than in the same period of 1934, but in son 
goods lower, in cloth, indeed, 42 per cent. lower. Christy 
retail trade is believed to have been normal. — Rail: 
trathc has increased slowly. 


ELECTRICITY SOCIALISATION REVOKED 


Among new laws is one regulating the electrical and gas 
industries. The Electricity Socialisation Law of 101, 
which provided for Nationalisation, is revoked, and Reich 
supervision is substituted. The new law admits Reich con- 
trol of investment in electricity and gas undertakings, but 
it contains no radical provisions. The Konjunktunnsttut 
describes the restrictions on investment already imposed in 
many trades as a sacrifice necessary for re-armament. 
same authority has issued a ‘‘ quality index "’ for con 
sumption-goods, from which it appears that the averag 
quality of these goods declined 10-15 per cent. between 1025 
and the bottom of the depression. 

Coal output in October was 13,455,000 tons, aguils 
11,597,000 tons in October, 1934.  Pig-iron output 
November was 1,196,200 tons, against 1,197,800 tons 1 
October; and steel output 1,483,300 tons, against 1,551, 
tons. In both cases output per day rose. Orders in th 
machinery industry in the autumn were 12 per cent. highet 
than in the good trade year of 1928. Orders tor home ts 
dustry were small, and as foreign orders were 43 per cc 
below the 1928 level, the only explanation ot this activity 
is re-armament. —s 

After a temporary pressure on the money market os 
tax payments and the holiday demand, liquidity was Tt 


stored by the temporary availability of public funds. 7” 
vear closes with the day-money rate about I per cent. I “ 
than at the end of 1934. The Reichsbank’s return " 
December 14th shows evidence of the temporary “— 
there was practically no decline in total of credits, ) 
Rm. 6 millions of gold was lost. The food shortage ” 
delays in settlements for export are responsible nel hye 
recent decline in the total currency reserves, which san 
Rm. 87 millions, as against Rm. 100 ne ada 
summer. The prohibition against the import © par ye 
bank notes is being rigorously enforced on Jand ane se 
frontiers and in the post. 


The Reich Railways Association announces ae 
subscription a loan of Rm. 500 millions re a aa 
Treasury bills at 98}. The yield will be used ~i ; ail 
tion of short-term debts. This is described = e The 
loan; in fact it is repayable at roo on January *, + also at 
Reich’s own Rm. 500 millions issue of this y* - Sn Gv 
4} per cent., was for ten years, but is Ty enel ; 
annual instalments beginning in 1941. f t an cam 
public loans in this sense Rm. 1,800 millions wt 
announced in 1935. 
forced loan from the insurance industry,  ameeel 
the amount nor even the nominal total has be he he 
The amount is believed to have been Rm. 3 cet next veal. 
banks foresee a shortage in the capital — veo. at 
Farmers want badly to borrow. The —— refuse t0 
prohibits borrowing on mortgage, ms a in that the 1a 
lend on personal guarantee. It seems Ce a capita wil 
will be amended; and, if so, the demand 
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December 28, 1935 
ease. The only argument against amendment is the 
ag now familiar claim to absorb all available capital 
os rk-creation and armaments. 
Xo returns of Reich expenditure are being issued, and the 
<i ot for 1035-30 remains a mystery, though, it is offici- 
"jmitted, it will close with a deficit. Total Reich revenue 
7 ko unknown. Revenue from taxation in November was 
sq millions, as against Rm. 646 millions in Novem- 
- yoo4: and in the first eight months of the financial year 
m (223 millions against Rm. 5,317 millions. Income, 
cnoration income, and sales taxes have come in well; 
. toms and Excise (except the beer tax) better than in 
ember, 1934. If allowance is made for changes in the 
) ,xation system, the eight months show receipts exceeding 
) y; Rm. 772 millions those of the corresponding period of 
134. Local finances have improved. Many municipalities, 
however, Will be unable to balance their Budgets in 1936. 


Bers, December 23. 
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J THE BUDGET AND UNEMPLOYMENT 

ExuaNCED business activity in Austria has rendered it 
a possible for the Minister of Finance to curtail public works 
BM expenditure in the coming year, without having to fear 
a any serious reaction on the labour market. In the current 
’ year State employment schemes have provided work for 
2 22,000 to 74,000 people, according to the season. And 
° about go million schillings of public money will be available 
* for industrial orders in 1936. It appears to have become a 
t dogma in Central Europe that the State, quite apart from 


providing employment, cannot refrain from feeding the 
abour market indirectly by distributing such orders. 

In so far as the State is obliged to curtail public works 
expenditure, it assumes the responsibility of stimulating 
pnvate investment. Unfortunately, however, the big banks 
are observing a strictly conservative credit policy. Although 
many concems in recent years paid back a considerable 
portion of their overdrafts and thus greatly helped the banks 
‘0 accumulate an abundance of available resources, the 
vanks are very chary of making advances. The savings 
vanks are also still very reluctant to grant long-term credits. 
‘ie consequence is that non-interest-bearing bank deposits 


0 ‘tthe National Bank recently reached a new high level at 
e 3§2 million schillings. 
ie Minis ‘jf i i 
: Os Minister of Finance believes that his new and strict 
Ch Side a ~ " 1 j 1 

udget will encourage private investment. It is supposed 


t do this, first, by ensuring the stability of the schilling, 

“, secondly, by further economies. But these economies 
7 “i undoubtedly be felt very keenly in various quarters. 
c Agncultural subsidies are to be curtailed or eliminated, and 
Pepe to ex-State employees who receive incomes from 
" _ | Sources are to be suspended. Other public bodies are 
““owing the Government’s lead, and most of the Provinces 
and municipalities have balanced their Budgets. In Vienna 
sy on milk has been raised slightly to cover the City’s 

‘Y-Imposed contribution to the cost of the State police. 
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- CLEARING AND COMPENSATION TROUBLES 
The machinery 

Which has chara 
‘id Central Ey 
Cif se defects. 
th individual 
without dang 


of clearing and compensation agreements, 
acterised the commercial policy of Austria 
rope in general, is already beginning to dis- 
The idea of attempting to ‘‘ balance ’’ trade 
States can scarcely be pushed much further 
, Senne i + af paralysis. This would be the more 
resent ion e a conomic position were not obscured by the 

T such that boon armaments boom. The situation is to-day 
Austrian ox — In countries where quotas are available, 
the aeiaeee ti are cautious, because the transfer—not 
of delay tt Invoice amounts is uncertain, and months 
taken edhe aaa» Radical measures have to be 
tion of this — of those outstandings. An illustra- 
Rarian clea 0 € recent decision to alter the Austro-Hun- 
100 engé j § agreement and transfer at 90 schillings to 
The pengé 
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» Instead of 80 to 100, as heretofore. 
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was too high in relation to the schilling, which gave a kind 
of export premium to Austria. Industrialists have relin- 
quished this premium, however, and probably a part of 
their trade, as they could not otherwise secure payment. 
Relations with various Balkan States are still worse; and 
credits due in Italy and Czechoslovakia are increasing. 
Recently published figures disclose enhanced activity in 
practically all trades. In October exports compared with 
October, 1934, rose from 81 to 84 million schillings, and 
imports from 107 to 122 million schillings. The rise in 
imports is entirely due to increased imports of raw materials 
and cattle. The number of unemployed receiving benefit 
has fallen from 260,000 to 227,000 in the same period. 
Production of iron ore has risen from 49,000 to 94,000 tons, 
and of cellulose from 1,906 to 2,109 tons. The index of 
steel output has shot up from 52 to 80, and of rolled-goods 
output from 54 to 79. The decline in the paper industry, 
on the other hand, is due to the large increase in prices 
prescribed by the new paper cartel. The consumption of 
foodstuffs has risen, according to the index, from 95 to 104. 
It is observable that the number of unemployed on the dole 
is now keeping pace with that of unemployed applying for 
work. Not long ago there was a divergence owing to 
increased severity in admitting unemployed to benefit. 
There were in the whole of Austria 290,000 unemployed 
in search of work in September as against 332,000 in Sep- 
tember, 1934. On the other hand, the membership roll of 
the Vienna sick funds has risen from 436,000 to 463,000. 
VIENNA, December 15. 





CZECHOSLOVAKIA 


THE NEW PRIME MINISTER 


ICONOMIC activity in Czechoslovakia has been suffering 
from political unrest and from uncertainty about the Italo- 
Abyssinian war and the effect of sanctions. Doubt about 
the future of certain currencies, especially those of the 
gold bloc, has also contributed to restlessness. 

In November there was a change in the Government. 
The former Minister of Agriculture, Dr. Hodza, a Slovak, 
who has been noted for his broad political and economic 
ideas, became Prime Minister. In his statement during the 
Budget debate on December 5th the new Prime Minister 
spoke firmly in favour of collective security as a guarantee 
of peace and of the further extension of collaboration in 
Central Europe. His speech was also a contession of faith 
in democracy. The starting point of Dr. Hodza’s policy is 
the fact that Czechoslovakia’s national economy is mixed 
and that it is therefore necessary to work towards the co- 
ordination of both agricultural and industrial interests. Dr. 
HodZa advocates a managed economy in agriculture. He 
also admits the necessity of increasing exports, expanding 
investment activity, lowering rates of interest and alleviat- 
ing indebtedness. He is in favour of balanced Budgets and 
the reform of the public administration. 

The harvest has on average been very good, although in 
some parts damage has been done by the extensive drought. 
The wheat yield has been estimated at 168,995 trucks, 
which is 32,879 more than in 1934; the yield of rye at 
163,841 trucks or 11,613 more; that of barley at 106,132 
trucks, or 2,703 more; and that of oats at 102,712 trucks, 
or 15,185 less than last year. The fact that cereal prices 
had been secured by the monopoly naturally led to an 
extension of the area under cultivation, especially in wheat. 
The Corn Company bought in the first year of its exist- 
ence 1,854,286 tons of cereals, and it is estimated that at 
least 500,000 tons have been sold illegally, in evasion of the 
monopoly, so that a much stricter control has had to be 
introduced. 


Industrial production has risen moderately. The index 
in September stood at 75.8 against 70.4 in July. The 
number of unemployed persons at the end of November 
was 679,900, or 78,510 more than in August. This increase 
is partly seasonal. 
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Production of coal in October was 1,086,536 tons, against 
1,049,313 tons a year ago; that of lignite 1,408,575 tons, 
against 1,497,509 tons; that of coke 146,400 tons, against 
119,000 tons; that of pig iron 76,723 tons, against 54,523 
tons; and that of raw steel 110,596 tons, against 80,800 
tons. The general industrial situation thus shows a certain 
improvement. Exports of glass are better, and the paper 
industry has improved slightly. The situation in the textile 
industry is still far from satisfactory. The wholesale gold 
index in November was 86.2, against 85.6 a month ago. 
In fact, after a decline since the summer, prices have again 
risen. The retail price index for foodstuffs rose between 
January and October from 667 to 700. 

Imports for the first ten months were 5,189 million 
Cz.K., or 12.4 million Cz.K. less than a year ago. Exports 
were 6,433 million Cz.K., or 589.5 million Cz.K. more 
than a year ago. If exports of precious metals and coins 
are excluded, however, net exports of goods rose in com- 
parison with last year by only 60.6 million Cz.K. The 
necessity for assisting exports is generally acknowledged, 
even in agrarian circles. 

A BALANCED BUDGET 

The Budget is under discussion in Parliament. Revenue 
is estimated at 8,033.5 million Cz.K. and expenditure at 
8,032.2 million Cz.K. The public debt amounts to 40,933.7 
million Cz.K.; the internal debt is 30,773.3 million Cz.K.., 
and the external debt 8,160.4 million Cz.K. The Govern- 
ment intends to push through the Budget, adjust some 
taxes and lower interest rates by ? per cent. on deposits 
and by 3 per cent. on loans. Further, the problem of in- 
debtedness, especially in agriculture, is to be solved by 
means of a prolongation of instalments on mortgages, a 
grant of facilities for farm debts settlement, and finally a 
lowering of interest on public debts by conversion. 

The money market has recently been easy. In_ the 
autumn a certain revival took place especially as a result 
of the financing of the harvest, of building activities and of 
the seasonal advance in production. At present, however, 
rates are again declining. In the last few weeks Stock 
Exchange prices have improved, especially on the share 
market. The Stock Exchange index rose between 
October 25th and November 22nd from 09.4 to ror.7. 

PRAGUE, December 13. 





ARGENTINA 


THE EXPORT SURPLUS 


Tue following figures show the foreign trade position in 
1935:— 

QUANTITIES EXPORTED AND AVERAGE PRICES DURING 

THE First ELEVEN Monrus or 1934 anp 1935 

Average Prices 

(Pesos) 
1934 1935 1934 1935 
318,776 314,827 365-26 393-88 


Tons 


I EIT, co cesscncnscnsnescc 


IE icinninicnnvenensinnss 28,796 25,452 235-87 243-39 
SID: Mincintubickdasadneinenss 44,559 45,113 393-42 497-85 
ORIN ORE ose cccssnssscuss 56,012 62,616 267-37 299-24 
Salted and dried cowhides 113,842 127,056 532-65 578-61 
Unwashed wool............... 86,787 102,463 1107-14 791-61 
A Se 4,505,364 3,753,359 61°52 70-29 
Maize EERaE ERs kk ckebbbebaeceia 5,100,405 6,358,796 54-59 45-82 
DED Sctenutncunesmnccsiicees 1,213,883 1,645,741 124-92 120-5] 
Oats oeeeeeeeeesereeeeeeeeeenes 461,373 376.133 45-78 54-39 
BIO cncnccseveccnnevesorceses 528,223 418,099 47-55 56-17 


VALUE OF EXPORTS DURING First ELEVEN 
1934 anNpD 1935 


MONTHS OF 


Increase 

y or 
1934 1935 Decrease 

$ y / 
Pastoral products ........ 421,839,707 455,260,380 4. ‘3-9 
Agricultural products... 824901420 899'947.471 4. 9.1 
i integra 1,318,572,542  1,415.683.773 + 7-3 


QUANTITIES EXPORTED IN Tons; SAME PERIOD as 


ABOVE 
Pastoral products ....... 987,542 1,047,092 4 
tc ‘ j 047,092 + 6-0 
Agricultural products ... 12,641,938 13,579,042 + 7-4 
I ite i 14,160,133 15,076,357 + 6-5 
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PERCENTAGE INCREASE OR DECREASE 1x AVE 
or EXPORTS DURING FIRST ELEVEN Monti, aa 
COMPARED WITH 1934 


HE Prices 
S OF 1935, 


Chilled beef.............. + 7-8 Wheat. 

Frozen beef.............. + 3:2 Maize..." 14-3 

SIN: siiinisensnancinens +26-5 Linseed 0007" ~ 16-1 

Salted cowhides ....... +96 Oats..." an 

Unwashed sheepskins. —18-7 Barley 007 T 18:8 

Unwashed wool......... —28°5 Rye... ve Nt 
FP erences. 48 


Exports for November were the lowest in t 
for December, 1934, for the past two ye 
improved prices, however, the value exceeded tha. 
November, 1934. Average prices of practically al] exp, 7 
with the exception of maize, linseed, rye and y 
improvement over those ruling last year, 
The sharp decline in exports, unless it is accompanied jy 
a corresponding falling off in imports, has quashed 4 
hopes of an export surplus reaching anything like 4. 
$400 millions mark at first predicted for 1935; and un 
some such figure is reached it is difficult to foresee an: 
marked rise in the value of the peso. No big increas 
however, in exports can be expected during the comi 
vear, as the harvest looks like being below the 1934-35 cron, 
The best hope for Argentina appears, therefore, to be ay 
all-round increase in the prices of primary commoditirs 


ars, Ow Ing + 


| exports, 
Wool, show ay 


“* BASIC PRICES *’ RAISED 


The Ministry of Agriculture has just announced an ». 
crease of the basic prices which they pay for wheat and 
linseed. These have now been raised trom $5.75 and 
$11.50 to $10 and $14 respectively. This entirely w 
expected move was due to the poor crop prospects and th 
belief of the Ministry that the prices at present ruling tor 
these commodities are a consequence of hasty offers and 
advance sales. Owing to the falling off in production o 
wheat and linseed in the Argentine it is expected here that 
the statistical position of these commodities in world me- 
kets will be greatly improved during 1936 and thi 
there will be a general rise in prices. This is probably tr 
of linseed; but it is doubtful whether the shortage of Arge 
tine wheat will very materially affect international marse: 
As a result of the advance in basic prices, however, lo my 
prices rose immediately, and as the majority of produces 
have not effected forward sales, this rise will undoubdtec 
be of real benefit to the farmers. 
REVENUE AND EXPENDITURE GROWING 

Commercial failures show a healthy reduction compare: 
with 1934; and the general feeling is that the majority ¢ 
firms which have weathered the storm of the last five yeas 
will be able to carry on. Given a normal harvest, thes 
should be a progressive decline in the number of failures 
Meanwhile, the Budget revenue and expenditure conta’ 
to increase by leaps and bounds. The improvemen ™ 
revenue figures is extremely gratifying. 

The official exchange rate is now controlled by ” 
Central Bank. It is no longer subject to tender by Tes 
ested parties, but is fixed every day by the Bank. ites 
has been little change recently in interest rates, a 
market exchange rates remain very steady aroun ie 
the {. A further conversion operation was effected rece a: 
in which $88 millions of Municipality stock was success a 
converted from 6 per cent. to 5 per cent. Over 9 
cent. of the holders took up the new bonds. 


Buenos Arres, December 18. 


OFFER TO NEW READERS 


: te journal 
Any reader who makes his first acquaintance we a 
with this week’s issue is invited to fill up the attacne® - 


os r Led.,”” 
To The Publisher, ** The Seonemies, ewrtric Street. EC. 


like yOu 
In order to test the value of your publication a i | doe 
to forward this to me by post for the next four hat there will be 
decide to become a subscriber, it is understood ¢ ie | shall be 
no charge for the copies thus received, but othe 
willing to pay 4s. to cover their cost. 
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LABOUR IN AGRICULTURE 


\-p:cULTURE employs more labour than any other industry 


uk 


-.» world, but its labour problems have never received 


m attention proportionate to their importance. Moreover, 
“ie attempts, both national and international, to improve 
‘se conditions of labour have largely passed by the agri- 
-yitural labourer, whose welfare has been neglected in com- 
~stison With that of other types of worker. It is only this 
‘eek that a Bill providing for unemployment insurance for 
pritish agricultural workers has seen the light of day. Mrs 
Howard's admirable international survey* of labour pro- 
Jems connected with agriculture, which is published under 
‘he auspices of the Royal Institute of International Affairs, 
. therefore very welcome. The survey is confined to wage- 
~:id labour and excludes from its scope the family labour 
({ peasant proprietors, whose problems are of a different 
sind. Mrs Howard, who was for many years chief of the 
Acricultural Service of the I.L.O., has been able to draw 
1 the wide sources of information available at Geneva, and 
ret work is authoritative and reliable to an unusual degree. 
The present volume will prove indispensable to all students 
of agricultural economics. 

The reasons for the neglect which agricultural labour has 
eived both from theoretical inquirers and from practical 
formers are that it is very far from homogeneous, that it 
s backward in organisation, and that it merges by imper- 
ceptible degrees into the family labour of the peasant which 
is not remunerated by money wages. In spite of these 
difficulties, it is possible to reach certain generalisations 
which are true of paid agricultural labour as a whole. The 
most important of these are that such labour is relatively 
badly remunerated and that its conditions of work are un- 
satisfactory. The reasons for this unfortunate state of 
affairs are admirably analysed by Mrs Howard, who calls 
.ttention to the peculiar conditions of supply and demand 
n this chronically over-stocked labour market. The effi- 
iency of the agricultural industry and of the individual 
worker are both low; the standard of payment is largely 
‘raditional; agriculture is the dumping ground of much un- 
‘mployed urban labour; and the seasonal nature of farming 
renders a certain wastage of labour inevitable. Moreover, 
‘he agricultural labourer is continually faced by the com- 
nettion of the peasant proprietor, whose standard of living 
s low, and who regards his work on the soil as a ‘‘ way of 
fe” rather than as a source of measurable income. 

_ Indeed, the real cause of the poverty of the agricultural 
‘abourer is the poverty of the agricultural industry; and no 
‘ubstantial and lasting rise in the standard of agricultural 
wages can be hoped for until the profitableness of the indus- 
ty itself is increased. Mrs Howard is alive to this difficulty, 
but urges, nevertheless, that some effort should be made to 
‘mprove the wages, hours, housing, education and other 
conditions of the workers pending the solution of the deeper 
problems of agricultural production. While everybody 
wil agree that such efforts are highly desirable, it is very 
coubtful how far they can be successful while the capacity 
of the agricultural industry to bear increased costs remains 
&s low as it is to-day. The weapon of the tariff is power- 
*SS to alleviate the condition of the workers in the food 
‘Xporting countries, whose salvation must lie in inter- 
oe action, organised on different lines for groups of 
ountries in different stages of development. No doubt 
4 ue good results could be attained by action directed on 
he but the only fundamentally sound way of 
he oan the lot of the agricultural labourer is to improve 
tell Oductivity and the profitableness of the industry 


r 


= Prospects of such improvement do not appear very 
taffon, r a time when every government is shaping its 
eee “agricultural policy in pursuit of such ends as the 
oo ention of food, the stoppage of the drift to the 
—% € settlement of the urban unemployed, the creation 
every ae proletariat ’’—in short, in pursuit of almost 
male ne except that of the prosperity of agriculture re- 

as a business. Until governments are prepared to 


ee 
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allow agriculture to progress and develop along natural 
lines, without being interfered with for all sorts of non- 
agricultural considerations, attempts to improve the condi- 
tion of agricultural workers by artificial expedients will 
attain small measure of success. 


SHORTER NOTICES 


‘*L’Europe Nouvelle. (Special Number.) La Dévaluation 
est-elle une Solution?’’ By Roger Auboin and others. 
73 bis. Quai d’Orsay. Paris. 

This very interesting special number of ‘ L’Europe Nou- 
velle ’ reads like a reply to Sir Henry Strakosch’s supplement 
to the Economist, published a year ago under the title of 
“ The Road to Kecovery.’’ The purpose of M. Auboin and his 
collaborators is to prove that devaluation would not help 
France out of her present troubles. M. Auboin’s arguments are 
ingenious, well-documented, and entirely unconvincing. 

In discussing the effects of devaluation on prices, he and his 
collaborators argue that devaluation will not raise wholesale 
prices; that it must raise the cost of living; and that it will 
not have any effect on prices at all. Yet, in fact, as their own 
figures show, it has in almost every case raised wholesale 
prices substantially and the cost of living hardly at all, and so 
brought the one into adjustment with the other. It is twice 
stated here that the cost of living and wholesale prices in 
Great Britain to-day have not moved relatively to one another 
since 1931. This is untrue. The British cost of living index 
(1929= 100) fell from an average of 89.6 in 1931 to 88.4 in 
November, 1935; and the wholesale index (kconomist : 
1929= 100) rose from 67.7 to 75.7 in the same period. 

M. Auboin seems to underrate the part played by low interest 
rates in promoting recovery after devaluation. Healso argucs 
that devaluation is not necessary to achieve such interest rates. 
We can only suggest that he compares his own graphs of the 
course of bank rate in Great Britain, the United States and 
France in the last two years. Again, he affirms with great 
emphasis that recovery has only followed devaluation where 
strict Budgetary deflation has been continued. Does he 
then regard the Budgetary policy of the United States and 
Japan in the last three years as models of rigorous orthodoxy ? 

M. Auboin also dilates much on the “ peculiar features ’’ of 
France's crisis. We seem to remember that Great Britain's 
crisis had “‘ peculiar features’’; so had America’s, and South 
Africa’s, and Australia’s, and Denmark’s, and Argentina’s, 
and Belgium’s. It is odd that they should all have been 
surmounted by the same remedy. We congratulate ‘“L’Europe 
Nouvelle’? on a most interesting number. But we are not 
persuaded. 





** Statistical Review of the Work and Finance of the Londen 
Voluntary Hospitals for the year 1934.”” King Edward’s 
Hospital Fund for London. 32 pages. 1s. 0d. 

This survey, issued by the King’s Fund, gives a most 
interesting account of the financial fortunes of the London 
hospitals during the present depression. Expenditure has 
been steadily rising, as more patients are treated ; it rose from 
about £3,250,000 in 1930 to nearly £4,000,000 in 1934. The 
total receipts of the hospitals, however, fell by £600,000 
between 1930 and 1932; but rose by £100,000 in 1933 and 
£480,000 in 1934. Total receipts in 1934 were £4,895,000. 
Some 53 per cent. of this came from voluntary gifts, including 
legacies. 
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Trade and Trade Barriers inthe Pacific. By P.G. Wright. (London) 
P.S. King. 530 pages. 18s. net. 


The Economics of Alfred Marshall. By H. J. Davenport. 
H. Milford. 481 pages. 18s. net. 


Administration of Public Employment Offices and Unemployment 
Insurance: Canada by Industrial Relations Counselors, Inc. 
France by A. Gilbert, Sweden by K. Bergstrém and Associates, 
and Switzerland by F. Mangold. (New York) Industrial 
Relations Counselors, Inc. 397 pages. $3-50. 


La Hongrie dans les Relations internationales. (Budapest) Edition 
de l’Association Hongroise des Affaires Etrangéres. 383 pages. 
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MONEY AND BANKING 





THE MONEY MARKET: A RETROSPECT 


THE year now at its close has been one of the quietest the 
money market has ever experienced. Rates have certainly 
been low, and only small profits have been earned on hold- 
ings of bills. But money has always been easy to borrow; 
and for the greater part of the year the clearing banks have 
fixed by agreement both their rates for loans and the mini- 
mum at which they have been prepared to buy bills. Rates 
have stood at $ per cent. for loans against Treasury bills 
and other bills eligible for rediscount at the Bank of 
England, and at 1 per cent. for loans against other 
collateral. A few weeks ago the clearing banks agreed to 
lend against the new I per cent. Treasury bonds at } per 
cent. On the other side of the bill-brokers’ account the 
clearing banks, since February, have bought Treasury bills 
at a minimum rate of $ per cent. Further, most of the banks 
have ceased to tender for Treasury bills in competition with 
the discount market, and have also refrained from buying 
Treasury bills with less than about eleven weeks to run. 
As a result, allottees of bills by tender have been compelled 
to hold them for at least a fortnight; and this has been 
a deterrent against the stagging of Treasury bills notice- 
able early in the year. Since March 31st, indeed, the 
supply of “‘ tender ’’ Treasury bills has been steadily ex- 
panding. The average tender rate, in fact, has been 
slightly above the 3 per cent. charged by the banks for 
loans and paid by the banks for Treasury bills, and bill- 
brokers have thus been left with a slight margin of profit. 
On the whole, therefore, 1935 has been a more comfortable 
year than its predecessor, which saw Treasury bill rates 
fall at times as low as } per cent. and made the holding of 
bills unremunerative. 

Although discount rates for technical reasons have 
been rather firmer this year than last, there is a fairly wide- 
spread belief that 1935 may prove to have been the cul- 
minating point of an era of cheap and plentiful credit, which 
began in 1932. To explain in precise terms the causation 
of this development is not easy. To some extent, its origin 
was psychological and may be traced back to such a 
sequence of events as the balancing of the budget, the 
suspension of the gold standard, and the return to power 
of the National Government in the autumn of 1931. Re- 
turning confidence brought money back to London and 
enabled both the Bank of England and, later, the Exchange 
Equalisation Account to add largely to their gold stocks. 
Simultaneously, the earliest stages of the trade revival were 
reflected in a repayment of outstanding bank advances. In 
1932, consequently, the banks found both that their cash 
was being replenished and that their loans were being re- 
paid. They had thus abundant resources for investment in 
the short-term and the long-term market. 

Once this fundamental explanation of the inauguration 
of the cheap money regime is clearly understood, the course 
of subsequent events is capable of statistical illustration. 
The following table sets out certain items in the Bank of 
England’s returns for November, 1929, and each subse- 
quent November from 1931 onwards: — 

(Million £) 


—_————_—_——__-_—— 
































Nov., | Nov., | Nov., | Nov., | Nov., | Nov., 
1929 1931 | 1932 1933 1934 1935 
| 

Gold 135 121 139 191 192 198 

Fiduciary issue : cout 260 275 275 260 260 260 

Government securities .. 58 57 69 68 80) 85 
NER vciisctertboreiens | 453 453 433 519 532 |_ 5 7 
Deduct public deposits ..0.00.0...../ 17 | 27 | 27 i9 | 25 | 20 

| ———$} ——— J | 





I 436 | 426 | 456 | 500 | 307 | 523 











Note circulation .. 355 354 








: 358 | 368 | 377 | 401, 
Bankers’ deposits..................... 58 60 78 103 96 91 
Total notes and deposits ........ 413 14 | 436 | a7 |. 499 


414 | 436 471 473° 492 





eens ees anes sms aenaemenaes ensues 
The chief sources of available ‘‘ money,’’ by way of 
currency and “ bank cash,’ are (a) the gold in the Bank 


of England; (6) the fiduciary note issue: and 
ment securities in the banking department. Of +, 
‘money "’ created in this way the Government take. 
certain amount into public deposits, while passing dist... 
ances arise from changes in other assets and liabi! 
the Banking Department of the Bank of England, 

The correlation between the two sets of total figures, it w 
be seen, is relatively close. It is clear that the main cays 
of the expansion since the enforced restriction of late 19x; 
has been the addition of £77 millions to the Bank's gol: 
stocks. This, however, has been reinforced by an ad. 
tion of £28 millions to the banking department's holding 
of Government securities. In these two increases we m. 
find the main mechanical basis for the simultaneous exp.:. 
sion of £78 millions in the total of notes in circulati: 
and of bankers’ deposits. Incidentally, it would appear thi: 
the authorities might, at their will, extend the present peri 
of cheap ‘‘ market ’’ money by adding to the banking ¢. 
partment’s holdings of Government securities, or by tra 
ferring gold from the Exchange Equalisation Accoun: : 
the issue department of the Bank. 

We may now proceed a stage further. 
happening to the clearing banks? 


(¢) Govern. 


isturp- 


itles ot 


What has | 
The answer is show: 




















below : — 
(Million £) 

ae 

| Nov., | Nov., | Nov., | Nov. | N \ 

} 11929 1931 |} 1932 1933 loa 19s) 

i 

i ~ ' . 
Cash ; dihbhbvevawaanin 190 | i173 CO 193 | 216 2 aie 
Call and short loans .. .| wae 1 16 | & 135 ‘ 
RN ia. canes 233 24 391 317 | 22 
lnvestments............ 249 | S00 425 509 | 589 ; 
SN eer: } 93g 900 735 737 | ” 

| _—|—-——_———- ———|— ; 
Deposits ..... | 1,789 | 1,706 | 1,898 12s | tgont | 208 

| ! | 


To interpret this table, it is mecessary to rememo" 
(a) that the supply of bank cash is not under the cleans: 
banks’ control, but depends upon the conditions affecting "™ 
supply of ‘‘ money,’’ already described; (b) that the barss 
endeavour to maintain a constant ratio between cash and 
deposits, so that as cash increases, both deposits and eam: 
ing assets rise in approximate proportion, and (c) that 
demand for advances made by credit-worthy borrowe's 
cannot be directly stimulated by the banks but is a a 
of the general course of trade and the supply of fun¢ oa 
other sources. Between November, 1931, and qari 
1935, the expansion of {41 millions in bank cash ha hile 
sequel an expansion of £333 millions in —. od 
advances fell by £117 millions. Thus the banks -_ ther 
on balance, an additional £409 millions to employ in aa 
ways. Some {91 millions have gone into discounts — 
call and short loans, and some £321 millions into ral . 
One need scarcely go much further to — “é veat’. 
short and long-term interest rates during the last a noe 

On the other hand, the supply of commercial bi 7 wed 
able for the market has diminished since 1929 with : has 
traction of international trade, and little or no — set” 
occurred since 1931. In November of that year on sant 
Treasury bills totalled £530 millions. By NovemDty 
they had been reduced to £434 millions. This ee ; 
contributed materially to the lowering of interes = a 
driving the banks into the gilt-edged ee t the last 
tender issue has since risen to £565 millions, : 
quarter of the financial year 1s approaching, a. 
of the proceeds of the Treasury's recent bon the floating 
available, in due course, for the reduction 0 ta“ peak” 
debt, current figures may well prove to be : the suppl 
level. It may be fair, therefore, to conclude t ith 1031 4! 
of bills is being reduced, by comparison both with 1 


5. 


cs bi 
with the succeeding expansion in the demand a even the 
discount market may find difficulty in maintains eas the 
narrow margin of profit obtainable this year. 


So far 
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try as a Whole is concerned, the mechanism which has 
.joned during the last four years remains in being, and 
~ thorities hold the control-lever. The ultimate course 
;-myre interest rates depends, necessarily, on wider con- 
tions, such as the future demand for capital, an 
nortant ingredient in which may be the dimensions of 
.”’ Government borrowing, as distinct from refinanc- 


ew - 
» operations. Other factors may be the duration and 
ont of further industrial recovery, and the maintenance 


onfidence in the stability of sterling and its financial 
rdians. 








FINANCIAL NOTES 


The Money Market.—The Christmas expansion in the 
»» circulation has depleted the banks’ cash resources, 
le the banks also held few of the bills maturing early 
;sweek. The result is that the banks have found them- 
ves short of money, and on Tuesday morning three of the 
oks were calling their loans from the market and were 
tt lending any fresh money. Loans into the New Year, 
en obtainable, cost 14-} per cent. for money repayable 
January 1st, and 1} per cent. for loans to later dates. 
sre was some precautionary borrowing from the Bank of 
land on Christmas Eve. 











Dec. 5, Dec. 12, Dec. 19, Dec. 24, 
1935 1935 1935 1935 
% % % % 
RIM. ccoonccseccceseccoccoveccce 2 2 2 2 
nog banks’ deposit rate ... 4 4 4 * 
rt Loan rate :— 
Clearing banks ...........sseese 4-1 +-1 }-1 3-1 
TD scinieanennmaensoumetes 4 4 4 
scount rates :— 
OS ae 43 ag 34 qi-} 
Three months’ bank bills .... 33-3 tk 3-} i-# 


ness in bills was very limited. There was a small 
mand for hot Treasury bills, and some bank bills were 
ng offered at good rates. February Treasuries were 
ted at ¢¥ per cent. and Treasury bills at rates ranging 
miupto 1} percent. The higher rate is for the earlier 
tunties, as these will now have to be carried for most 
their time on money borrowed at 2} per cent. from the 
enk of England. 

* 7 * 


The Foreign Exchanges. — The London market was 
Hy quiet immediately before Christmas, and_ rates 
mained very steady. The New York rate was unchanged 
025. French francs were round about Frs. 744%, but 
S believed that the British Control had to buy a few 
cs in Paris. Three months’ francs have moved on 
per side of Frs. 23 discount, but the market had a 
ty good undertone. The Dutch and Swiss rates were 
veee. The London price of silver continues to fall, 
oo Tuesday afternoon it was fixed at only 203d. per 
‘te. Silver was quoted in New York on Monday at 503 
: — — The market appears to be a little firmer, 
*s = duying in Bombay is reported. Still there are 
mt ie contracts maturing early in the New Year, 
a. 1 Npecoey are afraid that the price may fall to 
ii roa would correspond with the current rate of 
cn e Chinese dollar. The Chinese currency is now 
“er, so that that argument is not entirely convincing. 


* * * 


“pean rench Banking Corporation.—Last Satur- 
hier to seaeaneed that an unknown buyer had made 
Seca e shareholders of this bank to buy their shares 
tess. Ro 7s. 6d. each. The purchaser will not proceed 
atuary - cent. of the shares are offered to him by 
th. The and the result will be announced on January 
batvasy th purchaser has also arranged for Mr F. A. 
hanaging dir present chairman, to serve as chairman and 
co ie rector for a term of years. The present direc- 
ile Last ne of the offer, and point out that 
ecumulaty ik — with a trading profit of about £5,000, 
in the shar . ilities are such that in the event of liquida- 
BS. share a eae could not hope to receive more than 
S Spread ‘ithin six months, plus a further maximum of 

over several years and less the costs of liquida- 

















THE ECONOMIST 





1317 


tion. The bank was founded in 1928, originally to do 
business between England and France, but it quickly ex- 
tended its activities to Germany, Austria, Hungary and 
Chile. Then came the 1931 crisis, with the result that a 
large part of its assets were blocked abroad or else could only 
be recovered at a heavy loss. In its original form, the bank 
began business much too late to build up reserves or, 
indeed, to have a real chance. Assuming that the new offer 
is accepted, it will be interesting to see how the bank is 
operated in the future. 


* * * 


Money Rates in 1935.—We publish below our 
customary tables of average short-loan rates and discount 
rates for 1935. Our main purpose is to give a comparison 
with previous years, but this year’s average short-loan 
rates need careful interpretation. The average is com- 
pounded mainly of the } per cent. rate charged during the 
whole year by the clearing banks for loans against bills 
eligible for discount at the Bank of England; and the one 
per cent. charged by them for loans against other collateral. 
Hence, it is illegitimate to compare this average with the 
average yield on bills. For this purpose the loan rate 
should be taken as $ per cent. 


3ANK RATE 























‘ | 
1930 =6«| «1931 | 1932 | 1933 | 1934 | 1935 
| | 
lg : a4 8 4 d .£ s a | s. d | , s. d £ . .<€ 
Ist half (i316 91237 214 0 3 2 6@ @12 6 OF @ 8 
2nd halt 3 0 615-0 632 6 0 2 0 0 | 2 9 O12 0 0 
Whole year | 3-8 S18 7 | > :¢ 4 | 20 0 20 0 | 26 0 
| | 
MARKET RaATE—THREE MONTHS’ BILLS 
1 | | | 
| 1930 | 1931 | 1932 | 1933 1934 1935 
} | } | } 
t s. d.} £ s. d. | ¢ s. d 1 £ s. d l¢ x @ | £ S$ 1 
13st half ... oe 13 0 O12 8 012M BIOS 41019 2; 0 10 
2ad half... 2 474)414 0/016 9}O014 4) 014 0} 012 0 
Whole vear 212 3}/311 OF 116 9JO1310;016 FOL 33 
SHORT LOANS 
1930 | 1931 | 1932 | 1933 | 1934 | 1935 
: | | | : 
£ 3. d. | . % d. | £ °s. d. | & % d = d. & d. 
Ist half 219 9/2 1 8/215 2) 015 51017 6] O14 9 
2nd half ,; 119 3} 4 0 Of} 016 OF O15 5/016 3) 015 0 
Whole year .|2 9 6]3 ow | 115 7}015 5 0 16 10] 0 14 104 
{ | 


The tables give the average rate for three months’ bank 
bills. For Treasury bills, which are now of far greater 
importance, the average tender rate was gs. 2.11Id. per 
cent. for the first half-year, 11s. 9.69d. per cent. for the 
second half-year, and ros. 5.g0d. per cent. for the whole 
year. Since February 22nd the clearing banks have, by 
agreement, not bought Treasury bills at rates of less than 
4 per cent. 


* * * 


The Bank of Montreal.—The annual general meeting 
held on December 2nd was the first held since the 
inauguration of the Bank of Canada, and Mr Jackson 
Dodds, one of the joint general managers of the Bank of 
Montreal, had some interesting information to give ion 
changes in the bank’s balance sheet. ‘‘ Gold and coin °’ 
has been reduced from $15.1 to $1.7 millions, as the bulk 
of the bank’s gold had to be handed over to the Bank of 
Canada. Former items such as ‘‘ Dominion Notes ’’ and 
‘* Deposit in Central Gold Reserve ’’ are now replaced by 
notes of the Bank of Canada and by the Bank of Montreal’s 
deposit with the new central bank. The note circulation 
of the Bank of Montreal has dropped during the year from 
$35.3 to $30.0 millions, while the legal maximum is being 
reduced on January Ist from $36.0 to $34.2 millions. Sir 
Charles Gordon in his presidential address said that the 
earnings of the bank were already being affected by the 
transfer of some of its former functions to the Bank of 
Canada. He also complained of the recent general reduc- 
tion in interest rates, which he alleged injured depositors 
as well as the banks themselves. 
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THE DISTILLERS COMPANY 


Tue Distillers Company, Ltd. (whose products are known 
wherever men keep Christmas or Hogmanay) was an 1877 
amalgamation of six distillery firms, associated with famous 
names like Haig, Bald, Macfarlane, Mowbray, Stewart, 
McNab and Menzies. Its original paid-up capital of 
£000,000 has grown to a present total (debenture, prefer- 
ence and ordinary) of {£13,160,962, with an aggregate 
market capitalisation of {55.9 millions. It is the centre of 
a group of companies which produce and market the 
greater part of Britain’s supplies of industrial and potable 
spirit, manufacture kindred products from vinegar to 
solvents and plaster board, turn out bottles, crates and 
packing for their own products, and have branches and 
connections throughout the world. Its £1 ordinary stock 
units, quoted at 97s. 6d., stand, by common consent, in the 
front rank of British industrial securities. We propose, in 
the following article, to analyse the structure, connections, 
financial position and prospects of the Distillers’ 
organisation. 

The capital ownership and inter-relationship of the 
parent company and some fifty-three of its subsidiaries, 
sub-subsidianies and associated concerns are set out in the 
annexed table and chart. The grouping largely follows the 
lines of historical development. In the last twenty years of 
the nineteenth century the company extended its interests, 
steadily and cautiously, on the Scotch whisky side, and 
entered the export trade. The first decade of the twentieth 
century was a decisive and formative period for Distillers. 
The group built up important connections in Ireland, 
fought a prolonged litigious battle with the ‘‘ pot still ’’ 
whisky producers, obtained a firm footing in the indus- 
trial alcoho] trade (after the Government had given special 
taxation facilities on the report of a Departmental Com- 
mittee), and extended its power as far south of the Tweed 
as London. The war—whose long-term effects on the dis- 
tilling industry were profound—was a period of further 
consolidation and extension. To the last fifteen years 
belong (1) the production of Discol motor spirit (now 
marketed in conjunction with the ‘‘ Cleveland ’’ petrol of 
the Petroleum Storage and Finance Company); (2) the 
formation of the Methylating Company to centralise the 
control of the group’s industrial branches; (3) the estab- 
lishment of large-scale bottle manufacturing; (4) the pur- 
chase of a large interest in the vinegar trade; (5) the con- 
solidation of the group’s interests in Northern Ireland; 
(6) the segregation and extension of the export business; 
and, above all, (7) the great amalgamation of 1925, by 
virtue of which the great Scottish distributing houses of 
James Buchanan, John Dewar and John Walker, of inter- 
national fame, were brought under the exgis of the Dis- 
tillers’ system. 

The characteristic features of this record are calculated 
to inspire the investor's confidence. The company’s 
acquisitions, despite their complexity, have been well con- 
sidered, well timed and conservatively financed. The 
existing branches of the group’s activities are clearly de- 
fined, logically related, well spread geographically, and 
in harmony with far-reaching evolutionary tendencies in 
the trade. On the financial side, as our detailed table 
shows, by group (by contrast, e.g. with most concerns 
in the brewing industry) is almost entirely free from deben- 
ture and mortgage indebtedness. The parent company 
itself has only £270,000 of debenture stock outstanding 
against a paid-up preference and ordinary capital of nearly 
£13 millions, and only one of the other companies in our 
table has any outstanding charges whatsoever. Although 
some of the subsidiaries and sub-subsidiaries have appre- 
ciable amounts of preference shares, the great bulk of the 
capital of the combine is on an “ equity ’’ basis—and in 
any case, a considerable part of existing subsidiary 
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THE DISTILLERS COMPANY, LIMITED 























Controlling interests in subsidiary companies, with groy: aming 
connections and other affiliated concerns. ht war- 
etback 
| | Poona mt 
7 Issued ¢ apital Ord 
Z | held t a 
- Company Debs a a. 
Zz = Prefer- Ord Dis- | * . 
Mort. ence —_ | tillers 
Lharges | 
ite | 
| Pee ae f Year 
1 | Distillers Company ............ 270,000 2200000 10690962 Mav 
2 | Buchanan-Dewar ................ Nil |4,767,038) 4,000,000) 99.9 l 
3 | John Dewar & Sons ............ | Nal | 250,000) 1,350,000! 44 
4 James Watson & C0. ......... Ni | Na | 1000 ’ ’ 
a | James Buchanan & Co. ..... Nil | 360,000' 490,070 
6 W. P. Lowrie & Co. .......... Nil 300,000, 700,000 as 
7 | James Buchanan (Sth. Africa)! Nil Nal 5,000 * 96-6) 3 
8 | John Walker & Sons ............ | Nil [1,500,000] 1,260,000) 99-8 l 
9 | White Horse Distilleries ...... | Nil | 500,000] 800,000) 99-2 ] 10 
BO | Som Biel BG. o..0ccccc0esses. 850 55,000) 140,000 96-7 It o 
eS OO ean Nal Nil 1,000 99-5 } 1424 
12 | Distillers Finance Corp.......... Nil 12,012) 955,522) 99-4 YU 1428 
13 Mitchell & Co. (of Belfast)... Nil | Nil 220,000 WS) WB ) 
14 Tanqueray Gordon & Co. .... Nil Nal 210,000 i ord} 2 : ~ 
16 United Distilleries ............ Nu | Nal 480,480\ 49-4) 190 Lal YoU 
16 | Distillers Agency ..... EE Nil Nil 1,000,000) 99-8 1 193] 
17 | United Yeast Co. ............... Nil 75,000} 328,876 9-1 I 1939 
OD FBG, nessessocvssconespssi | Nal 294 _337| N24 | lif 1933 
19| Express Yeast Co. ........ | Nal Nu 56,000 W251 193.9 
30 | Boord & Sea ..................... | Nit | 100,000] 221000] 81-9 1 1934 
21 | Sir Robert Burnett & Co....... | Nal 24,000} 126,000) 96-9 L 1935 
22) Joseph & John Vickers ...... Nil Nil 100)... | 1 | 2 
23 | Benmore Distilleries ............ | Nil Nil 146,360) 97-6 1 
24 Macleay Duff (Distillers)... Nil Nal _ 100\ , oS 
2 John & Robert Harvey ........ Nil | 75,000) 15,000! 73-4 Y 
26 oneywill & Stein ............... Nil | 79,996 4100 i 
Be Fe Sis MING ceccccsscesevees | Nil | Nil 50,000) 94-0 , 
28 a Nil | Nil 54,000) 100 4 
29 | Ainslie & Heilbron (Distillers) Nil | Nil 25,000) 98-4 
30 | Humphrey Taylor & Co. ...... Nil Nil 10,000) 100 , 
41 | Bulloch Lade & Co............... Nil Nil 10,000) 100 , 
|, ee Nil Nil 10,000) 100 ‘ 
33 MacDonald, Greenlees ......... Nil Nil 10,000) 100 : ‘ 
34 | British Bottles ................-.+ | Nil | 141,002) 1,000) 22-14). 272 
Dee | 100 
35 | Woods Bottle Works ........... | Nil | 160,000 fa " 
96 | Peter Dawson ....................| Ni | Nil | 10,000) 25 “8 . 
| j | 49 J 
oa | 161 o30! 73-614 3 it 
37 Scottish Malt Distillers ......... Nil 232 413) 161,039) 75-6 oo) 2 
| | 9g , 
; | S . 
1 974)| 35] 22-7t1< 21) 6 
38 | Dailuaine-Talisker Distill. ..... | Nil | $6,970} 106,965) -- m1) 
| | . HQ?! 86-2 1 
39 | John Hopkins & Co. ............ Nil pean ae 92-8 | J 
40 | John Begg, Ltd........... sialel | Nil x lo 96 3343) 87-7 ly 
41 Hull Distillery Co. ... ae Nil Ni Ib. 6,250 89-0 | a y 
| {tee | oe 
all od eeaall a6) 4 
42 | Methylating Co. ...........000+0++ Nil — aa + Ws | me 
: | 73-4¢|  2-St at 
43 | British Industrial Solvents ... Nil 300,000) SUN) eee 
44 | British Vinegars ................. Nil | 117,669) 99,381) 25°81) oy 
OO ie Ree = a od “1 gg. 4 
46 Champion & Slee..........006+: Nau {| 6%, —s 9 ; 
47 | United Molasses <a, | MM |1,250,000} goon 4 ‘ 
48 | Solvent Products .............-- ore a 146,000 wo | | 
49 | Carbon Dioxide Co. ............. te 3°93)! A 51.000 94-14 1 
50 | International Sugar & Alcohol | 97,250) B 140000] 54-5 : 
: 70) 14:3 | , 
51 | Industrial Spirit Supply Co.... 
52 | Two Gin-producing plants at | a 
Linden, New Jersey ........-- . 
53 | Distillers Corporation (Pty.) | | 
CS ae Leseeeees | oe 
54 | Distillers Company of Canada | ; 
' a ton . IND UP 
SUBSIDIARY CONCERNS W OU : 
ith Disti sia | 95,000, 100,000] 98°3 it 
55 | Hammersmith Distillery ....-. Nil FDO} 30,000) 93°0 | i 
56 | Preston’s Liverpool Distillery | Nil -_ 30,000] 74°8 | i 
57 | The Yoker Distillery ........---- Nil aa 5000) 80°8 i 
58 | Walkers’ Bonding Co. .........- Nil Na 125,050] 98°0 5 
59 | Sutton Carden & Co. ........--+ Nil NI 24 i | 
60 Avoniel Distillery ...........+++- ae eee 









1. sitters’ percentage holding *°° 
(a) This column should be read in conjunction with Distillers’ peroe® «of equt 
ies are interested. : 7.8 per cemt. Orr 
me) Controlled by ‘British Trusts Association which eS one-third of —— 
Beaufoy Grimble & Co. hold 16-3 per cent., and aD Pro ege nominee holdings 47°90 
shares. The latter has interest in Beaufoys Wines. es revership unknown. 
for 37-2 per cent. at date of last returns. Benefici ees with 49°75 pet 
large shareholder is nominee company for United iy) other “B"” shares heli Ess 
Turner & Newall, Ltd., hold remaining 40 per cent. and Th. Goldschmict 0 and 
lund Kohle Verwertung A.G. Berlin (14-7 per ye holds £79,798 
(7-8 per cent.). (g) Not controlling interest. (hk) Dis : 


(i) ‘All preference shares held by Daniel Crav tag) Hiaz et 





all founders’ shares. 


Nicholson & ioe © 
Bal in each class largely held by J. & W-? nt, of ordinary 
iecebiam Sagoo Frankfurt, hold 23-6 per ¢* 

ference. 0."S. 
ce Raclantial prebeenor interests also held by controlling co. 
interest also held by controlling co.’s. § Originai ¢ 


t. 0 
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.jerence capital is held by the group itself. Minority in- 
ests are not, as a Tule, important. Investors may draw 
») basic inferences. In a group whose financial structure 
-at the same time low-geared and compact, fluctuations 
7 softs will be related directly to changes in the industry. 
: oe will also tend to be contined within narrower limits 
os ‘1 the case of most combines whose capital structure 
temple x and highly ramited. . 

What has been the recent trend of earnings and divi- 
How far do the results throw light on events to 
me: From the summary of the parent company’s 
~res for the last ten vears, given below, it is clear that 
“mings rose steadily in the vears succeeding the Buchanan- 
Dewar-Walker amalgamation of 1925. Thev suffered a 
back with the onset of general economic depression in 
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1931-32, but have subsequently shown reassuring powers 
ot recovery, though the pre-depression level has not yet 
been fully regained. A conservative distribution policy has 
resulted in the retention ‘‘ in the business ’’ of no less than 
$3,850,000 of profits during the last ten years, and has 
served as a “‘ buffer "’ for stockholders during depression. 
In 1932 and 1933, when earnings reached their lowest point 
during the decade, ordinary dividends dropped only from 
20 per cent. to 174 per cent. For the last two years the 
company has been able comfortably to pay the pre-depres- 
sion dividend rate. The financial traditions of nearly sixty 
vears, however, suggest that only a most striking expansion 
in earnings, above the highest point to which they have yet 
attained, would be regarded as justifying a_ significant 
further increase in dividends. 
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TEN YEARS’ PROFITS, ETC. 
si =e | 
| General Sent, | 
Ex. | Provi- 
=) ae 
penses | and 


Profit 


| 
' 
| “ Re- 
after 
Years to ( 
| 
! 


; tained 
in the 
Busi- 


Ordinarv a 
; Votal 
Reserve 
Funds 


Total 
Carried 
Forward 


ture 


| Taxation (in- | 
Mav 15tl tire 
Mav 15th | Fire Sebeenat 


and Con- | cluding 
tingencies) iDieechern’| Insur- 
re ~) ance 


| Fees) | Funds 


dends is 
ness } 

x 

Earned 7 | 
} 


Earned Paid 


| 
| 
Deben- | 
| 
| 


f 


2,183,119 
| 2'182'387 


2 402.587 


| 

7 
ca 
! 


.. | 2,430,276 | 
. | 2,360,500 


| 1,837,471 


1,850,796 | 
2,219,157 | 


2.293 032 


? 
30,000 
30,000 

5.000 
5,000 


4 
53,717 
48,133 
51,089 
56,015 
55,301 | 
61,080 | 
53,042 | 
56,018 | Nil 

67,983 | 100,000 


Nil 
Nil 


24,965 | 


30.960 


| 
| 105,600 
30,960 


105,600 
30,960 | 105,600 
29,160 | 105,600 
27,270 | 103,950 
26,505 | 102,300 
25,560 
25,650 
10,552 
10,811 


99.000 
| 100.650 
1 102.300 


1,962,842 
1,968,694 
2,159,055 


2,206,812 | 


| 2,218,790 


| 2.170.615 | 
661,519 | 
670,128 | 


97,350 | 


1,939,972 


657,839 


] 
1 
| 167 
1 
l 


5 | 


677,145 | 


1,403,189 
1,403,189 
1,637 054 
1.657 .099 


1,657,099 | 


23- 


23: 


95. 


26- 


26- 


°- 
20- 
%)- 
23: 
24: 


wHNIZNIIvRNDSI 


1 
1 


20 
v1 


20 
OW 


| 305.003 | 
| 310.749 | 
| 480,220 | 
515,458 | 


341,645 


266.939 
302 918 
352,734 


650,000 
850,000 
250,000 
£750,000 


| a ~~ | 
, f F Pitan, Pe a Ye | | 
{ 
j 


| 2,250,000 
313,516 
258,330 | 


2 750,000 
3,000,000 
3,250 000 
3,500,000 


121,554* 
132,303* 
| 212.533 
| 997 991 
| 269,636 
| 283,152 
291,482 
| 263,421+ 
1 316,339 


70,088 | 100,000 


| 


2,009,833 3,850,000 | 319,073 
i i | ' 
* After writing ott £100,000 each year for expenses of Buchanan-Dewar-Walker acquisition 
+ After providing £45,000 for premium on mortgage debenture stock redemption. 

§ Excluding Provident and Insurance Funds. 


DISTILLERS ORGANISATION 
(Including non-controlled industrial affiliations) 
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If this interpretation of near-future possibilities is correct, 
the speculative appeal of Distillers Ordinary stock, at its 
present price, would appear relatively limited. The yield 
of {4 2s. per cent. on the {1 units is, indeed, appropriate 
to an investment whose attractions, though substantial and 
enduring, are confined almost wholly to the solid, conserva- 
tive and semi-permanent investor. That progress will be 
steady rather than dramatic is further suggested by recent 
developments on the trading side. The abolition of ‘‘ pro- 
hibition ’’ has produced no spectacular increase in American 
sales. Although the group is relatively well placed in the 
export markets generally, no far-reaching expansion in 
sales is in sight. At home, there has been a silent revolution 
in the economic importance of some of the group’s main 
activities. Consumption of potable spint declined between 
1925 and 1934 from 12,195,000 proof gallons to 8,629,000 
gallons under a crushing Exchequer duty which successive 
Chancellors have shown no disposition to alleviate. On the 
other hand, British production of methylated spirit has in- 
creased from 8,413,000 gallons to 14,388,000 gallons, and 
production of industrial alcohol from 751,000 gallons to 
19,402,000 gallons over the same period. In round figures, 
the total output of spirits has risen by 60 per cent. in a 
decade, but 70 per cent. of the whole, to-day, has a destina- 
tion other than the human throat, against only 30 per cent. 
in 1925. 

The group has shown consummate acumen and _fore- 
sight in developing its productive resources in harmony 
with—and frequently in advance of—these far-reaching in- 
dustrial developments. In the long run, these afford a 
safeguard for the investor, since it is clear that the Distillers 
Company has hitched its wagon to a progressive, not a 
falling star. For the present, however, a brake is set on 
rapid expansion in earnings by the fact that the profit per 
gallon on industrial spirit is very much less than that on 
the drinkable product. A prudent management will doubt- 
less continue voluntarily to quote the lowest possible price 
for its ‘‘ industrial ’’ products, in order to stimulate an 
increase of consumption to which, as yet, no bounds can 
be set. 





INVESTMENT 


NOTES 


Variations on an I.C.I. Theme.—The detailed judg- 
ment of Mr Justice Eve in the 1.C.1. case (which was 
determined in the company’s favour on November 13th 
last) avoids any pronouncement on abstruse questions of 
accounting principle, which were raised in the course of 
the original evidence (see the Economist of November 16, 
page 972). Mr Justice Eve’s decision was made 
mainly on grounds of fact. His Lordship found that no part 
of the reduction in the company’s capital was required for 
the replacing of lost capital; that the scheme sent out to 
shareholders contained all necessary information; and that 
no suggestion had been made of any misrepresentation or 
misconduct on the company’s part. His Lordship further 
declared that the evidence given at the hearing had dis- 
posed of the suggestion that there existed undisclosed 
reserve funds or hidden undistributed profits. The com- 
pany’s evidence that the retention of its deferred shares 
would be detrimental to its capital structure was uncon- 
tradicted. The view of the proposals taken by this paper 
from the outset has thus been endorsed in the highest 
quarter. The incidental implications of certain of the terms 
of the scheme will continue, however, to be a bone of 
contention among professional accountants. Broadly, the 
company, at its inception, had capitalised, so to speak, a 
‘ goodwill ’’ which had still to be acquired; for the deferred 
shares represented the capitalised value of the expected 
economies of amalgamation. On the directors’ showing, 
the roseate expectations of the company’s founders are 
unlikely to be realised, but the necessity, in any future 
increase of capital, of preserving the appropriate relation- 
ship between the ordinary and the deferred shares threat- 
ened to be a source of embarrassment. Should “ good- 
will ’’ be capitalised at all? There is one school of account- 
ing, whose views were aptly summarised by Mr P. D. 
Leake in a lecture given last October (and reproduced in 
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the Accountant of November 30), 
even the capitalisation of current earming power. ; 

is vicious. Holders of this view dedeas teas Such, 
share capital which is not represented by “ tanga 
and rights to tangible things’”’ jis “ eel oe 
existent.’ Suppose the going-concern value a hae 
buildings, plant, stock-in-trade, book debts o. 
business is £100,000 and a company is formed tol by 
business for £200,000. Then, it is argued ithe ps 
capital of the new concern should be fixed at oe _ 
the shares should be issued at a premium of qo0 a - 
or the law should be amended to allow of the jssye ee. 
par ’’ shares against the {100,000 of “ goodwill " 
ascetic principles are, in practice, honaured almost Univer. 
sally in the breach. Whenever a business chanse: all 
earning power (which has no necessary and direct cual 
tion with the accounting value of the tangible te) i 
almost invariably the chief determinant of the 
price, and the purchase price, in turn, influences the 
capitalisation of the new company. Sometimes, as \ 
Leake shrewdly points out, it even affects the m: ntal = 
cesses of experts who are “‘ valuing ’’ the assets. in which 
avowedly, ‘‘ nothing is included for goodwill.” By: « 
not earning power, in the last resort, the true and sole 
“‘ asset ’’ of a business? Of what concrete importance, to 
investors or anyone else, is a figure based on the adjusted 
cost of the permanent way and rolling stock of a bankruy 
railway running through a derelict territory to an abu. 
doned terminal? To capitalise future earning power, hov- 
ever, is obviously a hazardous proceeding. There is a 
proverb regarding the best laid schemes of mice and men 
to which, it may be inferred, the directors of Imper:! 
Chemical Industries are now prepared heartily to subscrite 
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which holds that 
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Such 


assets) js 


purchase 
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‘*‘ Patent Medicine ’’ Companies.—Both as a matter 
of legal fact and as an investment label, those products 
known as “‘ patent ’’ medicines would better be descrited 
as ‘‘ branded ”’ medicines. By law the true patent med 
cine is subject to stamp duty at a considerable rate. Exper: 
ence has shown, however, that once a widespread “ goo 
will’? has been built up, formule which were previous 


























kept secret can be published without risk that competites ut 
———__———— peal 
(Profits in £°000) C De 
aT cna Tan Gael det 
| 1930 1931 | 1932 | 1933 | 1934 1838 a SI 
sceeiteiaciataataan aaastatatasiaattaaasisa cisasaeas careers 
; | Cen 
Beechams Pills (March 31) :— | a waa ava 
Earned for Dfd. .......-..000++ 55-0 | 39-8 | 33-4] 49-5) 69) © ) 
a cei sschunaned 28-0 | 20-6 | 19-2] 24) 3b7) 73 Con 
SRN cK coos cue ivencvesoue<s 35 15 | 15 17 | 2b | circ 
Eno (Dec. 31) :— 7 oe De 
Prospectus profit ...........0000+ 291-5 | 326-2 | 301-8 | 242-9 | dat 
Genatosan (June 30) :— . 5 hy | 
RE BEE EINE, accovecsaccossvces 27:4 28-2 | 20-9 | 46-1 | . 4 3 
ES. ascvsbessmscecoecesonte 36-Ot] 37-1t} 20-8 | 497) He) th 
NO es cl eccwtaacencbeou al aa 358 | 35 3 3 |! on 
Griffiths Hughes (March 31) :— ace 4g7-4 4% pal 
Prospectus profit ...... icoehh 191-2 | 275-4 | 480-0 | 437° | O IT 
pr 
Phosferine (April 30) :— sa} 390) 47 Ly 
ome Ont Re ae cece | 52:0} 35-6} 33-0] 37°06) 65 7 
Earned for Did. ............--++++ 19-4) 2:4) O6) SF) | Ca 
ate OE BIAS nccccnesicccsscvees 14:9 3:1 0-9 7. s 4 fy 
TS 8 Nil | Nil 4 x 
mi 
Veno (March 31) :-- fe i rs . 
ated Ger TA. ...0005s00s0000-s 0-6] Nil | 17-9 | 22 4a . U 
PENTEL. clicsnaosnsabsunneeeny 1-4 Nil 47-7 | = 3 4 th 
SM Re bocce guncchscieaieinecne Nil Nil - . ™ 
1 
ne 
* First broken period, not comparable. t Tax fre , al 
issue. $ And capital bonus. — 0! 
Ne . t 
: . cariancly to affect te ‘ 
copying the formula, will be able seriously ° Goodwill g 
‘* goodwill ’’ attached to the brand name. | " siatlll T 
is of the essence of the branded ee com: \ 
» . , : 
But it must be true ‘‘ goodwill ’’ for — must . 
° . an ) . 
mercial success. By its qualities, the ” on initially ' 
be able to retain the custom which has ak ate 
secured at very high advertising cost. — can be fatal 
i st customers 
ness a high percentage of lost drug, of silt : 


to profits. Thus, provided that the ee common 
or mixture—be it never so ordinary by » human ail- 
name—brings real relief for some — the remed¥ 
ment, a skilled management, which preneess very soun 
in refined form, can build up a very large and ¥*" 
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The depression record of some leading concerns, 


at ness. 

7 oe in the annexed table, shows that the business can 
| » made proof even against the severer fluctuations ot the 
53 dustrial cycle. Claiming special—and sometimes unique 
I syalities, the branded medicine minimises the substitu- 
d jon risk and establishes a quasi-monopoly. It can conse- 


ently fix the price at ‘* what the traffic will bear.’’ Once 


‘ ‘ablished, it occupies a very stable position. Only a 
he mall proportion of its costs 1s represented by raw materials 
nd ng other “‘ uncontrollable ”’ items. Management, manu- 
. ; ture, packing and, above all, advertising are the main 
no ments of cost; and they are the kind of costs which show 
ch sod returns on a rising turnover. Moreover, the first three 
t- MBems are precisely those in which great improvements and 
‘ -onomies have been effected during the last decade and in 
‘. vych scope still exists for further progress. The trading 
‘6 oatent ’’ medicine companies thus offer prospects of good 
se sits over the next few years. Apparently the only 
ie MMMEcodden danger to which they are liable is that of a sweep- 
ro risc in advertising rates; and that is not a serious risk 
0: present. The risk of competition is a slower and less 
h aily discernible danger. But all branded medicines are 
is Meoparently subject to some law of diminishing returns, and 
[row lines or appeals must be introduced periodically if 
to profits are to be maintained. Lost ground may even be 
ed ncealed for a time by economies on advertising, though 
pt utimately such a course must be fatal. As a general rule, 
- branded medicine shares may be classed as_ reasonably 
W- god investments for the discriminating investor. But 
a rectly profits begin to show sluggishness or decline which 


i; not explainable by obvious general influences or by 
sxcial causes which are demonstrably transient, they 
swuld be avoided, for the essential ‘‘ goodwill ’’ may be 


hing 
CVU. 
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A Cement Scheme.—Many are the uses of Christ- 
mis. Ihe season of good will brings a respite to the 
harassed stockbroker, and an opportunity of quiet retreat 
i) the investor who desires to plan for the new year, 
those “‘ tasks in hours of insight willed ’’ which can be 
through hours of gloom fulfilled.’’ To the normal 
mutine of business, however, the holiday is a serious im- 
peaiment; and shareholders in the Central Portland Cement 
\olnpany may ask what element of crucial urgency has 
wtermined the decision to present them with the details of 
«scheme for the absorption of their company by Alpha 
‘ment, In a week when only three full working days are 
r avallable. In any case, the agreement between the two 

“mpanes Was signed on December 17th, although the 
crcular calling an extraordinary general meeting for 
Vecember 30th (i.e. the Monday atter Christmas), was 
cated December 21st, and reached the majority of share- 
} ‘cers only on December 23rd (i.e. the Monday before 
“nstmas). The terms of the offer itself have been the 

“Oject of some criticism in the market. The Alpha Com- 

viv Is to allot 135,000 new 54 per cent. cumulative 

teerence shares of {1 and 120,000 ordinary shares of 
-'to the Central Portland Company, whose present issued 
‘ pen consists of 125,000 6 per cent. preference shares of 

s* NG 1,000,000 ordinary shares of 4s. On the basis of 


’ ==> a* 4 
14S @ 3. S 


feel . 
: _ oo of 23s. and around 6s., respectively, for 
: wed — Cement shares on the eve of the offer, 
e The mat et capitalisation of the company is £443,750. 
os “ Present value of the shares to be received in exchange, 


J ee 38s., respectively, for the preference and 

(380,000. Th e Alpha Company, is approximately 
. ee e correct valuation of the Central ordinary 
! , Uns necessarily on the company’s earning power. 


= 























“ agar declare that developments in the company’s 
7 results N1 seriously affect ’’ its outlook, and that the 
y not ius fu the fifteen months to December 31, 1935, will 
erdinany , a payment of more than 5 per cent. on the 
tal months to — (which received 5 per cent. for the twelve 
It, Precedin September 30, 1934, and 10 for each of the two 
- as oon years). As the current financial period, however, 
‘. that the peaeaty completed, shareholders will regret 
iy detailed So have been unable to furnish a more 
d ftoup a anete of profits. Prima facie, an expanding 








¢ Alpha Cement, whose interests are fairly well 
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Introducing 


CERTIFICATES” fi 


A MODERN PROFIT 
SHARING FIXED TRUST 
INVESTMENT 


Following the phenomenal success of the original 


**KEYSTONE CERTIFICATES ”’ 


“vevstone SEGOND ceatiricates” 


are being issued in response to the increasing 
demand for a further 


MODERN PROFIT-SHARING FIXED TRUST INVESTMENT 


The outstanding features of this investment 
are as follows : 


You participate in 50 per cent. of the Profits 
of the Managers, in addition to Dividends of 
Companies forming the Underlying Security. 


You may purchase the certificates and pay 
by instalments. 


At the present price of 17/3 perSub-l nit and 

based on last dividends, you obtain a Gross 

Yield of approx. FIVE PER CENT. exclusive 
of non-recurring Bonuses and Rights. 


“KEYSTONE SECOND CERTIFICATES”’’ 
form a twin Investment with the original “*‘ KEYSTONE 
CERTIFICATES ”’ both having entirely different port- 
folios of underlying securities and operating as two 
distinct PROFIT SHARING FIXED TRUSTS. 


The two Investments have been so arranged 
that by investing in both you obtain an interest in over 
100 Companies and you will receive dividends 
quarterly, namely in April and September from 
*“ KEYSTONE CERTIFICATES ” and in January and 
July from “* KEYSTONE SECOND CERTIFICATES.”’ 


Trustee : 


MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD. 


Free Handbook giving full information is obtainable from Stock- 
brokers and Bank Managers, from whom a minimum of 20 Sub- 
Units may be purchased, or write, telephone, or telegraph to :— 


Managers: 


SECOND KEYSTONE FIXED TRUST LTD. 


Telephone: 24, Throgmorton Street, . Telegrams: . 
London Wall “Seconkefix, Stock, 
1621.3331 @ 4959 London, E.C.2 London.”* 
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spread, may have wider opportunities than a more 
localised undertaking such as the Central Company. The 
fact that the Alpha Company paid a 4 per cent. interim 
dividend last October, against no interim whatever for the 
preceding year, suggests the probability that the total tor 
1935 Will be well above the 5 per cent. paid for 1934. The 
bargain may, therefore, turn out, in the long run, to be 
reasonably advantageous for the Central Company’s share- 
holders. An 8 per cent. payment by Alpha would repre- 
sent available earnings of 4.7 per cent. on the existing 
Central ordinary shares, while a 10 per cent. payment 
would represent earnings of 6.0 per cent. The circular, 
however, gives no estimate of the dividend which the Alpha 
Company is likely to pay. The relevant considerations, it 
will be seen, are by no means simple, and shareholders 
would have appreciated an ampler opportunity to study 
them. 


* * * 


Pyramiding in excelsis.—The recent death of 
Mr M. J. Van Sweringen is a tragic sequel to the repur- 
chase only a few weeks earlier, by him and his elder brother, 
of control of the railway system they had built up. The 
name of Van Sweringen will always be associated with 
the pyramiding of holding companies, and the latest 
transaction carried this practice to what must surely be 
its ultimate degree. The brothers Van Sweringen 


had built up, before the depression, a railway ‘‘ em- 
pire’’ including the Chesapeake and Ohio, Erie, 
Missouri Pacific, Nickel Plate, Pere Marquette, and 


Chicago and Eastern Illinois lines, and totalling 22,600 
miles. Much the biggest earner of these lines was (and is) 
the Chesapeake and Ohio, of whose common shares a work- 
ing majority is held by Chesapeake Corporation. Chesa- 
peake Corporation is controlled by Alleghany Corporation, 
and this, in turn, was originally controlled by a personal 
holding company of the Van Sweringen brothers. As all 
these companies had large amounts of bonds and preferred 
stocks outstanding, the “‘ gearing,’’ even in pre-depression 
days, was very high. Depression, however, brought lower 
earnings, and the Messrs Van Sweringen had to raise bank 
loans to prevent defaults on such of the obligations of the 
various holding companies as would endanger their control. 
Among the collateral put up for these loans was the majority 
of the common stock of the Alleghany Corporation, the key- 
stone of the whole structure. The loan being in default, this 
collateral was recently auctioned, and the vital shares were 
bought by the Van Sweringens for $3,121,000, with such 
trifles as coal mines, tramway systems, suburban develop- 
ments, road-haulage companies, a hotel, a department store 
and a 52-storey office building thrown in. So for little 
more than $3,000,000 control is re-acquired (subject to the 
pending reorganisation of two of the lines) of companies 
which have $1,286 millions of funded debt and $300 millions 
of preferred stocks outstanding (at face and par values 
respectively), as well as common stocks with a current 
market value of nearly $550 millions—a total of over $2,100 
millions. Even this may not be the end of the story, for 
the Alleghany shares were actually repurchased by Mid- 
American Corporation, a new private holding company in- 
corporated for the purpose, in which it is possible that the 
Van Sweringen brothers had only a fractional equity. 
Truly it was not only the monks of the Middle Ages who 
could balance myriads of angels on the point of a pin. These 
brothers of the Middle West ran them very close. 


* * * 


Chosen Corporation Questions.—Since the Harman 
era, Chosen Corporation shares have been a highly pro- 
fessionalised market, subject to fluctuations which appear 
to have been just as disconcerting to the present board as 
to shareholders and the market. In his address to share- 
holders, last August, Mr Serge Rubenstein, the managing 
director, pointed out that the varying fluctuations of the 
shares on the Stock Exchange was not a matter with which 
the board could be concerned, but expressed surprise that 
there had been a fall in the price of the shares instead 
of the rise which he inferentially suggested would be 
justified by the situation. He referred to the increase in 
output and profits, the reduction of costs and the “ very 
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ecell 
substantial improvement . . . in the technica] 
the Great Nurupi Mine.’’ The shares 
quoted round 20s. 9d. fell to os. 6d. on 
the sensational circular letter issued py Messts MeCans® 
and Binns, the company’s consulting core Carthy 
shareholders. Subsequently to the report and an 
ing held on August 2nd, circulars had been —— —_ 
tember 30th and November 26th conveying further ~~ 
tidings regarding the financial and mining pos Good 
Corporation generally. The official view js 
at the mines have never been better, } 
insist that the condition of the 
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only working mine. ¢] 








Great Nurupi, has caused them serious and erowine 7" 5 
cern, which has been frequently reported to he tel ps, Loi 
Shareholders may search the last report in vain for a im. 
hint of criticism regarding the mining position, Jp a spl 
opinion of the engineers the ore reserves are the gna)... OO) 
in the history of the company and dangerously low q ane ? 
production is to be maintained at the current rate ww — 
the last report referred to ‘‘ an ample supply of ore to ki a 
the mill working at full capacity for at least another thre a 
vears.’’ Criticisms are also levelled at the official refer Ag 
ences to finances. However, the engineers offer cms - 
encouragement in regard to the possibilities of the aul “ed 


to the east of the Lone Tree Pass Fault which, givey 


’” ae ” 


‘* time, patience ’’ and “‘ considerable expense,” may 
appreciably extend the life of the mine. It is evidext 
however, that very large issues are opened up by the con. 
flict between the statements of the Board and those of 
Messrs McCarthy and Binns, and, in view of the excep. 
tional circumstances, there would appear to be strong 
ground for pressing for a complete review of the finances 
and mining position by some outside authority. The iss 
would appear to turn largely on matters of fact which 
should be readily ascertainable by this means. 


* * * 


Apex (Trinidad) Oilfields.— Although the prelim: 
nary profits and reduced dividend of this concern indicate 
a setback during the year to last September, the positions 
not unexpected, and seems less cheerless than the 
indicate. The total dividend of 27} per cent. was midway 
between market estimates. The fall in oil profits trom 
£348,700 to {300,468 may be regarded as reasonable in view 
of the substantial reduction of output to 425,030 ti 
for the latest year. Analysis of the preliminary statemett 
of profits shows the following comparison with recett 
results : — 


id 4 


Years to September 3) 


1933 1934 1985 
i g * 1 
I i iiccehicnienbinasaduasbes 365,424 348,700 3.4" 
Amortisation of wells ............ 128,652 130,973 18 ost W 
Expenses (met) .............00.0s00 9,745 iA 3 40 aes : 
= - - o 4 j 
Reserve for taxation ............ 34,547 21442 
Directors’ additional remunera- aie 6875 
Sih ccesccabhapeereiecupnanuseesn’ 8,750 8,750 pi 
. eo #9 my 122 404 
Earned for dividend ...........+++- 183,730 = S010 tery 
itd etioddeaininterse 175,000 175.000 Tv 
IE OE, vcccvatsonnenesneseseuesece b7°3 vb" 4 
PE El ciictnnsenhenobttiiensnansneeint 35 -” a 
Carried forward ..............000 110,509 «115,611 


+ Includes special amortisation. 


‘ — . the credit 
The 274 per cent. dividend entails a draft on te 


balance of slightly over £15,000, but the paymen! I 
defended on several grounds. It Is anticipated woe 
duction for the current year should be at least age 
at the level of last year’s output. More ee ail 
long run, is the reserve position. Two years 42° set dat 
manager estimated the life of the property then ” dicated 
19 years. Information received early this yea! which is 
promising developments in the southern arta. oars that 
situated 1} miles from the main field. It now a in the 
the recent drilling operations have been succe™: util 
whole south-western area, resulting in a definite ™ ech i 
oil reserves. Shareholders, therefore, should - ° com: 
the forthcoming accounts and chairman s reed recently 
pensate for the reduced dividend. The shares d at 235: 
recovered some of their lost ground, and stan . 


yield £6 3s. od. per cent. 
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rther Tin Results.—A further batch of distribu- 
x by tin pr ducing companies shows consistent improve- 
. Of the Eastern concerns, Gopeng has declared a 
ve dividend of 3d. for the last financial year, making 
“al of 2s. g}d., as against 2s. 1}d.; and together with 
énal, an interim payment of gd. will be distributed in 
+ of the current year against a 43d. interim twelve 
‘h ago. Pengkalen has declared 7} per cent. divi- 
jc on the participating preference and ordinary shares, 
«pz the totals for the financial year to 27} per cent. 
a! per cent. respectively, compared with 25 per cent. 
oo cent. for the previous year. — Among the Nige- 
ns London Nigerian recommends a final dividend of 4 
‘cent., making 12 per cent. as before. Concurrently, 
sever, a5 per cent. interim will be paid, against 4 per 
.,yvearago. The gross earnings for the twelve months 
ne last totalled {207,700, against £158,900; but owing 
cher costs, the net profit showed a smaller advance of 
.ox0 to £143.400. A Satisfactory feature of the report 
the increase in ore reserves, which are nearly 4,000 tons 
fer at 40,900 tons. Following its financial reorganisa- 
» Naraguta declared 3} per cent. in September and now 
nounces a further distribution of the same amount; while 
ited Tin Areas, which has also reduced its capital this 
has declared a second interim dividend of 7} per cent., 
frst having been at the rate of 10 per cent. It may 
mentioned that several of the smaller Nigerian concerns— 
uding Jantar Nigeria—have recently paid relatively 
bstantial dividends. 
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Rand Selection.—The increase in the profits of this 
ehr finance undertaking, writes our mining correspon- 
nt, is larger than might have been inferred from the in- 
ged dividend, for they rose from £367,200 to £482,900 
¢ the vear to September last. Shareholders receive 40 
re cent. (absorbing £400,000) against 30 per cent., while 
0.000 is transferred to reserve, and taxation, at 460,000, 
ures £25,000 more than in 1933-34. The balance 
med forward is therefore reduced from {199,900 to 
22,800. No exact comparison of the appropriation account 
fms is practicable since the 1934 statement included a 
moet of non-recurring credits, including premiums on 
ares and a special exchange reserve written back. The 
ature of the balance sheet consists in the increase in the 
nt assets items, which now total £484,950, compared 
itt {341,120 twelve months ago. But whereas cash then 
counted for £104,800, it now stands at {630 only. Little 
Pange has taken place in the net amount of the company’s 
‘ngs, but certain realisations have been made, and 
| bcrests acquired in the Spaarwater, Vlakfontein and West 
| “watersrand Areas. On the basis of last year’s dividend 
‘shares afford the attractive yield of about 7} per cent. 
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* * * 


Other Company Results.—The usual table of com- 






: “\y profit and loss accounts on page 1333 gives results 

‘20 other companies. One of the most interesting of these 

“sis that of Fairey Aviation, whose net profit has been 
a. d from £47,534 last year to £39,112 this year. Taken 
. . "junction with the passing of the preferred ordinary 
7 ‘icend of Airspeed, it may serve to moderate some of the 
" ye enthusiasm which has been shown on occasions 
. peently for aviation stocks. This week’s batch of rubber 
| co ‘companies also includes a number of unfavourable 
va West Hartlepool Steam Navigation’s profits are 
3 e.. < The two investment trusts in the list both show 
. fan... S¢d profits, in accordance with the present general 
r ined by ns the trusts, which has further been empha- 
Ie bething ’ declaration of a dividend of 3 per cent. (against 
n yo yb “9 year) by Great Northern Investment Trust. 
n MRO « rs _ Sons, the shoe manufacturers and retailers, 
- Seam + — against a small profit last year. Cooper and 
v as nr tores, on the other hand, has slightly increased 
: ss. Among the industrials, Matchless Motor Cycle 





the Industry, 





nfavourable conditions which are general in 
Continued activity in the printing trade has 
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contributed to a further increase in the profits of Monotype 
Corporation, while Rubber Regenerating Company has 
earned a reasonable profit. Chappell and Company, the 
piano manutacturers, have increased their profits. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be tound the reports of the tollowing 
companies :—Scottish Australian Company, Stoll Theatres 
Corporation, United Molasses, Agar Cross and Company, 
Booker Brothers McConnell and Company, Gold Coast 
Selection Trust, Marlu Gold Mining Areas, Gold Coast 
Main Reef, and Murchison Gold Development. Sir Oswald 
Stoll, at the meeting of Stoll Theatres Corporation, praised 
the company’s financial procedure in retaining generous 
reserves tor depreciation, and attacked the entertainments 
duty; but, as he himself admitted, the earning capacity of 
the industry is “‘not to be disparaged.’’ Mr William A. Agar 
discussed the difficult conditions in the Argentine, and said 
the prospects of Agar, Cross and Company were consider- 
ably improved by the recent increase in the price of 
Government wheat purchases. The chairman of Gold 
Coast Selection Trust spoke of conservative book values for 
the company’s holdings, and Mr Agnew described very satis- 
factory development work. The chairman of United 
Molasses announced that the £254,000 invested by the com- 
pany last January in English beet sugar factories has been 
written down by £75,000, representing bonus distribution 
and dividends received during the year. He did not antici- 
pate the Government’s intended Bill for regulating the 
industry would be unsatisfactory from the company’s point 
of view. Mr Campbell Inglis, of the Scottish Australian 
Company, reported a loss due to fall in wool prices and 
drought. Booker Brothers, McConnell and Company are 
approaching the end of seven lean years, according to the 
chairman, and developments were hoped for in gold pro- 
duction in Demerara. The chairman of Murchison Gold 
Development described valuable additions to the company’s 
property. Lord Dorchester, at the Gold Coast Main Reef 
meeting, reported highly gratifying development results. 
Marlu Gold Mining Areas, said Mr H. G. Latilla, was in 
almost an unique condition, and the mine had been de- 
veloped and production would commence, all within a 
period of less than three years. 


THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET | 
JANUARY 7 


ACCOUNT 
JANUARY 9 


A WEEK broken by the Christmas holiday gives the London 
Stock Exchange greater opportunity for seasonal celebra- 
tion than for earnest attention to business. The conviviality 
of the Stock Exchange is proverbial, and members 
this week have not failed to live up to tradition. The City’s 
interest in markets has been transferred from Capel Court 
to Leadenhall and Smithfield, and bulls and bears alike have 
been more closely engaged with the fowls of the air than 
with their own species. 

There were, in fact, few investment pointers during the 
week. Widespread fog on Monday limited the attendance 
in the ‘‘ House ’’’ and added to the seasonal distractions. 


City opinion took note of Mr Eden’s appointment as Foreign 
Secretary, reflecting that a firmer policy in the future might 
involve a more vigorous search for effective sanctions, to 
which the ‘‘ House,’’ as a whole, has never really warmed. 
Again, the season of goodwill has fallen when the situation 
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in the Mediterrancan is anything but clear. There are 
difficult problems facing investors in their New Year 
decisions. 

The gilt-edged market reflected all of these influences. 
Selling was not heavy on Monday, but the market was as 


dismal as the weather, and the ‘“‘ irredeemables ’’ led a 
general reaction towards lower, but steadier, levels. India 


and Dominion issues were quiet, but some anxiety (though 
no alteration in quotations) was caused by the report that 
the Auckland Transport Board intends to pay its two Janu- 
ary coupons in New Zealand currency instead of sterling. 

In the foreign market, lower-grade Brazilian issues 
attracted some attention, although the Funding issues 
seemed to have exhausted their advance. Among the 
European issues, German bonds were dull, and the sensitive 
Danzig loans fell abruptly. | Japanese loans held their 
ground, although Chinese issues were nervous on reports of 
disturbances in Shanghai. 

Home rail stocks opened somewhat easier, unaffected by 
the mecting arranged between the coal owners and men for 
January 8th and disinclined to examine dividend prospects 
closely. Fractional declines throughout the list were 
attributable to lack of support to meet a minor amount of 
selling. Foreign rails continued very quiet, the only 
feature being provided by San Paulo, which fell as a result 
of profit-taking after last week’s advance. 

In the industrial share markets, business was at times 
hardly sufficient adequately to test quotations. There 
were, however, a number of features, despite the dwindling 
of general business. Imperial Tobacco achieved a new high 
level, on cheerful dividend and bonus estimates, and were 
assisted by the increased distribution of United Tobacco 
South. Some of the pre-Christmas new issues began 
rather adversely, but an exception was provided by South 
African Drug, which established a useful opening premium. 
Richard Thomas were the only prominent feature in a quiet 
steel group, on the acquisition of the American Rolling 
rights, and reports of an agreement with Austin Motor. 

Motor shares remained irregular, and aviation issues 
showed only a semblance of firmness on Monday. Recent 
favourites in the electrical equipment group receded, but 
brewery shares remained very firm, although hardly able 
to muster a further advance. Many store and provision 
shares resisted the pre-holiday recession, and the building 
material group was steady, with the exception of Alpha 
and Central Cement, which both eased on the merger pro- 
posals (criticised on page 1321). Triplex found some sup- 
port, but such recent favourites as Turner and Newall were 
the turn easier. 

In the oil market little business was recorded, and since 
the Continent was uninterested, the leading issues found 
difficulty in maintaining their opening steadiness. The 

rubber share market, defying tradition, opened in a more 
cheerful mood on Monday, but tea shares remained 
neglected owing to the approach of the holiday and of the 
meeting of the International Committee. 

The Kaffir market had no speculative or public follow- 
ing. Business was small and most quotations were lower, 
although General Mining mustered some initial support. 
In the East African market, Kentan improved on the 
report. Tin and copper shares merely held their ground. 





_ We understand that Mr Ernest Osman Harborow (trad- 
ing as B. M. Clarke and Company) has been declared a 
defaulter upon the Stock Exchange. 





FOREIGN STOCK EXCHANGES 
NEW YORK 
WALL STREET ended last week with a firm flourish in spite 
of European difficulties and the approach of Christmas, and 
the volume of business increased substantially. Aviation 
stocks were in the lead; oil and motor shares moved up, but 
rails and utilities were somewhat weak. Government and 
gilt-edged bonds were firm, and due attention was paid to 
speculative bonds. This week the market settled down into 
holiday quietness, with prices more irregular. The changed 
silver tactics of the Treasury continue to disturb the market, 
but silver producers are a little more confident and hope 
that the main blow will be borne by speculators. Business 
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CAPITAL ISSUES 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to Dec. 21, 1935, incln 
Amount previously recorded, Jan. 1 to Dec. 21, 1935, exchid 


Nattall 


ypders v 


ich CO 


ng Convers 236 a 


Total Offered for Subscription— 
Including Excluding 
Conversions Conversions 


| Total Offered tor Subscription— 


Ccuseenteins 
| VETS; 


Jan. 1 to date— / Whe 





4 A le year j 
1935... 548,351,395 236,147,637 1934 $10,980.30) 160 1% ™ 
1934 .... ; 410,680,315 168,808,700 1933 467,921 5) 4 ~y | 
1933 466,315,067 244,880,565 | 1932 2,699 684.285g k | 
19372.... 2,699,434,265a 188,659,963 1931 114,290 B68 Dicvgy { 
1928 538,263,908 363,882,925 1928 693,100,058 344.058 ho} 
(a) This figure includes £1,920,000,000 for conversion of 5 per cont. W 
3h oper ce War Loan. 7” 
Nature of Borrowing Spock 
Debentures Preference Ordinary 
January 1 to date— / é j {i 
1935 ... 167,185,599 31,696,741 37,265,387 
1934 - 102,469,313 21,461,007 44,878.38 so 
Whole ve al 
1928 212,917,900 45,962,600 111,177,6 
1933 ; 222,064,300 12,733,710 ¥,982, 40) stock 
1934 102,769,300 21,461,000 44,5754 
oa 
By Stock Exchange Introduction 
Appr \ 
Capital Price D 
Introduced b - 
Amount previously recorded $1,739,482 J 


Total to date, 1935 


$1,739,482 
lotal to date, 1934 28,247,872 ‘ 
BY STOCK EXCHANGE INTRODUCTION 
H. Lotery and Company, Ltd.—Issue of 250,000 5) pr 
cumulative {1 preference shares and £250,000 deve 
stock 4} per cent. at par. Stock repayable finally at 
on November 30, 1970, or at 105 to 1960 and at 102) thereand 
on six months’ notice. Acquires general clothing cont 
business. Profits before charging depreciation anc We 
tax, years ended May 3Ist: 1933, £57,647; 1934, ./%9! 
1935, £56,466. Net. excluding goodwill ay 
Valuation of properties £327,730, ex luding mcs in 
and goodwill. Purchase price £560,000 payabdie 
in cash and £249,900 in ordinary shares. 


PRIVATE PLACING 

Brighton and Hove Gas.—The Brighton Hove and sae 

Gas Company have placed privately £50,000 4 prs 
perpetual debenture stock. 


CONVERSIONS AND REPAYMENTS 4 
Spicers, Ltd.—The directors are issuing £350,0" 0 4} P 

registered notes. The £114,000 of 5} per cent. not a" 
redeemed and holders are offered the right up to Ja H f 
to exchange into an equal amount of the new — a 
accepting will receive a special payment of onthe ‘ 
the period January 6 to June 22, 1936, repr te 
difference in interest rates on the old and new ™ 


FIXED TRUST _ 
Keystone Second Certificates.—Managets, >“ 


+4: ‘orporation 
Fixed Trust, Ltd. (British Industrial Cope vrdinat 
Portfolio, 50 industrial debentures, prelere id may elimin 
an¢ a: Aealii 


assets, 


LE OF 


nd Kevst 
UT 


shares. Managers guarantee repurchase loading chat 
shares at discretion. Trust lite hog cae it, prof 
8 per cent. Certificate holders receive * ange certifie R 
of managers after charging expenses of manage! + Co.Lt 


; » Berar , i rus 
by auditors. Trustee, Midland Bank Executor & 


FORTHCOMING ISSUE — 

Derbyshire Stone, Ltd.—Incorporated {08 OM roving 
merging various undertakings engaged = tarred limestoa 
Derbyshire limestone and the pr duction Of uthorised capt 
kerbs, setts, architectural stone, etc. he 4 dq into 
will shortly be increased to £420,000 ae and 210," 
5} per cent. cumulative preference ome vuiring the quarry 
ordinary shares of {1 for the purpose of aCdB) © Fy areld - 
assets of Constable Hart and Compe of Greatorex 
Sons, and the entire issued share capita a Firms, Ltd 
Son, Ltd., and Buxton, Hopton Wood Sto! 


9710, 
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OTHER RESULTS OF ISSUES 


ontieth Century Cinemas.—We understand that under- 
er the recent issue of shares had to take up about 


nt of each class. 
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TC. Bazaars. —The subscription lists for C.T.C. Bazaars 
vai) issue closed December 21st at noon. 

1W. Costumiers). —Lists for the offer for sale of 128,000 
es ent. cumulative preference shares of 10s. each at par 
d 21M), ) ordinary shares of 2s. each at 2s. 6d. were closed 
954m. December 20th. 

Meal Box.—The issue of 142,883 7 per cent. preference 
vnc of the Metal Box Company has been heavily over- 




































pscribed 
Vattall’s Breweries. —More than 90 per cent. of the debenture 
\uttall’s Breweries exchanged into the company’s 
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W ISSUC 
LLS DUE DECEMBER 30, 1935, TO JANUARY 4, 1936 


he grand total of calls m December, 1935, is £16,128,124, 
ich compares with {7,934,567 1n December, 1934. 








i —— ieee When | staking 
t ones of Call | payable} Paid 


| 

) ” | 

Associated London Properties, £200,000 §% } 
Mort. Deb. Stock, at par £75°, | Jan. 

\ 

t 





ck | 
- 1} All 
‘ vk | Brown (John) and Co., Ltd., £2,000,000 44% | 
¥ ist Mort. Deb. Stock, at £102% 5 ‘ 25% {| Dec. 31 | All 
0 tak | Burton (Montague) Lstates, £210,000 43°) | | 
{ st Mort. Deb. Stock, at £1014 | £515 ; Jan. 1 | All 
aya ev Premier kngines, 150,000 53°, Cum. | | | 
ref. Shares, at 21 aa 110/-p.s.| Jan. 3 All 
s- | Dominion Reefs (tilerksdorp), 1,500,000 Ord. | | 
Shares, at par ; wawensa 3/- ps. | Dec. 31] All 
vk | Dorman, Long and Co., £600,000 4°9 Red. Prior | | | 
Lion Stock, at £102", nett aie £52%% | Dec. 31} All 
fi I igh and Dundee Investment, 43,200 | | 
i. Shares, at 31/ , seeeeee | SI/- DS Dec. 31 | All 
tk | Hector Whaling, £71,250 8°, Part. Red. Un- } | 


1 Deb. Stock, at par \5/-pergl} Jan. 1 | 10/~ per 





| | ¢ 
sock | H lay (L. B.) and Co., £250,000 43°, Ist | | | . 
| Mort. Deb. Stock, at £99% £99 | Dec. 30 | All 
ak §l Gas, $56,392 4°, Perp. Deb. Stock, at | 
, £106 Saaiehtihaaae : £96°, | Dec. 31 All 
\ Mentmore Manufacturing, 147,000 6°, Cum. ! 
ref. Shares, at par ; ' ; 2/6 p.s. | Dec. 31 All 
Suua | Singei Buaya (Sumatra) Rubber, £25,000 7°, E 
{ Ist Mort. Conv. & Ked. Deb Stock, at £103", | £50% | Jan. 1 All 
2- | Tindals Gold Mines, 2,500,000 Ord. Shares, at | 
{par 1)- ps. | Dec. 31; All 
| Welgedacht Exploration, 313,500 Shares, at 20/-| 10/- p.s. | Dec. 31 All 
« | West London Property, £1,000,000 4°, Ist. | | ' 
j Mort. Deb. Stock, at par | £25 | Dec. 31) All 
j } i 





REPORTS AND NOTICES 


GOVERNMENT, &c. 
AUSTRIAN CREDIT ANSTALT.—-The Austrian Government has 
ubmitted an offer for the final settlement of the live claims, the 
ipal features of which involve an immediate payment in cash 
foreign currencies (equivalent to 60,000,000 Austrian schillings) 
aad the payment over twenty years also in foreign currencies of 
luites (equivalent to 2,000,000 Austrian schillings each). The 
temational Committee of Creditors intends to recommend this 
to the creditors for their acceptance, but the full details of the 


+ 


roposal still remain to be worked out. 


BANKS 
_W0YDS BANK LTD.-Mr Francis Adams Beane, chief general 


. of Lloyds Bank, Ltd., for the past seven years, has been 
ppointed vi 








e-chairman of the board of directors. He is retiring 
eneral managership at the end of 1935. Mr Beane has 
' © staff of the Bank for 48 years. He began as a junior 
3 os at the Longton (Staffs.) branch in 1887. Until last year 
= veahe Was a member of the council of the Institute of Bankers 
is stil a member of the advisory council of the Bankers’ De- 


“pment Company, Ltd., and a director of the Bank of London 
ac South Americ a, Ltd. 


a 


} 


eee 0 on th 

















INSURANCE 


PAN LIVERPOOL AND LONDON AND GLOBE INSURANCE COM- 
the, LTD. INTERIM BONUS DECLARATION).—The directors declare 
a ne interim bonuses on all policies entitled to participate, 
ed oe claims by death or maturity in the year 1936 : 
di a ‘ a. per annum for whole-life and limited payment policies ; 
ercent. per annum for endowment assurances. 















































BUEN RAILWAYS 
RALWay AIRES GREAT SOUTHERN AND BUENOS AIRES WESTERN 
. §8.—Mr Robert Stuart and Mr Cecil Roberts, joint general 








alagers of t 
{ “Mpanies, 





he B.A. Great Southern and B.A. Western Railway 
“re reported to have resigned. 


KENT MINES 
Sete et AREAS, LTD.—The report for year ended 
Teritory anne 1935, shows that the results from Tanganyika 
being ea to be most promising, as good gold values are 
a borehole — over exceptionally big widths. At Muinto Dineiro 
of 1000 feet bb — a sulphide ore body containing gold at a depth 
“ents whic] - ow the outcrop, showing that the mineralised sedi- 
{ “Contain the gold persist to that depth. A bulk sample 

ide ore averages 6-16 dwts. gold per ton, showing 


14 tons of sulph 
(Continued on page 1333) 
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Certificates of a new Unit under the management 
of the National Group of Fixed Trusts are 
now available to Investors and are known as 


CENTURY 


FIXED TRUST 
CERTIFICATES 


covering a_ holding in one-hundred | first-class 
securities distributed over the following industnies : 
Insurance Stores and Catering 


Transport and Communications 
Tobacco and Breweries 


Mining and Finance 

Gold Mines 

Oil Commodities 

Property, Building and Allied Trades Textiles and Artificial Silks 

Iron, Coal and Steel Newspapers and Paper Mamefactarers 
Gas and Electricity Miscellaneous 


On the basis of dividends paid on 
the constituent securities for the 


last year, the yield at the price of 4 1 5 9 PER 
20/- per sub-unit is oii as ® ea CENT 


with an additional yield derived 
from the sale of HKonuses and 


zie, cnt in te me eet 4. 7 OES 
CENTURY FIXED TRUST CERTIFICATES 


are issued by the Trustees 
MIDLAND BANK 
EXECUTOR «& TRUSTEE CO.LTD., 


who collect all dividends, etc., and distribute the proceeds 
by warrant on Ist May and Ist November to Certificate 
Holders. 


Sums of approximately {20 upwards may be invested. 


A fund of such an amount as the appointed Auditors 
consider necessary, will be created and deposited with the 
Trustees for maintaining the Trust, including the cost of 
dividend distributions to Certificate Holders, for the full 
period of the Trust. 


Full particulars may be obtained from any Branch of the 
MIDLAND BANK, from any STOCKBROKER, or by 
writing direct for Booklet ‘‘ C44” to the 


NATIONAL FIXED INVESTMENT TRUST 


LIMITED 
425 PALL MALL, LONDON, 5S.W.1 


Telephone Telegrams 
WHITEHALL 4884 NATFIT, PICCY, LONDON 
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COMPANY MEETINGS, &c. 


STOLL THEATRES CORPORATION, LIMITED 


BURDEN OF ENTERTAINMENT TAX 
SIR OSWALD STOLL’S PROTEST 


The seventh ordinary general meeting of the Stoll Theatres 
Corporation, Limited, was held, on the 21st instant, at the London 
Coliseum, St. Martin’s Lane, London, W.C. 

Sir Oswald Stoll (chairman and managing director) presided. 

The Secretary (Mr Roland J]. Bentley) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman said: Ladies and gentlemen, I rise to move the 
adoption of the report and accounts which I assume may be taken 
as read. 

After comparing the figures of the balance sheet with those of 
last year, the Chairman continued : One or two shareholders have 
written asking why we do not use our credit balance to pay dividends. 
I for one shall be glad to do so at the proper time. 
increased by wr 


Assets can be 
‘iting up real values unduly or by not writing doubtful 
These processes might permit of paper profits. 

Where certain depreciation provisions are made, although the 
depreciation may be only imaginary, assets may seem to suffer, 
profits may be impaired, investments may have a weak appearance. 
But if the causes of apprehension are known, if their removal! is not 
only practicable but almost inevitable, and if, on their removal, 
what was thought to be lost may be found, years of patience can 
then be well rewarded. We have remained under a cloud in the 
hope and behef that people with patience, backed by reason, are 
always rewarded 


values down 


A leading chartered accountant has commented upon our large 
margin of security for further borrowings, but there lie before us 
improved conditions for theatres as well as general trade, in which 
circumstances the credit balance we have is large enough to warrant 
a belief that dividends are on the way. Adequate cash profits would 
soon convert our credit balance into cash, and allow us to write back 
excessive provisions for various depreciations in the accounts of 
our subsidiaries, leaving cash profits free for cash dividends 


rHE ENTERTAINMENTS DUTY 


The companies controlled by this company have paid close on 
{3,000,000 in Entertainments Duty out of receipts paid by the 
public to see its entertainments. That money had to be earned 
the Board of Customs for nothing. The stage 


entertainment portion of it had to be earned by theatres, actors 


and paid over to 


artistes, musicians, and stage workers, who had to be paid not out 
of this money but out of other money to the full amount. 

To this extent there was a doubling of the cost of those essentials 
of our business without a doubling of their value or attra: tiveness. 
Roughly speaking, it has been a gratuitous tax which required us 
to earn six millon pounds in order to get value for three million 
pounds. Earning capacity of that calibre is not to be disparaged 

There is a reference in the report to 300 members of the last 
Parliament having petition to the Chancellor of the 
i:xchequer to remove the Entertainments Duty upon skilled persona] 
employment on the theatrical and music hall stage, where its effect 
is most destructive and far-reaching. 


signed a 


We have fought a patient 
fight for this for years without any success until the Budget of this 
year. 

When taxation makes a business organisation provide {2 for 
every 41 of essential expenses, when that pound for pound yields 
no benefit to the business, when /1 for {1 amounting to millions 
of pounds must be handed over to a Government department 
without any allowance even for the cost of the business staff used 
to collect it, when no regard is paid to the wreckage of values and 
the prevention of reasonable return upon capital which the system 
causes, it is plain that the responsible authorities ought to give 
more reason for such financial persecution than the mere statement 
that they need the money. 

No Government needs money which will destroy skilled, individua 1 
personal employment. If the principle were applied all round 
no human being could earn a living in this country. It was proved 
to the Chancellor that the stage theatre industry had shrunk to 
one-third of its former proportions, although ‘its growth and 
prosperity are necessary as the keystones of other industries. 


DIFFERENTIATION OF STAGE AND CINEMA 


This was sufficiently proved to cause Mr Chamberlain to differ. 
entiate between the stage theatre and the cinema in the manner 
referred to in our report. But the differentiation has not gone far 
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enough. It should go to the full length to 
specific kinds of human employment so that enoug} 

. ° = ” un spec; 
tions can survive to keep every worthwhile Sm SPECI 


Which it SeTioys) 


Stage theatre 
workable, but progressive and profitable. Those 
. . : spect 
are the human material vital to the makino 

8 


decline further and are stamped out the 


Of pictures ton 
Wonderful picture ina 
of the country will receive its death blow. ii 

Millions of money invested in it will be lost and m 
of ushers and checktakers dependent on it will ‘* 


AnV tho 


+} seine 
LNTOWN ou 


work. This is not a question which should wait for 
“f: i . _ a 
as if it were a normal question of taxation. It js a mist 
should be rectified regardless of Budgets and normal = 
‘iidl TaXation 


This has been a hard row to hoe, but in delivering the a; 
-UVeTIny the acre 


Nnual | 





iKe \ 


for the deputation received by the Chancellor on March 6th ¢ i 
year, | caught Mr Chamberlain’s eve and I felt tha: ~ 
Chancellor of the Exchequer had seen the whole subject ina ” 
light. For that reason I have perhaps greater hope than » ees 
people that the mistake, having been seen, will be rectified ™ 
s Ul 


I now beg to move: ‘ That the directors’ report and balance ¢ 
at September 30, 1935, and profit and loss account for year en’ 
that date be approved and adopted and that the balan 3 ae 
499,815 9s. 8d. at credit of profit and loss account be carried { ‘ 
to the current year’s accounts.” 

Mr Douglas McCraith seconded the resolution, which \ is Dut 
the meeting by the Chairman, and carried by a large majons 

The retiring directors were re-elected and the 
reappointed. 








MURCHISON GOLD DEVELOPMENT, LIMITED 
AMPLE CASH RESOURCES 


The annual general meeting of 
Limited, the 20th 
London. 


Murchison Gold De 


was held, on instant, at River P 


Major-General the Hon. Sir Newton J. Moore, K.C.M 


who presided, after referring to the loss thev h 
through the death of the late chairman, Mr John W . 
and to the absence in Australia of the present charmaa 


Claude de Bernales, said that the revenue receivalie 


pany for the pertod under review amounted to } 
charging all ordinary expenditure there remained { 


‘ 


debit of revenue account to be carried forwat 
resources of the company amounted to £109,159 
out the 


until 


sufficient to carry already dec ied adevel pl 


Shares under option June 30, 1939, it exet 
provide a further £149, 369. 
IMPORTANT ACQUISIIIOD 
An important acquisition to the Emu property 
during the year by the pegging out on behalf 
Mines, Limited, of three gold-mining leases adyoming 
boundary 
Preliminary operations on 
existence of six veins varying from several in 
Values fluctuated from 3 dwt. to 1} 07 


large formation 


three Dr a ng ar 


taking options over 
latter are 


and by 
those 
hes up t 


per ton 
I 


width. 
veins appeared to be tributary to some . 

; Teer : illing campaign ¥ 
was hoped to locate in the prospecting and drilling cam 


— — > work care 
in hand. Asa result of the encouraging development w« 


as had since been exercised 
out the options over those areas had since been ¢€ 
THE RIVERINA PROPERTY 
e , ina G Mine's 
The acreage of ground held by Riverina : 
~~» acres. al act ulslU 
had been increased trom 96 to 57+ actes, ae 
reasonavit 


adequately protected the property in every rh 


| | é ferous ares t 
and incidentally added greatly to its auriterou » 
' mwerly nrope:rtv | 
tors were disappointed that the Riverina pro} , “7 
but that had deel of 


been brought to the production stage, : 
] TKINES « 

by the collapsed state of the underground works; 

the unwatering of the mine. ; 


Mr de Bernales and Colonel Sir William Ce ee tout of 
Australia, and in the course of their visit were Mein Enowleds® 
inspection of the Emu and Riverina properties. at adie 
and advice would undoubtedly be of great yor directo"s 
up the development of the mines. Visits Se 
were undoubtedly not only valuable to the ae 
which they were interested, but were beneficia ashetie suppor 
industry generally in helping to secure the ~ for Weste™ 
the people in an industry which had done so 

Australia. 


The report was unanimously adopted. 


s reve 
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GOLD COAST SELECTION TRUST, LIMITED 


g00D PROSPECTS AT ABBONTIAKOON AND TARKWA 






xth ordinary gene ral mecting of the Gold Coast Selection 
Li imited was held, on the 2oth instant, at the Institute of 
Accountants, Moorgate Piace, London. 














sant “if 1H G. Latilla (the chairman) said that after taking into 
out . the usual administration expenditure, a profit of £25,124 
Nudge i a made during the year, as a result of the sale of ie 
Whi and dividends rece ‘ived. The investments consisted of large 
7 veh ings in Ariston Gold Mines (1929), Limited, and Marlu 
ddre a Mining tere Limited. The book value of those was 
7 i. oo and the market value at that date was over £2,500,000. 
ba in end of the financial year they had acquired share 
a * in the Amalgamated Banket Areas, Limited, and Gold 
' a Main Reef, Limited. The total market value of their invest- 
nts to-day exceeded {2,680,000. 
© Sieg — intert st in Amalgamated Banket Areas had been acquired 
Ny ehat they considered favourable terms. In July Jast the 
paket company had purchased the whole of the interests of the 
Wal scan Smelting and Refining Company in the Abbontiakoon 


farkwa Gold Mines. From the former mine, the company 
cat present making a monthly profit averaging £11,000. 
We] by A. Agnew said that the most important features con- 
the future of the company that had developed during the 
veat had been the satisfactory exposures in their recently 
wed dredging areas, mostly on the Ancobra River, and the 
rchase by the company of a very substantial interest in the 
melgamated Banket Areas, Limited. The importance of the 
terest purchased in Amalgamated Banket Areas centred in the 
kent icquisition by that company of the Abbontiakoon and 
brkwa Mines. The former was at present producing trom 9,000 
wo tons of ore monthly, on which a profit of about 20s. per 


Dn was 0: made. 
svps had been taken to reorganise the power plant, and make 
rain additions with the object of accelerating development 
rk, and a commencement would shortly be made with the 
“y wang of a new vertical shaft, which was estimated to cut the 
dy to about 2,000 ft. If they were successful with their 
clerated programme ot development work through the existing 
penings, it was anticipated that by the time the shaft 
ed the reef they would be able to forecast with safety treat- 
i scale of not less than 20,000 tons of ore monthly of a 
‘:pproximating to that at present being won. The ore 
ve position was already very good, and prospects at the 
mof the mine indicated that a very much larger plant than 
PY present one would be justified with many years’ work ahead 


lt was intended to unwater the old Tarkwa Mine as soon as the 

ment was ready, and from past very encouraging results 
ppeared to be every prospect of very material additions to 
* reserves being made available from this source in the 

further development. 

N'Tubia section the results of development work had 

‘ encouraging, and it was expected that the third level 
ve opened up very shortly, and, as on the second level, 
* good values had been shown for over 1,000 ft. in length, 
forward with considerable confidence to finding this 
{ ore continuing in depth. 
‘evelopment figures on Bibiani North property were most 
‘ging, and work on the main shaft of this property was 
¢ pressed forward with all possible speed. 

report and accounts were unanimously adopted. 


r 








MARLU GOLD MINING AREAS, LIMITED 






SUBSTANTIAL ORE RESERVES 






‘tst ordinary general meeting of Marlu Gold Mining Areas, 
‘as held, on the 20th instant, at the Institute of Char- 
‘ Accountants, London. 












Mr H ¢ iy . ‘ : ‘ 
". G. Latilla, in moving the adoption of the report and 

acount aid E 1 : 

: : ae that the only revenue received by the company 
> He year was a profit from the sale of or nts, plus 

( bale and interest, amounting to approximately £20,000. The 
es nce of {13 119 had been applied in writing off part of 
“Ss Tnary enpenecs, which now stood at £3,307. Cash at 
“TS stood i- } 

oo ‘in the accounts at over {/280,c00. He thought 





Ielect, = sere would agree that to- day’s position of ce COmgneY 
| great credit on the general manager and his staff, and it 
St unique when it was considered that a mine had been 
containing approximately 












3,000,000 tons of payable 
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ore reserves actually proved and production would commence—all 
within a period of less than three year 

Mr John A. Agnew, in seconding the resolution, dealt with 
the operations carried out during the vear and said that there 
Was a substantial increase shown in the ore reserve position, there 
having been added 14 million tons of ore of a value only slightly 
less than that shown for the ore reserves a year ago. It was 
reasonably certain that treatment operations would commence with 
practically 3,000,000 tons of ore proved and there was no 
doubt that the latter figure would be substantially added to as 
further development work was carried out. The continuance ot 
the crushed ore zone material had been proved to a considerably 
greater depth than was shown a vear ago. Up to date the width 
of the ore body in the deeper ground was considerably less, but 
the average value was substantially higher. 

The experience so far gained with the mechanical shovels which 
were In operation for the purpose ol preparing the ore deposit 
lor the supply of deliveries to the mill would appear to confirm 
the views expressed on more than one occasion, to the effect that 


working costs were likely to be extremely low when the larger 
plant Ss brought into operation. 

Phe development work in the lower portions of the main Marlu 
deposits had not reached a stage where the location of the main 
shatt ving regard to the development of the ore body at much 
greater depth, could be determined to advantage, and a com- 
mencement bad already been mace ith that work. That shaft 
would serve to Open up also the big quartz vein in depth which 
had been already partially explored from the old Bogosu shaft 


workings. 

It was expected that the treatment plant would be ready for 
production about August next. It might be said generally that in 
the matter of mine development, in all operations that would tend 
to throw light on the correctness of the views previously held 
about very low working costs that might be anticipated when the 
plant was in full operation, and in the successful and efficient 
treatment of the ore, they were perfectly satisfied that their 
early expectauions would be more than realised. 


The report and accounts were unanimously adopted. 





BOOKER BROTHERS, McCONNELL AND COMPANY, 
LIMITED 


CONDITIONS IN DEMERARA 


The annual general meeting of Booker Brothers, McConnell and 
Company, Limited, was held, on the 2oth instant, at 14 Trinity 
Square, London, Sir Alfred Sherlock, the chairman, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, referred first to the loss sustained by the deaths of the 
vice-chairman, Mr H. J. W. Holt, and Mr C. H. Nicolson. Con- 
tinuing, he said that the profits for the year had amounted to 
£55,350, a reduction of £8,000, entirely due to the dividend from 
their main subsidiary being only 3 per cent. instead of 5 per cent. 
—a difference of £14,000. The results of the Demerara branch had 
been disappointing, and he was afraid they could not look for 
better trading conditions in the Colony until there had been a 
greater development of local industries, of which the one holding 
out most hope ot large-scale improvement was gold. Gold was 
undoubtedly present, and it would not be very long before there 
was more activity in that industry, which would be of great 
benefit to the Colony and to their own firm, which handled 
approximately 25 per cent. of the Colony’s trade. 

Estates Company had just managed to come out without loss, 
though the company had only been able to pay a small dividend 
of 3 per cent. out of its revenue from interest and dividends. He 
thought that next year, owing to the wonderful 1935 crop, they 
would be able to pay 5 per cent., and possibly further strengthen 
the reserves. ‘ 

During recent months there had been serious labour disturb- 
ances. When he went to Demerara early next year he would go 
} 


into the question very caretully to sce if there were any really 


legitimate complaints to be remedied. 

Prices had been extremely low, but just recently there had been 
some improvement, and he could not help feeling that they were 
approaching the end of a period of seven lean years. The key to 
the whole position, however, was the action which might be taken 
by Governments. 

The report and accounts were unanimously adopted, and the 
resolution increasing the capital of the company to £675,000 by 
the creation of 25,000 new ordinary shares of {1 each was unani- 
mously approved. 


ae eo 
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UNITED MOLASSES COMPANY, LIMITED 


CURRENT YEAR’S IMPROVED TRADING 


The tenth annual general meeting of the shareholders of the 
United Molasses Company, Limited, was held on the 2oth instant 
at Bush House, Strand, London, Mr F. K. Kielberg (chairman and 
managing director) presiding. 

The Secretary (Mr James Don, A.L. 
notice convening 


A.A.), having read the 

the meeting and the report of the auditors, 
The Chairman, in moving the adoption of the 

accounts, said: —Your 


report and 
company owns ample tonnage to meet its 


ordinary requirements, and the directors have no 


present inten- 
tion of adding to the fleet, either by building or purchase. 
The company’s purchase of the 


referred to in the directors’ 


two Norwegian tank vessels 
report was effected in order to ter- 
minate in the most economical and advantageous manner two 
unprofitable charters which had still four years to run. That 
part of the purchase price which represented payment for cancel- 
lation of the charters has been debited to the vear’s profit and loss 
account, and at the present rate of earnings of the two vessels 
the balance of the purchase price will be written off in three to 
four vears. The will result in a considerable 
saving to the company. 

I am glad to be able to state that the company has no turther 
contracts which in likely to 
unprofitable. 


purchase annual 


existing conditions are prove 


The company’s equipment Java has during the last three 
veats been reduced sufficiently to bring it into line with the 
decline in the production of molasses in the Island. 
provision to meet this reduction has been made in past accounts 

The company’s equipment in Java has during the last three 
is not large, and ample provisions have been made to meet any 


losses likely to arise under this heading. 


Adequate 


BEET SUGAR INTERESTS 


fhe total sum which the company last January 
English beet sugar factories amounted to £254,000, but the book 
value of this investment has since been reduce? to £75,000, 
representing bonus distribution and the proportion of dividends 
received during the vear, which represented profits accrued prior 
to acquisition. The conditions under which the beet sugar indus- 
try will operate in the future have for some time past been the 
subject of negotiations between the Government and a committe 
representing the 


invested in 


beet factories. The Government has announced 


its intention of introducing at an early date a bill tor the future 
regulation of the industry. The terms of the bill are not yet 
known, but I have no reason to believe that they will be unsatis 


factory from the company’s point of view as shareholders in the 


industry. Your directors attach great importance to the com- 


pany’s association with the sugar industry in this country, and 
it is their intention, as opportunity offers, further to extend the 
company’s interests in this connection. 


PROVISION FOR DEPRECIATION 


I now come to the reasons which have caused your directors 


in the accounts for the last two years, to provide depreciation at 


« rate in excess of the percentage usually accepted as adequate 
Approximately 85 per cent. of the book value of the company’s 


fixed assets are represcnicd by tank vessels, and our experience 


shows that conditions governing the employment of tankers are 


subject to vic lent fluctuations, accompanied by long periods of 


during which even modern and efficient vessels 
not earn sufficient profits to provide 


depression, can- 


for normal depreciation. 
That was the position for over three years following the collapse 
of the freight market in the second half of 1930, and had it not 
been for the successful operation of the International Tanke 
Owners’ Association, of which Mr H. T. Schierwater is chairman, 
it is doubtful whether the company’s vessels, when not employed 
in the molasses busine would have been able, 
earn anything for depreciation. 
therefore not yet normal, and I am satisfied that it is in the best 
interests of the company that the present rate of depreciation 
should be maintained, if profits permit, for at least another year 
or two. This will greatly strengthen the balance sheet and 
justify a lower percentage for depreciation whenever rates of 


freight in future years happen to be less satisfactory than at 
present. 


even during the 
last two years, to Conditions ar 


Business during the first quarter of the company’s new year 


has been satisfactory and shows an improvement compared with 
the same period last year. 

The report was unanimously adopted and a dividend of 8 per 
cent., less tax, was declared on the ordinary shares. 
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SCOTTISH AUSTRALIAN COMPANY, Li, 


MR CAMPBELL INGLIS ON THE oUTLoox 


The annual general meeting of the Scottish Austr 


alian ( 
Limited, was held, on the 2oth inst. ant, at 19> — 


Winche ster | os 


Old Broad Street, London, E.C. How 
Mr Campbell Inglis, chairman and m Maging director ; 

course of his speech, said: Gentlemen. Twelve month — _ 

the pleasure of presenting you with a Ce 


very favou Irable st 

of accounts, which not only permitted the payment of 
oO! 

of 5 per cent. on the ordinary stock, plus a bonus of 


but also allowed of the carrying forward of no less than Pr 
she ‘ 4 

At that meeting, while sharing the pleasure of the | 
at those favourable results, I was careful to point 


a 


out t is 


profit 
good wool prices and a propitious season 
directions there was, at the time of my last speaking 
distinct reverse 


was another side to the picture, for whereas the 
the result of 


»% 


ADVLRS! PAC TORS 


The warnings which I then gave you are borne 


out by the 
which vou now have 


before you. ‘To put it very shortly + 
in the price of wool, plus the incidence of Colonial taxation 
us of a profit, whilst the drought which prevailed over th: 


part of Queensland, and to some extent in New South Woe 
In the year we are now dealing with \ 
fell by some 35 per cent.—a fall in no way due to deprecany 
in the quality of the material, but to world causes over which 
management, 


caused the loss 


\y 


however diligent, 
addition to this, under 


could exercise any control 
the laws of Queensland, in whic! 
our properties are situate, income tax 1s calculated w referet 
to the previous year, no allowance being made for losses b: 
forward; hence, in our year of trouble 
of prosperity 


“y 


ve had to pay tax ona 


But for the two causes I have referred to we should have come 
just about level, instead of having a loss of over 460,000 to sho 
Although our losses of sheep were great, even on the most stncs 
stations a reasonable residuum was left, 
started filling up the 
stock 


and we have alread 


losses by the purchase of further 


LATEST NEWS 


Our latest news from Australia indicates that conditions are > 

, si rte 

very dry on the company’s stations in Queensland and Sorts 
\ustralia, though with two exceptions they are quite sac hor 


month or two 


+? 


In the meantime we may reasonably expe 
usual seasonal storms. On the whole, 
vear, conditions may be regarded as being as satisfactory 4 


considering the ume 0: u 


looked for, except at the two stations mentioned, from whi 
to make quite sure, it has been considered expedient to ™ | 
of the sheep to more favoured localities. In New South Wald 
with the exception of our Corrella-Warraweena Station, where 20 
rain is needed, conditions are stated to be quite satisfactory 

We are taking steps to strengthen our organisation in el 
possible way, and in particular we are hoping that in ~a 
future an important addition will be made to the manageme™ 4 
Queensland, with a view to ensuring that every individua 
shall be accorded in time of trouble immediate and sy™ 
support and assistance from headquarters. 

| have dealt fully with the drought position, an l you 
wish to know how wool stands. 

J am pleased to be able to inform you that thet e 
and that at the m 


e tid 


substantial increase in world prices, ane 
market seems to be thoroughly good and sound, both sta¥oe 
and commercially. 

On the other hand, you ought to know that our woo! 
current year is far short of that for the previous ye yi ‘ 
directly and indirectly to the drought; directly by Tea n on a 
and indirectly by reason of the fact that in many —* oe 
rease 1 


shear our sheep three months too early. Phe in - chort 
THE SuVves’o 


of wool will to quite a considerable extent otiset 
not sufficiently to make up for that shortage. 7 
The board have felt justified in making a tran® a 
from the general reserve to the appropriation account, 
addition they were able to resort to a taxation rese 
on this side to meet the burden of colonial tax: ation al 
As a result of these transfers we have been able to ae iti 
the payment of a modest dividend on the ordinary pre : halance 
to the dividends on the preference stock, while leavi! 
£10,975 to be carried forward. 


ol 


rve a 


. ad ypted 


The report and accounts were unanimously 
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Uncertain life 
needs 


certain protection 


THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


issues Life Policies for 
every purse and purpose. 
May we send you a quotation ? 


onden: 


L 
Head Office: (Chief Office): 1 Cornhill, E.C.3 


| Dale Street, Liverpool, 2 


GOLD COAST MAIN REEF, LIMITED 
ENCOURAGING DEVELOPMENTS 


The second ordinary general mecting of the Gold Coast Main 
was held, on the 2oth instant, at River Plate 
hue, Finsbury Circus, London, E.C., the Right Hon. Lord 
rcheeter (chairman of the company) presiding. 

The Chairman, in the course of his speech, :—Share- 
ders will remember that the Gold Coast Selection Trust, 
mitel, agreed to subscribe for 300,000 shares in the unissued 
gtal of this company at the par price of 5s. per share. We 
ve recently called upon them to exercise this right, and they 
paying £15,000 on application. The 
as were allotted to-day, and we shall accordingly call upon 
ra.ttees for the balance owing of £60,000. This will increase 
total of our cash at banks to over £145,000, a strong and 
aeatly satisfactory position. 


we? Limited, 


said 


we promptly done so, 





lwil now say a few words in connection with the progress 
iis being made by our engineers in the ficld. We have been 
munate im securing the services of Major D. Gilchrist as general 


has been decided to concentrate development work at 
poaye, where some promising assays over good widths are dis- 
“i in Major Gilchrist’s report. We have recently received 
‘stam trom Major Gilchrist containing some very good 
pment results. It reads as follows: — 

! Coast Main Reef, at 152 ft. level, crosscut No. 11 
reef averages 8 dwts. over 48 ins.; crosscut No. 12 north, 
Tages 8.4 dwts. over 48 ins.; crosscut No. 8 south, reef 


At 250 {t. level, reef intersected 


veu, 


PI 0 T 
*ORND DL 


i dwts. over 42 ins. 


* - in Main crosscut and averages 55.2 dwts. over 48 ins. 
oes’, prospecting by shallow adits has disclosed reef 
y ang usual strike, south-west from previous known end of 
| uy Of ore, averaging 39.6 dwts. over 30 ins.’ 

lt will } 


é conceded that these developments are highly gratifying 
uraging. We have recently shipped out to the mine the 
s of the permanent power plant ; this will be installed 
ve, and will enable rigorous development of this section 
F ® pushed ahead. During the next few months we should 

suifici nt data to vermit consideration of the all-important 
Vola reduction plant. 


ny 
Malal 


a oo Tuappim section of our properties has been 
_— spended, it being apparent that Bondaye holds the 
c ese and it is desirable to concentrate upon one 
a en however, has not been devoid of encourage- 

and we shall turn our attention to it again in the future. 
Samy think it desirable to say a great deal about our new 
a 7 Property, since we have only just taken possession and 
b chyrd at opportunity to prospect the concession. 1 do 
Me vendors, the Gold Coast Selection Trust, Limited, 


wer 


are 
« 


it hae er oR epene ac . 
Bing disc] Nas distinct possibilities, preliminary prospecting 
“IS CISC > . ° a a 
tes osed two reefs carrying good values. The Ekotokroo 
4 Covers pce , : ; 
“ae S the south-west extension along the strike from 


eh ie ee ee com, and that we salt 

WWticularl. : se. e next six months should prove 

trails of interesting, and we shall acquaint shareholders with 
i Progress made periodically. 

vort and accounts were adopted. 
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AGAR, CROSS AND COMPANY, LIMITED 


EFFECTS OF ARGENTINE DROUGHT 


The twenty-ninth ordinary general meeting of Agar, Cross and 
Company, Limited, was held, on the 23rd instant, at Dorland 
House, 14-16 Regent Street, London. 

Mr William A. Agar (the chairman), in the course of his speech, 
said that the directors regretted that the results of the trading 
for the year to June 30th, 1935, still showed adverse results, but, 
although the company did not reach the protit-earning stage, it 
was at least very satisfactory that the improvement foreshadowed 
a year ago had actually materialised to a marked extent. During 
the year conditions in the Argentine had steadily improved, both 
economically and commercially, but during the past few months 
the country had suffered from one of the worst and most wide- 
spread droughts experienced for many years, with serious results 


on the current harvest. 


GOVERNMENT ACTION 
The estimated exportable surplus of wheat and linseed for the 


coming season was so reduced on past years’ surpluses that the 


Argentine Government had decided about ten days ago to raise 
which they were 
the agriculturists to 10 100 kilos. 
for wheat and 14 pesos for linseed. Those minimum prices showed 
+} 


the basic 
and linseed 


prices at prepared to purchase wheat 


from pesos 


per 


a very considerable rise on the prices which had been ruling imme- 
diately prior to the issue of the Governinent decree, and the benefit 


} 


to the producers would undoubtedly be substantial, with most 


probably favourable repercussion on the business of this company. 

Had it not been for the Argentine drought the directors would 
have been reasonably optimistic with regard to the current year’s 
prospects. The sales tor the first four months of the current year 
—July-October—were, month by month, better than for the corre- 
sponding months of the previous year. November was the first 
month to reflect the drought situation. They were advised that 
all conditions in the agricultural zones in the Argentine were at 
‘wait and 


least a month late this year, and they must therefore 


” ; 
see. 


The report and accounis were unanimously adopted. 





GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended December 21, 1935, 
amounted to / 12,214,780, against ordinary expenditure of 12,474,777, 
After allowing for an increase in Exchequer Balances of £306,997 
the operations for the week, as shown below, reduced the gross 
National Debt by £47,000 to approximately 48,020 millions.® 


(000's omitted) 











é f 

21°. Funding Loan 390 | Public Department Advances . 120 
Treasury Bills.. 12 | National Savings Certiucates 150 
? | N. Atlantic Shipping Issue 29 

Cap. Expeud. (Money) Act 110 

352 409 

* Including /3751 ho mn Account of Exchange Equal ti ni and Borrowing 


or Statutory Sinking bund 

A complete analysis of the approximate position of the National 
Debt on September 30, 1935, appeared in the Econor:tst for October 
5th. 


oo 
Total Receipts into the Exchequer 


F stimate 





for the 
REVENUE vear April 1, April 1, Week Week 
1935-36 1945, to 1934, to ended ended 
Dec. 21 Dec, 22, | Dee. 21, | Dec. 22, 
1935 1934 | 1935 1934 


ORDINARY REVENUE i | 
Revenue— f f ' j i i £ 
—_—s oa 32,500,006 75,618,000) 71 42 Ono 595,900!) 1,179,000 


Sur-tax 51,500,000} 8,600,000) TT,255,000) 480,000 570,000 
Est ate etc. Duties 80,000,000) 63,410,000) 58,515,000, 2,420,900) 1,430,000 
Stamps ; - 25,000,000) 14,980,000) D4 tlavaon 244) OOO 45,000 
Excess Profits Duty and be | 
Corporalion Protits Lax 1,700,001 
Land Tax and Mineral | | ‘ | we 
sees s s a | 3 
Rights Duty ....... 800,000 1S ni 1s ) oO 
Total Inland Revenue .. 391,500,000) 162.758 000) T35, 882,04F 3786.09 3.244.000 
Sustoms and Excise— Bia 4 Byes he 
. cu aan 188,570,000) 145,155,000) 137 98 o00" 3 7,000) 3.688 000 
pa eee Joe 106,350,000} 82,200,000) SU sey cea) 970,00 » 310.000 
if ts . ; i t OF B55 Ors ON ce 477 (% | Rx ( 
Total Customs and Excise |294,920,000 227,355,000) 218.4 wi 9 000} 8,998,000 
! 
Motor Vehicle Duties (Ex / of 
chequer Siiure 5,000,000 {504,00 beso Dr, 89600) Dr. 55,000 
Post Otfice (Net Keceipt) 11,850,000) Po. 7eo 06) E100 000) 29 1350006! Dre 106060 


1,330,004) 1.000000 POL b he | 
3,900,000) S641 441 t3topeo 
| 235,970,000) 16,717,029) 12.414.045 


Crown Lands ‘ ‘ 
Receipts frou Sundry Loans 
Miscellaneous Receipts........ 


'90,625 
100,155) 144,030 


Total Ordinary Revenue |734,470,000/ 423,675,470, 404,064,177 12,214,730) 10,201,030 
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‘Lota! Receipts into the Exchequer 




















bel nen Estimate | —— 
REVENUE for the | april, | April1, | Week | Week 
1935-36 1935, to 1934, to ended ended 
| Dec. 21, | Dec. 22, | Dec. 21, | Dec. 22, 
1935 1934 1935 1934 
SELF-BALANCING | ey c | £ | £ £ 
REVENUE | 
IID sc cikcncnsseabonucens | 64,070,000, 45,700,000) 42,150,000!) 2,850,000) 2,600,000 
Motor Vehicle Duties appor- | 
tioned to Road Fund ...... | 26,230,000) 9,043,000) 10,597,000) 89,000} 85,000 
Sa cetielieerace ol Sie Naples . ce 
Total Self-balancing Revenue | 90,300,000) 54,743,000! 52,657,000] 2,939,000] 2,685,000 
Total ......... eee |478,418,470/456,721,177/15, 153,780! 12,886,030 
| { | 
Estimate Total Issues out of the Exchequer 
for the to meet Payments 
year 
a , 1935-36 
EXPENDITURE including} Aprill, | Aprill, | Week | Week 
Supple- 1935, to 1934, to ended ended 
mentary Dec. 21, Dec. 22, Dec. 21, | Dec. 22, 
Grants) 1935 1934 1935 1934 
ORDINARY 
EXPENDITURE £ i £ £ £ 
Interest and Management of 
National Debi ascend 224,000,000) 177 ,382,015]178,593,005 796,027 583,717 
Payments to Northern Ireland 
Exchequer ...... een 6,750,000] 3,686,285} 3,840,925 
Other Consolidated Fund Ser- 
MEL. cbibiiuichiccshhite sicwennewun 3,700,000] 2,108,185] 2,417,718 53,75 53,7) 
Post Office Fund ............... 1,139,000] 1,126,817] 2,291,118 
Total pice eokeen 2 35,580,000] 184,303,3 Y2)187,142,766] 849,777 637,467 
Total Supply Services 


(excluding Post Othce) [508,440,000/352,380,3991325,842, 319] 11,625,000) 7,441,000 


Total Ordinary Expendi- 


De. ‘Susshesesennbenueenal 744,020,000) 536,683 ,701)512,985,085) 12,474,777] 8,978,467 
SELF-BALANCING 
EXPENDITURE 
>. . ea 64,070,000] 45,700,000) 42,150,0007 2,850 0007 2,600,000 
SURNTIIIN, -kticnctssdcsankensoes 26,230,000] 9,043,000) 10,507,000 SY, 85,000 
Total Self-Balancing Ex- 
SIND. “sccsandsnonbecciad 90,300,000] 54,743,000) 52,657,000) 2,959 | 2.68500 
7 7 | 
SENNND  ccsiiehabaiehebiacubewnnede 391,426,701 POP RL AONE AA TTY 763,467 
! 








The aggregate revenue and expenditure to December 21, 1935, is 
shown below :— 
FINANCIAL YEAR, 1935-36, ApriL 1, 1935, TO DECEMBER 21, 1935 
(000’s omitted) 


4 4 

ID. scinentanvnenesen ; 530,684 | Revenue .. ; 423,675 
| Decrease in balances .. 2U 

} Gross ic. in borrowing... £119,015 

Le 

New Sinking Fund*.. 6,027 
Net borrowing .. 112,958 
536,684 536,684 


* Authority will be sought in the Finance Bills to meet the amo 


Sinking Funds in 1935 by borrowing. 


POSITION OF THE FLOATING DEBT ““yemet, 


Dec. 22 '34 Mar. 31,'35 Dec. 21, '35 D 21, ‘35 
Ways and Means Advances Outstanding £ é £ £ 
Advances by Bank of England 9,750,000 
Advances by Public Department 39,880,000 38,730,000 
Treasury Bills outstanding.. $91,885,000 799,320,000 S9s8,260 1100" 4 


it of the Statutory 


Movement 


129.000 
loos 


34.060 000 


Total Floating Debt 
* Includes £10,000, the 
the period of the Account 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {45,000,000 Treasury bills were opened on December 20, 
1935, and the total amount applied for was £70,820,000. Tenders 
were accepted for Treasury bills at three months dated Monday, 
Tuesday, Friday and Saturday at £99 16s. about 43 per cent., and 
above in full. The average rate per cent. was 15s. 8-70d. The 
amount allotted was /45,000,000. The following table shows the 
weekly record at various dates :— 


932,515,000 833,380,000 936 990 00 110,000 
is of which were not carned to the Exchequer within 





Amount | Total Amount | Avera 


Date Offered Applications Allotted Rate ‘y 

LL“ ES 
ao | £ £ £ & Ss. d. 

1935 
I ciinccivcvnievesueins |} 30,000,000 - 49,560,000 | 27,500,000 0 6 1-64 
SEL ED. Gscwbuesansussnecn 40,000,900 76,095,000 40,000,000 010 2-93 
July 5 ieee 40,000,000 60,905,000 40,000,000 012 4-32 
RENE TE dccieesbeunnsveuneie 45,000,000 71,245,000 44,000,000 0 12 8-05 
November 22 45,000,000 61,745,000 45,000,000 010 9-99 
November 29. ss | 45,000,000 63,605,000 45,000,000 OL 9-31 
December 6 ......... aan 45,000,000 72,825,000 45,000,000 013° 1°53 
December 13 ~aae | 45,000,000 | 76,980,000 45,000,000 014 6-02 
J ere : | 45,000,000 | 70,820,000 45,000,000 015 8-70 


NATIONAL SAVINGS CERTIFICATES 


No. of 








Total Sales of Savings Certificates Certificates Value 
Week ended November 30, 1935 ..........00....0000008. 613,793 de 345 
Week ended December 7, 1935 ...... ......ce.ce.000- ee 638,483 478/862 
February, 1916, to December 7, 1935 .....0....0.000--. 1,244,000,134 | 979,437,938 


At the end of October, 1935, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
£391,354,189. 
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THE BANKERS’ GA7eTTr 


PROVINCIAL 
(000’s omitted) 





to Treasury 
LraBIL!1 


ope 
i 





Week ended esis 
December 21 | Month of November | A8#*8 ori ca 
De em ’ cout 
es | ee 
1934 | 1935 | 1934 as | Inc. or 
1935 oon | 1934 
No. of working days : 26 26 | yATIONAL 
£ £ : ‘ 
BIRMINGHAM....... 2,400 | 2,460 ote? alia + 8.9 f 
BRADFORD ......... 779 | 732 | 3,553] 4’282 | 409.5 | [545 
BRISTOL............... 1,172] 1,310] 5,166] 5.232} 4.1.2| 24 
DUBLIN(a)............ a a a = a 
SNEED cca nceaouanenens so4 909 3,140 | 3.687 ‘ 13-4 — 
Poo Cee 904 | 3,673 4,196 | +14 > 
LEICESTERt......... 691 726 | 2,722] 3012] 410-6! 2 gTEDCY aves neve 
LIVERPOOL® ....... 6.901 6,303 |27'800 | 25/390 | 7 — : 1 v2 , pants and ada 
MANCHESTER .... 9.776 9,469 | 42.95] 41,039 | a ae pt — t 
NEWCASTI Ee) cence abe ae 6,362 5.626 te eA wos ld hor as9etS «weve eee 
NOTTINGHAM. ...... 491 472 | 1.952] o'ret | 4 Zs (3,517 Lassen 
SHEFFIELD ......... 907 | 945 | 3.763] 3'765 yen eel - 
a a ‘ 7 yo) e's 








SATIONAL B 


AS 


25,168 | 24,230 110,969 | 108,736 
' 


} — 2-0 (1,527,497 (155 
| i 





* Restricted area from April 1, 1935. t Extended ar i from N 
(a) Aggregate total to December 14. 


OVERSEAS BANK RETURNS 


NOTE.—-The latest return of the Bank of Italy appeared in the Foon: 
November 9. Egypt, Roumania, in November 30. Federal Reserve Mem 
Danzig, Denmark, in December 7. Internationa! Settlements, Java, § 
Lithuania, Norway, Greece, in December 14. U.S. Federal Reserve, New 
Federal Reserve, Australian Commonwealth, Canada, South Atrica, India, Fr 
the Reichsbank, Netherlands, Switzerland, Portugal, Poland, Estonia, Finland, J 
in December 21. 


RESERVE BANK OF NEW ZEALAND.—In /’s (00's o: 


vember 2 


sh reserve [— 

god at home and 
Foreign exchange 
Quer foreign exchal 
Bis and advances « 
rumeut advanc 
LIAB 
ies in circulation 


NATIONAL 





Nov. 18, ) Nov. 25, 1 Dec.2, | Dec.9, 5 1 ASSETS 
AssETS | 1935 1935 | 1935 | 1935 nd I 
IE Gnictnhilnbatnneninetnnwiion 2,801 2,801 | 2,501 | 9 2,801 
Sterling exchange............. 17,338 17,458 | 20,674 | 21,054 
Subsidiary Coin...........00006 | 208 210 | 209 | 28 l sury suet 
IIIS cciisrescnceccanes 1,538 1,540 | 1,544 1,544 it 
LIABILITIES | ave 
Bank notes ..........-.ssssce00 | 9,172 | 9,123 | 9,234 | 9,879 
Demand habilities— | | | 
RINGING. ccixssdsncseses 5,479 | §,717 | 5,379 5,618 0 
NE PETIT 5,657 5,597 | 9,052 8,480 t 
Ratio of reserves to sight | 
i oaiitetenceeceae | 99-2% ! 99-1% 99 - 2%, 99-2 


NATIONAL 
NATIONAL BANE OF BELGIUM.—In belgas (VUU's omuttec 


ASSETS 





Dec. 20,} Nov. 21,4; Nov. 28,1} Dec. 5, Dec. 12, . 

ASSETS 1934 1935 1935 1935 1935 Gok and silver he 
en 2,503,826 /3,447,492 13,480,106 13,486,664/3,461,616 Buances abroad a: 
Silver and other coin 86,436} 63,753 64,225 63,342; 65,132 | currencies ... 
IIOD. sccinauscsmans 655,537}1,348,967 [1,363,923 [1,325,837) 1,306,959 1% and ad\ 
Advances saimatiiiative 119,433) 111,154 110,227 107,978) 107,932 Advances to the T. 

LiaBILitTies ol LIABILITI 
Notes in circulation... |3,513,101}4,137,435 [4,158,414 [4,171,487/ 4,138,309 i 
Deposits ; Govt. ...... 28,691} 43,946 42,219 33,655] 21,168 Bak notes in circ 

Other ...... 195,707) 984,379 [1,012,228 971,062) 976,538 


BANK OF SPAIN.—1n pesetas (0000's omitted) 


Dec. 15, ; Nov. 16, , Nov. 23, ; Nov. 30,; Dec. 7, a o 
Assets 1934 1935 1935 | 1935 "| 1935. | diiaes 
TOAOR .ncrnucsivenoncecousnees 2,267,330 [2,257,765 {2,255,234 (2,255,051)2,259,09") |=. . 
SI icccithiesinentinis 677,192 | 688,804 | 693,155 {""695,930| 690.817 | 6! cuin and 0 


Loans and Discounts, |2,575,469 |2,283,983 [2,244,282 2,306,671 )2 286,196 [2,263.1 


Spanish 4% stock...... | 344,475 | 344,475 | 344,475 | 344,475) 344 es | a 

Advances to Treasury | 150,000 | 150,000 | 150,000 | 150,000) 150,00" — 
LIABILITIES Be ee LiaBiLit 

Notes in circulation .. [4,626,450 |4,790,660 [4,736,023 (4,733,899 4,509.)0) ©)" A abit, 

| eee? 861,702 11,290,544 !1,333,754 11,308,155 1277-58) 


AUSTRIAN NATIONAL BANK.—In schillings (00's omitted) MMM Sopenentary 


Nov. 30, | Dec. 7, | l 








ASSETS Dec. 15, , Nov. 23, 3 " 7 
Cash reserve— | “1934.” | 1935 1935 | 19S | o4e BANK | 
Gold coin and builion ... | 242,003 | 242,459 | 242.463 | 2f000) | i: —— 
Other foreign exchange® ... 45,061 74 aoe | os 
ilis discounted..........++++ 237,793 | 226,75 227,07: 320,008 — 
Fedesal aebtt cecuaneaan 624.444 | 624,444 | 624,444 | 624,444 4 dullion and 
LiaBiLiz1es — been tettese 
Share capital ........... tsi 54,960 | 54,960 | 54,960) 54.00) oe 
Reserve tund —............+0 11,280 7,302 8 ons 112 Sonterm bills 
Notes in curculation ......... 943,917 852,289 952,539 | 91d, 1 lens against 
I cla ashintsiumeneohiel 181.782 | 954,448 | 253,924 | “9-8 <n — 
5 Alule i. 
® In doliar and sterling only. ¢ Im accordance with Art. 53 of the ksi daoaia 
Mts... 
CENTRAL BANK OF ARGENTINA—In paper pes “ant account 
Seiten ac 


(000,000’s omitted) 


Nov 
Sept. 15,] Sept. 30,; Oct. 15, ; Oct. 31, — 193 Mi 
AssETS 1935 | 1935 | 1935 | TOM | og | 12 

RR OIIES | ccsevcesnesnseves 1,224 | 1,224 | 1,224 | Lee . lei 

Gold abroad and foreign ex- ar > 131 
change ee wake 98 111 136 lie i 
Non-interest bearing Govern- 119 113 tate (ch 
ee re 119 119 119 207 207 % June 3¢ 
Consolidated Treasury Bonds 150 150 150 ” Tates o 
ban 

942 
Notes en anit 927 932 950 - 192 ? 
Government deposits ......... 138 146 iz 216 2l4 de 
Shareholding bank deposits.. 242 241 209 162 155 t Treas 
Other deposits ...........s00++++ 9 110 108 - thy’, 
Account of mobilisation insti- ~ 174 174 a 
SEED, cshsdessoansicehuantienns 174 174 174 Day-¢; 
Ratio of gold and foreign ex- 4.7% | 79S Ds i 
change to note and sight / 3.8% yi wt allow, 
EN eat 83-6% | 83-3% | 83°7% S5°Sn | hous 
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sATIONAL BANK OF HUNGARY.—In Hungarian Pengs 
(000’s omitted) 
Ts Dec. 15, | Nov. 23,)Nov. 30,} Dec. 7, ; Dec. 15 
_ 1934 | 1935 | 1935 | 19395'| 1935 ° 
Nand DulliO@ ......-e-re0eees .. | 78935 | 78,996 | 78,996 | 78,936 | 78,936 
(ib OO SCbANge evvvnseecensenncenes 18,166 | 26,463 | 27,987 | 28,592 | 29'003 
Am 00eY te Poeeroae i2008 sos 5m , os 10,339 
ae ile warrants and securities ... . t ° 400 | 521,325 

ae to Treasury ESTAB? 1795 

LIABILITIES 
sail gait crowns 90,000,000°) | 94,756 | 94,756 | 94,756 | 34,756 | 34.756 
aT SAMHIOD sesesenvnvessonnseonece 328,020 | 328,323 | 393,248 | 964,413 | 352.711 THE BRANDY WITH 
its, etc. 115,480 | 161,102 | 130,115 | 141,234 | 149,302 


eas . [49,993 | 74,134 | 74,134 | 74,102 | 74/102 
rst accounts, depos 115,136 | 104,298 | 104,298 | 104298 | 104/298 
































































































































































SACALES veeseeeceseereeeeeeeerenece 
OOS _sccsecnssocccosceesonsonse 181.782 | 174,350 | 176,304 | 175,881 | 174'823 
. Calculated at pre-war ty of ex e. 5 : , 
pre parity chang Comparison with previous week— 
jATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Short Bank Bills Trade Bills 
(000’s omitted) ; Loans| , Months | 4 Months | 6 Months “8Months | 4 Months | 6 Months 
Dec. 15, | Nov. 23,1; Nov. 30, | Dec. 7, Dec. 15, etc :+) Sl ee en se 
Assets 1934 1935 1935 1935 1935 Nov. 28] 3-1] H-4 * f % % % 
rr caiaeaaeen 2,667,590 | 2,690,954] 2,690,774 | 2,690,798 | 2,600,845 Dec. 5| 4-1] 4-4 7# 2-24 23-2) | 2)-3 
sos abroad and foreign o iit] @-% % tt oa 23-24 24-8 
am) cianaadnanenrinnt 207,067 83,978} 79,908 75,855 73,880 » 19] 4-1 -H 7 i - 24 24-24 24-3 
say sivances ... | 1,321,130 | 1,180,993] 1,083,862 | 1,194,237 | 1,380,727 ” 94] $1 +H i-#i i-# 2-24 24-24 24-3 
» potes debt balance ... | 2,099,337 | 2,051,259} 2,051,035 | 2,049,310 | 2,048,961 - i-t 3-4) 2-24 24-3 
mec 766,016 | 945,781] 947,403 | ‘866,007 | ‘882)271 
LiaBILITIES ND 
usin erulation ... | §,533,246 | 5,995,220] §,598,974 | §,665,589 | $,691,202 LONDON RATES OF EXCHANGE 
Pk account balaNces...... 775,990 ‘ 20,225 360,549 502,551 -— : , : 
maa ian | sorzoe| seis | sorast | aigsis | ——————/c_SPot Rates (Range of the day's business) 
5 Par of o 
JATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) London on Exch. ooo mo, - 23, | Dec. 24, | Dec. 25, | Dec. 26, 
999 > 935 1935 35 35 
ASSETS ae 5, 1 Nov. 30, 1 Dec. 8, Dec. 15, eee eS . 1935 1935 
reserve :— 1934 1935 1935 1935 New york, $| $4°864 | 4-929-95) 4s O28—¢ 5 
God at home and abroad ............ 1,824,294 | 1,426,407 | 1,429,483] 1,430,165 Montreal, $ *4°86j |s-963-« 374 hy 96 = \3 oat 65 | . _ $3 | 
Foreign EXCHANGE —..- ss seeeeeereereeees 154,408 25,035 26,051 25,619 Paris, Fr. 1124-21 | 74i H | 7488 ooo] 3 97 
fuer foreign EXCHANGE .......2.+2+eeeeee 66,495 289,361 302,718 316,885 Brussels, Bel | 35 -00(a) | 29-2: Seles 6-29 | 99-95-31) | 29-4 6-32 »| 
sd vances against security ... | 1,803,437 | 1,810,363 | 1,796,782) 1,778,436 Milan. Li... | 92-464| © “si | 61-61 | 6lb-a | 6ld-a | | 
mment AdVANCES ...-ssseesesseeeee 1,721,179 |} 1,680,521 | 1,680,503] 1,680,610 ne oo | 61-32: 61-36: | 61-30 | 61 “ot | 
LIABILITIES Zurich, Fr... | 25 22% 15-17-22) 15-19-2 2115 17 > | 15 a a < 
ines in circUlAtiON  .......seseecesceeeee 4,268,932 | 4,838,051 | 4,813,693] 4,756,593 Athens, Dr.. | 3/5 520° | 520® | S20" | 520° 
decal 1,295,396 | 1,374,765 | 1,390,627] 1,440,185 Hels’fors, M. | 193-23 l268 2274/2268 -2272|226§-2273|2268-2278) 
NT sc osscitsasponanieiorns 819,630 207,700 | 204,200] 203,700 Madrid, Ft.. | “td 36-362 | 36 364 | 365 36 a 36 fy 3634) 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted) Berlin, Mk. | 20-43 | ; 2 2 = : 26 = i —_ “4 
Nov. 17, | Oct. 26, | Nov. 2, Nov. 9, | Nov. 16, Registered | ee ee a " 
1, _, Assets 1934 1935 1935 1935 1935 Marks...) (0) | 454-504 | 454-50} | 45-50 | 45-50 | 
Gi! and gold exchange ... {10,314,296 ]10,811,979 [10,811,959 [10,832,211 10,882,093 Vienna, Sch. | 34°St} | 254-27} | 254-27) | 254-274 | 25$-274 | 
Koamercial bill 5,769,814 | 5,188,483 | 5,172,222 | 5,182,055 | 5,151,264 Bu'pest, Pen.| 27 “2 16y% | 164% | 163%). 16g%) | 
Ar 1 advances | 3,315,904 °'724'024 2,716,687 2'716,862 2 697.276 Prague, Kc. glr4y j11S8 LISS LIS$-119F/11SP-119] 1ISZ-119} 
Trea ssued against Danzig, Goi. 25 OW | 25{-26% | 25-26% | 253-26 257-262 | 
n credits 2 as 4,727,248 | 4,731,5 737,5 745,: arsaw, ZI. | 43-38 | 26-262 | 2626 | 26 zee | 26 26E 
ag gyre entered 731,531 | 4,737,594 | 4,745,381 Riga, Lat.. | 25-224 | 148 152 ist 15g | 148 133 148 3 
FY nnvrnnsnnesnnne 5,668,269 | 5,644,552 | 5,644,552 | 5,644,552 | 5,644,552 ee Le 8138 | 665" | B65*) | HGSF | BEST | 
.._ , LIABILITIES a __ Const’ple,Pst; Ilu < | 613* 614% | 614* 615* jChristmas} Boxing 
\ lation 21,647,351 |22,429,757 |22,407,938 [22,617,611 [22,426,262 . Pe os ms | 
t liabiliti 7,304,415 | 8,417,329 | 8,457,565 | 8,312,969 | 8,417,985 Belgrade,Din | 276 32 | 212-222 | 212-222 | 2iz-222 | 212-222) Day Day 
21eM 3,542,316 | 4,317,063 | 4,277,552 356,652 | 4.544.025 Kovno, Lit 48 = | 283-293 | 289-29} | 283-299 | 283-293 | : 
yt 2277,552 1 4,556,652 | 4,544,025 Sofia, les. | eis | 385-413 | 3 i 4 <99 | a<9% | 
Sceaiinomoeamaeesneain er j 385-415 | 355-415 | 385 415 } 385-415 | 
; . Tallinn,E. Kr.| 18-129 | 173 18% | 179-189 | 173-183 | 3 | 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) Oslo, Kr... | 8-159 | 19-55 5 | 19-85-95 | 19-85-95 | 19-85-95 | 
RS St’holm, Kr.| 18-129 | 19-35-45 | 19-35-45] 19-35-45 | 19-33-4 
a ‘a’ | ai mel mes | ree Cop’bgen, Kr 18-159 | 22-35-45 | 22-35-45 | 22-35-45] 22-35 ‘| 
aad silver holdings 3 675 2 R7 ; - ex’dria, Pst} 97§ | 97)-§ 972-2 | 972-9 | 978 
Sremnsied ont hovias 1,546,675 | 1,582,875 | 1,582,875 | 1,582,875 | 1,582,875 Bombay, Rup 184 | 1sa-A& | I8A-w | ISA-f | ISA | 
| es 227,993 317,8 5 329 seg « cutta, Rup. 1 | WSsy-se | IS — sy 18% fs | 1Ssh—se 
as and advances “} 011408 | 1,337,027 | 1,323°670 | 1,308%809 | 1.281219 ae. | se Py stad Sie | Se 
9 e Treasur s aoe = - ’ < ed eee } obg-& 5f-lo | log 4 153 i | 
sothe Treasury... | 2,755,378 | 2,671,279 | 2,671,279 | 2,671,279 | 2,671,279 Kobe, Yen \r24-Sud. | 14-19% | 14-14 | 14 14h | sata | 
_ eee 1,239,535 | 1,253 25 51 30: Shanghai,$ jt. | t4h 3 144-3 | 144-3 144 
Buk notes in circulation... | 27444 063 2'352'308 2204388 502/827 2316311 Singapore, $ |? 28d. | 2s 28 | 28-28% | 28-28% | 28 28 | 
Mit liabilities... 1,831.3 2'003.: Saeaee | aieecvoee | Secnween Batavia, F. 12-0 | 7-224-25 | 7-22-25 | 7- 23-254 |7- 224-273] 
Se eerie ,831,310 | 2,003,344 | 2,061,727 | 2,030,236 | 2,049,090 Rio, Mil t5-89¢d | 28- UY s-nf | 28-af | 2ae-us 
ase 138,879 | "126,743 | ‘126,689 | ‘126.311 | ‘126,284 seciiinaeain og ee I 
eee eee . Aires, § 11-45-{ 00-203) 18- 10-203] 18- 10-208) 18 10-2 
; : | 17-024 | 17-02h | 17-02h | 17-02 
CENTRAL BANK OF TURKEY.—In {T (000’s omitted) Valparaiso,$} 40 = = 125 125¢ | I25e | 1260. 
Dec G, | Novilé, Nov 3, | Nov. 30, , Dea 7,~ «Wividens.. it sia{/ 22.228 | 220228 | 22224 | 203 Ore 
; Assets pls ; , . . , OV. JU, Cc. 4, , | | 393) 3984 39 & 39 %b 
tid coin and bullion ...... 19.399 ae Me aees 180s Lima, Sol.... | 17-8 "| 19 85 | 19-85 | 19-85 | 19-85 
Ober coin and notes ....... 5 68? sone ern 23,264 23,297 Mexico, Pes.| 9:76 | 17}-IS} | 174-18} | 17] 184 | 174-18} 
fre beign exchange picike 9 442 6.602 6902 7,084 6,070 Manila, Pes. [t24-6od. | 244-4 | 244-8 | MA-& | Mark 
msury bouds ............ 148'925 , ’ 403 7,806 Moscow,Kbis| 9-458 [5-66{- [5-66g- [5-65 [5-635 
— | 148.925 | 147,998 | 147,998 | 147,947 | 147,841 672! , col 208) 
. 5 or 94 OR « > 44 7 ZO} > 
cing ABLITIES 953 36,425 22,808 24,288 24,069 Bngkok, Baht|+21- 82d. 22-223 | 22 ae | 99 999 | 22-208 | 
ine ls crttseecenennnas 15,000 15,000 15,000 15,000 15,000 cagaees 5-5. , except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days) ' 
Oninary at ence per unit of local currency. 3 Par, 8-25% since ‘dollar devaluation on ' 
Supplementary eereiineap ——— 147,998 147,998 147,947 147,841 February 1, 1924. § Par, 197-104 since koruna « oS en on February 17, 1934. i 
Nett liabilities | U,688 13,000 13,000 14,000 18,000 {@) Prior to devaluation on April 2, 1935. 6) Official Rate. (¢) Per cent. discount. 
- ( 
ciiiilaniie 28,593 28,240 27,323 28,903 25,378 \e) Latest “ export” rate. (f) Official rate is 4¢d. sellers. (g) Official rate 
BANK OF Is $15 sellers. (A) Average remittance rate for importers, (s) Rate for 
LATVIA.—In lats (gold francs) (000’s omitted) conversion of lire into sterling for payments to the Baok of England in respect of 
— . . debts due to persons in Italy for goods ‘and freigbts. (4) Nominal. (k) Rate for 
tity Assets he — ow a — Dec. 16, conversion — currency into sterling for payments to the Bank of England io 
ullion and coin . 34 5 s 5 9 1935 respect of debts due to persons in Turkey tor Turkisb goods (*) Sellers, 
fine coin +» | 46,333 | 46,374 | 46,375 | 46,375 | 46,376 | 46,377 
et ms senenser - | 15,711 | 15,073 | 15,017 | 14.856 | 14.877 | 14/808 : : 
Be tesa oan 5847 | 6,213 | 6455 | 5,921 5'887 | 5/501 Il.—Forward Rates (Closing quotations) 
t 9,190 36 2 5 
Mat seecscsvessesee 60,221 s1's03 | s1'721 | 52/209 51'189 511228 | Dec. 20, ) Dec. 21, | Dec. 23,) Dee. 24,) Dec. 25,) Dec. 26 
*eiaat securities....... | 76,915 | 58,000 | 59,181 | 60,841 | 60,304 | 59/808 “ines =a | Per 4 | peg | Perg | Perg 
ES ’ ’ , ’ , | Per4é er é er 4 ‘er 4 er £ Per £ 
vt cul 
“es — srseseeee | 37,973 | 37,332 | 37,790 | 37,987 | 37,351 | 38,004 | “, | = = (a! 
oasis 19,065 | 19/874 | 19,848 | 19,956 | 19,945 | 19.967 ay vork, ) SMonth | ft | wd | Fae | Fe 
omamnent anton "°°" 98,018 | 91,528 | 92,318 | 90,663 | 91,255 | 89,593 ew York, cent. | 2 ti ta ti- tk t-te i~2 
su. | 44,604 | 29,987 | 29,926 30,786 | 30,715 3 | Nie te | ME Tb | Lis 1 | Lie 
MONEY AND E 1 Moath _ wie] ei] ad ae 
oa 5 - j-1 j-1 #-1 
XCHANGE RATES Paris, frs. | 2 | tee | rete | gta |e 
LONDON MONEY RATES a 
one. Dec 20,) Dec.21,; Dec.23, | Dec.24,) Dec.25,| Dec.26 f | 32 $ - r 
20, 21, 23, 24, 25, 26, 1 Month | 3-4 3-4 3-4 3-4 
1985 1 1935 1935 1935 1935 1935 1y35 Amsterdam,cent<¢ 2 a | 7-8 7-8 7-8 7-8 —— ve 
U]_9 | _ti-12 | tt-12_ | 10-12 | 11-12 | Day Day 
(a) (a) (@) (a) 
" :; {| = = 3-1 3-2 34-14 3-1 
russels, cent... 5-3 5-3 6-4 7-5 
> 3 6-4 7-5 9-7 8-6 
os a. é < / 
a a } — (b) (d) (b) (6) 
2 = 1 Month 10-12 | 10-12 | 11-12 | 11-13 
& s Geneva, cent.... 2 | 19-21 | 19-21 | 21-22 | 21-23 
Z 3 | 3, _|_ 31-33 | 30-32 | 30-32 | 31-33 
i) 





(b) Discount, i.e. “‘ over spot.” 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Dec. 26, Nov. 27, Dec. 4, Dec. 11, Dec. 18, Dec. 23, 
1934 1935 1935 1935 1935 1935 

% 9 % a %, %, 

ID on cicinncisurincsunbeenssias 1 } 3 3 } ? 

Time money (90 days’ mixed coll.) 1 1 1 1 1 1 
Bank acceptances :-— ——— Selling Rates 

Members—eligible, 90 days .... t th ” 4 * * 

Non-mem.—eligible, 90 days ... 4 * * 4 * 

i 2 t a 


Commercial accept., 90 days.. 





- Hy 














Rates of Exchange, Par Dec. 26,) Dec. 11, | Dec. 18,] Dec. 23, 
New York on— Level 1934 1935 1935 1935 
Old par — os 
: 4°8666) 49150) 4-913 4°9162] 4-9150 
“I Dollars for £1 New par| 49437] 4-9275| 4-9300| 4-9287 
8-2397} 4°9437| 4-°9262) 4-9287) 4-9275 
Paris ..... cheques jCents for 1 franc 6-63 6-6062| 6-6025) 6-63 6-5875 
Brussels » Cents for 1 belga 23-54 23-49 16-95 16-90 16-845 
Switzerland ,, Cents for 1 franc 32-67 32-42 32-415 | 32-57 32-455 
SE shausp * Ceuts for 1 lira 8°91 8-57 oe ae ene 
Berlin...... me Cents for 1 mark 40-33 40-25 40-23 40-25 40-19 
Vienna .... a Cts.for Austrn. shig.| 23-82 18-85 18-84 18-90 18-380 
Madrid.... i. Cents for 1 peseta | 32-67 13-69 13-68 13-745 | 13-65 
Amsterdam ,, |Cents for | guilder |] 68-06 | 67-70 67-73 67-87 67:78 
Copenhagen ,, {| 22-08 22-00 22-02 22-01 
ene ~ Ceuts for 1 kroner | 45-37 24°85 24°76 24-78 24°78 
Stockholm a | 25-50 25°415 | 25-435 | 25-425 
Athens.... i Cents for 1 drachma}] 1-29} 0.93 0-94 0-944 0-94 
Montreal . we Cents for Can. $1 |169-31 100] 98 3} 99% 99} 
Yokohama * Cents for 1 yen 84-40 28-80 28-78 28-79 28-80 
Shanghai a Cents for 1 dollar ; 34°31 29-80 29°75 29°75 
Calcutta se Cents for 1 rupee 61-80 47-28 37-25 37-26 37-26 
Buenos Aires _,, Ceats for 1 peso 7 32.96 32-83 32-85 32-85 
Rio de Janeiro ,, Ceuts for 1 milreis | 11-96 8 33 8-30 8-30 8-3 











COMPANY NEWS 
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DIVIDEND ANNOUNCEMENTS 





Rate °% per Annum, except 


where marked % or Stated Dividend for 

















in Cash Whole Years 
® Interim div. t¢ Final div. 
Name of Company ie Interim or 
Interim ate of “inal 
or Pay- | Comparison yn — 
Final ment with 
Last Year 
TEA AKD RUBBER | | | 7, o 
Balmoral (Ceylon) l-states . 4°,*| Dec. 23 | 3°,* | a 
United Serdang Rubber ... a a ; | 6 | 6 
MINING | | 
Apex Mines ay | 5° ot} Jan. 30} ; 10 Sj 
Jos Tin (Nigeria) | } } | 123 123 
Sungei Way Dredging | 59% | Jan. 22} Same | : 
United Tin (Nigeria) ; 73° Jan, 21 | ! 
OTHER COMPANIES ! 
Apex (Trinidad) Oilfields | 173°,+ 221% | 2h i 3s 
Armstrong (A.) and Co. i 10°,,%| } 124 74 
Associated Paper Mills 5°,,t| Feb. 1] Same 7} 7} 
Bullcroft Main Collieries $2$%°! Dec. 31 | Same _ es 
Canbonum Trust ; } 1% *| Jan. 15] | 
Cranston London Hotels | 23°5%) Dec. 31 | Same 
Fairey Aviation | Jan. R&B] ae | 5 
Great Northern Investment | s |} Nil 
Hall and Co. * | 5 Jan. 314 Sane | | 
Liebig’s Extract of Meat $6,-p.s.t}] Jan. 21) $5 -ps.t [$10 -p.s.1g9/- p.s 
Manchester Dock and Warehouse <  N Same | | 
Manchester Ship Canal Ware- | } | 
housing | 28°%°I Saine | | ' 
Matchless Motor Cycles j j | 2h | 5 
New Brick and Tile (Newhey 74* | Dec. 31} Same | - - 
New Investment i 4°,*| Jan. 1] ame | } 
Rio Claro Investment | 4°.,t ~_- 3h°ot | 6 | 5} 
Shawinigan Water I5c. p.s.|; Feb. 15} 13c. p ; 
Tamplin & Sons Brewery, Brighton 34°,° Same } 
Telephone Rentals 1 3) *| Jan. 16 Same . 
United Tobacco (South) Ord ia) 20°,*] 16)°..¢ (a) | 30 (a) } 26} (a) 
Do. Deferred a) 2",t i6i’.¢ (a x) (a) | 26} (a) 
Do. Interim (Ord ) 33°,° » 2%° | 
Do. Interim (Def.) |(a) 32°,* (a) 24% ° | 
Whitworth, Son and Nephew...... 33%" |... heme | aa: Ge 
| | | | 
(a) Free of South African Normal Income Tax. t Free of income tax. 
MEXICAN RAILWAY... The directors announce that an Order has now been issued by 
the Court sarctioning the new scheme of arrangement for the debenture stocks and 


debentures. As provided in the scheme, the payment of the half-year's interest on the 


6 per cent. perpetual debenture stock, which fell due on January 1, 1933, will be made 


on January }, 1936. The registers of the stock will be closed from December 18th to 3ist, 
nclusive. 


NATIONAL FIXED TRUST CERTIFICATES (Unit ‘‘ D.”’). Midland Bank Executor 
and Trustee Company, Ltd., announces that the third income distribution upon National 
Fixed Trust certificates, unit ‘ D,” representing the period from June 2, 1935, to 
December 1, 1935, will be paid to certificate holders registered as at December 1, 1935 
at the rate of 3.9038d. net per sub-unit on the due date, January 1, 1936. ; : 

PETTERS, LTD. The directors announce that the improved position following the sale 
of one-half of the shares of Westland Aircraft in July last enables them to recommend 
the dividend on the preference shares in arrear for the two years ended March 31. 1935 
the half-year’s interim on the preference for the current year, and a d . 


listribution to the 
ordinary shareholders in the form of a cash bonus of 2s. per share, free of tax. Payment 


of these. dividends and bonus will be made on January 10, 1936, to all those whose names 
appear upon the register of shareholders on December 31, 1935. 


STATE OF BAHIA. The Ethelburga Syndicate, Ltd, have now received official 
notification from the Secretary of Finance of the State of Bania that the Governor ratified 
the following law on November 26, 1935. Art. 1: The 
and sinking funds of the External Debt of the Stats 
of this law until December 31, 1936. 
revoked. 


SHEEPBRIDGE COAL AND IRON. - The directors announce an interim dividend of 
6d. per £1 ordinary share, or 2) per cent., less tax. This compares with 4d. per share 
(1} per cent.), the interim rate paid in each of the six preceding years. For the previous 


12 months the final dividend was 11d. per share, making 6} per cent., the largest 
distribution on the 41,171,157 of ordinary capital since 1926-27. 


service of payment of interest 
is suspended as trom the publication 
Art. 2: Any provisions to the contrary are hereby 
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_ APEX (TRINIDAD) OILFIELDS, LTD.— The r: port and accour 
September 30, 1935, will be issued on January 6, 1936, and the tS for the year ona 
held on January 16, 1936. Oil profits amount to £300 468. lo a0nual meet, ms 
£126,422, head office expenditure (net) £4,011. Net prosit tite, rtisati 
brought in, £115,611—£285,646. Less interina dividend No. 3) 70,038 A 
additional remuneration thereon, reserve for income tax. and < “DET Cent., directeg 
deep Test Well No. 214, £93,206, leaving a credit balanc: a ie aan ain rtis 
174 per cent., less British income tax of 2s. 3.4d. in ¢, makins to livades , 
The balance of profits to be carried forward amount to 190.563. vo ee nt. f year 19.4 
revister will be closed from January a 1936, to Jan lary 16, 1936 Me Wansfer book as 1928 
1920 
ea 1930 
NEW CAPITAL IN 1935 332 
A review of the figures given below appears in aq leading ay 1900 
page 1305 of this issue. cleans 934 
Yor 
DESTINATION OF New Capitat 
Year Year Year Year | Year \ wen 
1913 1931 1932 1993 | j934 ~ — 
\ 
United King: l —————— 
dom é £ d { f | ; 
Government | _ Nil 10,700,000) 102,739,200) 150,813,600) 44,100,000 gaa J aa 
SED cisvanns ' 35,951,200) 43,802,000) 60,332,800) 59,426 909 93,590,3m) 132 65) 1¢ 
35,951,200) 54,502,000 163,072,000 210,240, 500| 137,690,300 2575 eae 
British Posses- | —---- = |e ——|} ! Leer _ 7 
sions | 7” 
Government | 26,278,700} 30,571,600) 23,761,200, 24,174,500) 8,461,200, 2997 y se 
Other ........ | 49,858,500) 7,936,800) 1,785,800) 4,976,300! 21,462,200 12333 ‘ al v 
76,137,200} 38,508,400) 25,547,000 29,150,800! 29,923, 400 15,240 5 134 
Foreign coun- |— ~——-—|—- } i i : Saat 
tris | | OG ter 
Government | 26,158,200; 1,740,000) Nil | 5,298,600) Nil \ ae 
Other | 58,290,400) 7,393,900) 291,00) 90,600) 1,495,000; 258.9 at a 
| 84,448,600) 9,133,900] 291,000, 5,389,200) 1,495,000) 2589 Ne 
Grand Total.... ee 188,910,000 244,780,500 $69,108,700 236,147 6 Yaar 1935 
i j 4 arter 
NATURE OF BORROWERS ‘ 
mati 4 
| Year 1935 ude 
| eae beedune unas eer 
Description | Whole Year, Sia | . 1 Tota a 
1934 Quarters to | — Whole Year 
| Sept. 30 * | 1935 i aeieatnls 
£ £ | é ‘ 
British Government Loans | 44,100,000 | 1,800,000 86,200,000 | AR Onb Und) 
Dominion and Colonial Govern- 
0 EEE } 8,461,200 | 1,670,000 1,237,500 | 2,907,500 -——_— 
Foreign Government Loans ... | Nil Nil Ni | Nil 
British Corporations, County | . Whole year 1 
and Public Board Loans ... | 36,139,000 48,326,400 | 2,762,500 | S1,158,90) Whole vear 19 
Colonial Corporation and | | : Whole vear 19 
Public Board Loans ......... Nil | Nil Nil | Mil Whole wear 1S 
Foreign Corporations ......... Nil | Nil Ni | Nil 
British Railways ........... ani Nil Nil Ni | N en 
Colonial Railways ............... 178,500 | Nil Nil Nil (a) 
Foreign Railways ..........00.+8 Nil | Nil Nil Nil () 1 
Australasian Mines............... 1,435,700 | 4,149,800 382,710) 4,552,08 (c) I 
South African Mines ............ 6,188,100 2,272,200 | 548,900) | 2821.00 (d) | 
OS eee 7,793,600 | 1,457,400 | 305,000 1,762.4" 
Exploration, Financial and In- | te oe 
vestment Trusts —..........5 8,598,200 | 14,869,100) | 2,400,900 ) 17,2700 
Breweries and Distilleries 1,611,900 | — 1,026,900 55,000 1,08! a 
Merchants, Importers, etc. Nil \ 50,000) Mil - 
Stores and Trading ............ 629,800 | 3,858,000 | 70,300 | 3,928,989 _— 
Estate and Land ...........0.. 994,900 | 3,245,100) | 287,500 | 3.4so 
NE oe cck sciatic becaceni ‘ 1,451,400 | 115,000 | | oe 
BO Sede ca sok cat seucek eataescreseot 469,300 | Nil 30,300) 
Iron, Steel, Coal and Engineer- | | Fae eax O08 
ME. sancsnsepeneseusceunecsoonesss 18,676,800 | 5,038,600 | 466,60) 3, 9< 
Electric Light, Power and | | i 59 Hy 
Telegraph. siknieneineeomennine 4,654,700 | 6,447,500 | 2,604,700 9 aa : 
Tramways and Omnibus ...... | 206,200 Nil 455,000) | + 
Motor Traction and Manufac- \ | eS 3 930) Fun) 
turing Se ae ee ele 2,153,600 | | 695,200 | 4074000 
Gas and Water Nil } | 1,284,500) ; a 
Hotels, Theatres and Enter- i 7 cecany | 1,907,800 = 
NN iia cha 3,748,000 | 1,272,800 535,10 7 eta 
Patents & Proprietary Articles | 5,144,800 ; 1260 O00 Nil Ni Anzlo-Be 
Docks, Harbours and Shipping Nil Nil Nil 1509.41") Iron 
Banks and Insurance............ | 1,050,000 | 1,529,400 | : Bil 2.0250" Dnffeld 4 
Manufacturing & Miscellaneous | 15,423,000 | 95,788,100 | 6,237,900 6,06 eld 


Total . | 169,108,700 | 129,500,900 | 106,646,7°"? 
} 


i 








SomE NOTEWORTHY ISSUES ae 
enn 
| , 
Nominal ssue'} pe 2 
; — Name and Description | Arnount Price | 1935 
) ssue | 
Fn 
SS { 

1935 . - 10,000,000° par ” 
Jan. L.C.C, 23°, Stock, 1960-1970 ...... anneal nar | 993-902 
Jan. Australia 3}°%% Stock, 1956-61 | “senn'noo | 93h | Bet 
Feb. Gas Light and Coke 3°, Deb. Stock a . | Qo 
Feb. Mersey Docks, etc., 3}% Deb. ........ | oR ne] tt l- 191-194 
Mar Powell Duffryn 43°, Cum. Pref. £1 aan aeert } 4 104-105, 
April... | Allied Newspapers 4°, Deb. : | 3, wn oOnal 103. | 1054-15 
May ... | Montague Burton 44°,, Deb Sos 1,000 } yosg ted 
May. British (Guest Keen Baldwius) 4° Deb ne "yyel Of } a2 43 
May Argentine Govt. 4}%> Bds. a aoo | 99 | Wels 
June... | Manchester Corporation 3% Stk. . ve | san 00 | } wig iv 
June | Leeds Corporation 3°, Stk. } 5 aX) OO) | ga} 14 é 
June ... Liverpool Corporation 3°,, Stk. .... Sn. 000%) 985 Me we 
July ... | New Zealand 3% Ins. Stk., 195259 \ 1° anon] 9 ps 
July ... | India 3°, Stk., 1949-52 ese eaes 327 «000,000 | 97 | 97 
July ... | London Elec. Trnpt. 2}°, Deb., 1950-95 1 ony 00 | 99. | SM "s 
July Cables Investment Trust 34° Deb. Stk. | or a yaw | s10k al 
July Do. 4% Red. Cum. Pref. £00 | 3 4g9.981°| Pat | goin 
July | Australia 3%, Stk., 1939-41 ........--+0+ | ’ ery 000 | I | 99% oy 
August | Trinidad 3°, Stk., 1965-70 1 an a0 | 984 | Tea. 
Nov.... | Edmunson’s Electricity 34°) Deb. * rey (KK) | 99 | go 
Nov. S. Rhodesia 3°, Stk., 1959-64 100,000,0 vis} 98 ib a 
Dec. J reasury Bonds 1%, 1939 er 00 000 0005 964 e 1. 
Dec. ... | Funding Loan 2}%, 1956-81 .....---eeeeerre |e 4/5000 yy} par Ips 
Dec. ... | Ceylon Govt. 3°, Stk., 1959-69 ......--- | oe 
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psion f 
=> mversion } = 
,773 for con - for conver'¢ 


* All for conversion purposes. (@) £2,672 (904,000,000 is 


(s) Of the £291,000,000 received for these two loans 
purposes. 
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Decem 






Veal 1927 . 


}92S . 


ber 28, 1935 


joy ia 


1930 .... 


0031 2.0 


1932 
1933 
pass 


1935 


tal vear 1933 ....0. 





Preference 
Debentures, Stocks and 
Bonds, etc. Shares 

{ £ 

098,958,000 36,836,600 
212,917,900 45,062,600 
137,670,300 31,543,400 
230,364,800 15,824,600 


6,911,900 
12,773,800 
12,733,700 
21 461,000 
31,696,700 


74,935,600 
170,172,800 
999 064,300 
102,769,300 
167,185,500 


‘es BY STOCK EXCHANGE 
aSH INVOLVED AT OPENING MARKET PRICES) 


and 


| 
United 
Kingdom 











Whois year 1928 


Whole year 192% 
Whole year 193% 


Whole wear 1931 





{ | | 
‘ £ j | £ j é 
4,599,300 {| 3, oie ,300 Nil 7,941,600 
Sy | 11,774,100 | 2,410,300 | Nil 14,184,400 
| 6,569,400 | Nil Nil 6,569,400 
| g918.900 | 1,404,800 Nil | 10,323,700 
‘ 
| 31,861,700 7,187,400 | Nil 39,019, 100 
ree {| 6,995,500 | Nil | Nil | 6,995,500 
. | 6,363,300 | 618,600 | Nil | _ 6,981,900 
7,349,200 | . 784,000 | 1,331,700 | 19,464,900 
4,819,700 | 4,048,100 Nil | 8,867,800 
=o Es 25,527,700 15, 450, 700 1,331,700 42,310,100 
j | 
16,422,100; 1,927,000 519,400 18,868,500 
Reka 8,912,100 90,000 Nil 9,002,100 
6,841,800 | 2,212,500 | Nil | 9,054,300 
6.611.700 | 1,905,300 | Nil | 8,517,000 
38,787,700 | 6,134,800 519,400 | 45,441,900 
{ 
TOTAL CONVERSION OPERATIONS 
Total Tota! 


Conversions 








TyPES OF SECURITY 


Dominions 


Colonies 


THE ECONOMIST 


a ee mere ee ee ee ea ee ean 


Ordinary 
Stocks and 
Shares Total 
£ f 
89,371,400 355,166,000 


111,177,600 369,158,100 
116,025,700 285,239,400 
22,090,100 268,279,500 
20,296,800 102,144,300 


5,963,400 188,910,000 
9,982,500 244,780,500 
44,878,400 169,108,700 
37,265,400 236,147,600 


INTRODUCTION 











Abroad | Total 











Conversions 











£ £ 
ait 324,041,983 | Whole year 1932 ...... | 2,510,774,302 (a) 
pbeaee ae 203,525,540 Whole year 1933 .......| 223,141,000 (4) 
nih 187,088,084 | Whole year 1934....... | 241,871,600 (c) 


} 
12,246,375 | Whole year 1935 ...... | 
| 


(a) Includes British Government conversions of £2,478,967,382. 


) Includes British Government conversions of £50,757,000. 
(c) Includes British Government conversions of £105,000,000 
(4) Includes British Government conversions of £204,000,000. 














SUMMARY OF COMPANY PROFIT AND 





312,203,758 (d) 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 
ASSETS .- 


EXCEED £16,000,000 


LIFE ACCIDENT MARINE 


Edinburgh : 35 St. Andrew Square 
London: 5s Walbrook, E.C.4, and 45 Pall Mall, S.W.r 


FIRE 








(Continued from page 1325) 
that gold values in the primary zone are good. The operations of 
the Kimingini Gold Mining Company, in which the Kentan Company 
has a large interest, are progressing. The mill has got over its 
initial troubles, and is crushing up to capacity and getting good 
gold recoveries. The development of the 300-foot level is proceeding 
and good values are being obtained. 


MISCELLANEOUS 

THE “ PEPPER SUMMONSES.”’’— The hearing of summonses against 
Mr Garabed Bishirgian, Mr J. H. C. Howeson, and Mr Louis Hardy, 
relating to a prospectus of James and Shakspeare was continued at 
the Guildhall on December 19th. Mr George Mumford and Mr 
F. L. Fisher, accountants, gave evidence relating to the drafting 
of the form of the certificate of profits and assets of Williams Henry 
and Company shown in the prospectus. ‘he latter declared that 
no documents were produced relating to pepper commitments. 
Mr Hermann Marx, a partner in Cull and Company, gave evidence 
relating to the arrangements for underwriting the issue, and referred 
to the disclosure of a loan list of approximately £150,000 on shellac, 
several weeks after the issues and to the pepper syndicate. The 
defending counsel announced their intention of making submissions. 
The Court adjourned until January 9th. 


METROPOLITAN ELECTRIC AND NOTTING HILL ELECTRIC FUSION. 
—The fusion of Metropolitan Electric and the Notting Hill Electric, 
full details of which have been issued, provides for ordinary share 
exchange on basis of 11 of Metropolitan Electric for 10 of Notting 
Hill Electric. More than sufficient acceptances have been received 
by the Metropolitan Electric Supply Company to its offer. 


CABLE AND WIRELESS (TRAFFIC INDEX).--Cable and Wireless 
traffic index for November, 1935, is 72-7 per cent., as compared 
with 78-8 per cent. for October, 1935. It compares with 71-3 per 
cent. for November, 1934. Monthly figures reduced to working-day 
average. Year 1929 100. 

A CEMENT MERGER. Alpha Cement, [Ltd., announces that it 
has agreed to acquire the undertaking of the Central Portland 
Cement Co. The purchase consideration is the allotment of 135,000 
53 per cent. cumn ne preference {1 shares and 120,000 ordinary 
shares of {1 of the Alpha Company. The agreement 1s conditional 
on the sanction “ f the shareholders of the Central Company and the 
Alpha shareholders’ approval of an increase of capital. A meeting 
of Alpha will be held on December 31st, and an extraordinary 
general meeting of Central Portland Cement on December 30th. 


en ND 


LOSS ACCOUNTS 



































Net Profit Appropriation Corresponding 
Balance |, After | Amount ee — “~~ kan t 
av rai y » cs ea 
Co Year from | Thyme | Avaliatic wane Carried to | 
ompany Ending Last > = wt 1 aioe | Cedinesy Keserve, | Balance |} 
Account — — ff ee Deprecia-| Forw ard) Net Divi- 
ture bution 7 tion, etc. || Profit | dend 
Interest Amount Rate | 
a 
K | | , | | | ‘ | a 
,, ‘itancial Land, ete. | £ £ f f { ~*~ | 4 f.: £ J . 
Ar —_ sian Co. of Egypt | July 31 | 337) 3,226 3,563) ... | 2,196 1,000 367 ~ l 
ton, Coal and Steel ai 
ih iff 4 
x tld Coal Products ...... | Sept. 30 Dr. 27,390\Dr. 3,681 Dr. 31,071 | Dr 51,071) Dr 19,829) 
olor, Cycle and Aviation | 
Faitey Aviation ..........c000, ' Sept. 30 | 37,201, 39,112, 76,313 19,375 5 | 23,500) 33,438 47,53 ” 5 
Matchle 7. Motor Cycles...... | Aug. 31 | 5,661 2.763! 8,424 | eo 3,894) 23 a 4,530, 9,606; 5 
ub 
vne-C]y a etc. ag | ») ; 10) : 1Dy 10.910 0! 
:e of Ceylon June 30 (Dr. 10,182 Di 728, Dy. 10,910)) oe was oes jOrl0,: y} 
Rapala of Malaya sos... ISept.301 ... | 8,359; 8359) 5,934 fe 300} 1,925 i. 
‘aterfall S langor) ......... | Sept. 30 |Dr. 7,752 22.Dr. 7,730) | par fe - . 6,784) 
hipping | cece ies | 
751 15(. : per: aa f (21° 46c 
t Hartlepool Steam | Mar. 31 17,835, 41,319 59,154) 11,000) 4 f 15.675) 1514) Vy. 24,121) 48,988) 59,1 294 5 3b 
"Shops and Stor a | 1 7.912) 740) J] | ! (pee 
Abbott W €s “ : - ww | | | - 593 58 9} 
Coe (¥-) and Sons ...... | Aug. 31 2,060 Dr. 2,897, Dr. 837) | ov. |Dr. 1,530 09S | 9,332)... 
“yer and Co.'s Stores /Oct. 8| 12,789, 33,288) 46,077 ee | = |) a a 3 
Bare Textiles | | 
n (John) and Sons ... | Oct. 31 3,412) 30,866 34,278) : 2: onl 8,552) 5 ae 4,119 30,710 G 
Nonteicl Trusts | { | 
oe . Stockholders In- } | | se cal 
. a nibieiphiiaikeaiie | Nov. 30} 10,353 13,414 23,767}; 10,462) on, Te wae 2 ve | 13,305) “— 
1 ad sritish Steamship | . a ae = = 7 cena ee 
Other Ogg Dec. 1} 12,133 23,584 = 35,717), 9,687) 9,688) 5 16,342 1,225) 44 
ler ompanies | | | | } 
-oPpell and Co. ............ | June 30 | 130) 7,246! 7,376), ... | taba ME Sei oi 6,289 1,087 1.799] 
Nba am BE TOE sanasesisies | Sept. 30 | 142.Dr. 2,107 Dr. 1,965... | elles i 33) Dr 10,764 
Mon s Clark and Co... Aug. 3 |Dr. 17,102! 44,371) 27,269 9,000 a | Sas ees 18,269 11 780) E 
type Corporation ...... Sept.30| 56,084) 64,055! 120,139) | 37,390) 10) | 26,401) 56,348) 56,880) 8 
arth Wilson and Co... | Dec. 31 | 428 Dr. 13,775 Dr. 13,347, | eee [Dr 15,500) 158) Dr 17,4121 
Snith ae nerating Co.... | Sept. 30 | 230} 11,267) 12,497)... ST 4,073... sie 
th (D.) and Sons ......... | Aug. 31 1,782 11,237| 13 019 5,503, 5.812, 25 | | 1,704) 7.399] 22) 





oo oe 


(a) Preferred ordinary shares. 











(6) Deferred ordinary shares. 
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_ HOW LONG THIS ! 
BULL MARKET? | 


i] 
|| Many British investors are asking ‘‘ When will 
| the American bull market end?” A reprint of |} 
THE FINANCIAL WORLD of America’s new 
| analysis of this timely subject is being sent to | 
|| every new subscriber. If you return this adver- 
|| tisement and 4 shillings at once you will also 
|| receive direct from New York the next four issues 
of America’s 33-year-old Investment Weekly. 
| (Each issue is full of vital facts every investor 
| needs.) In addition, you will receive the following 
; valuable extra aids to more profitable long term 
investing in American securities : 


} 
| 












A SELF-BINDER 


The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
ef the device generally. 










































We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it has 
ne wires, clips or metal contrivances, and each 
issue can be bound up in an instant in such a 
way that it can be read as easily as a well- 


| The latest issue of our share ratings 
i and data book covering 1,300 
| securities; reprints of analyses as 
follows: ‘‘5 Shares With High 
Earning Power,” ‘What About 
Utilities Now?’ ‘35 Previous 
Hl Recommendations Still Attractive,” 
i “Inflation Looms Nearer,” “ Rail 

i Shares In Best Position ;’’ 64 ‘‘ Share 
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| eg ; and — Analytical ! bound book. 
ee i (In Fur. Crors, Letrgrep on Spring anv Front) 
5 «Bast cnlp, Choque er Bunt Coder Ser g-See =f Price 5/- each, post free (Overseas 6/-) 


i four weeks’ trial offer or {£2 8s. for one year to: 


\ ! 
London Representative i 
FINANCIAL WORLD OF AMERICA | 


from 
THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 








66 Queen Victoria Street, E.C.4 





FINANSTIDENDE 


the leading DANISH financial weekly 
appears Wednesday 


Finanstidende has a large distribution in the Scandinavian countries 
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